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Editorial 


ee 


Fairness in Promotion of Highway Safety by ICC 


HE DAY was warm and sunny. Traffic on the Penn- 

sylvania Turnpike was heavy. The cars ahead of us, all 
traveling at a seemingly uniform speed of about 65 miles an 
hour, appeared to have safe distances between them. 

About 400 yards ahead, in the right-hand lane and start- 
ing their slow ascent of a hill, were three truck-trailer 
“combos” in succession. Suddenly, without advance warning 
to other traffic, the driver of the second rig pulled out into 
the left lane to pass the slow-moving rig ahead of him, into 
the path of a motorist who, like others behind him, expected 
to pass the whole row of tractor-trailer combinations. There 
was loud squealing of tires skidding on the pavement as 
brakes were quickly and forcefully applied. We, the seven 
or eight motorists between us and the impatiently-driven 
rig, and the motorists who came behind us were lucky. There 
were no collisions, but the distance between the cars when 
they came to a full stop seemed to be, in each instance, less 
than a foot. 

This could have been a tragic day for us and for several 
others if the motorists had been as reckless and unwary of 
danger as was the driver of that second truck-trailer in the 
line of rigs going up the hill. When we drove past him a few 
minutes later, we noted that the equipment which had been 
so carelessly operated bore the name of a private industrial 
concern. This “narrow escape’ occurred nearly a year ago, 
but thoughts of it still trouble us. 

There have been other instances of reckless driving 
of highway freight vehicles owned by private or exempt 
carriers in which the people involved haven’t been so lucky. 
In a recent speech in Atlanta (T.W., May 21, p. 27), Com- 
missioner Clyde E. Herring, of the ICC, said that two of 
“the three most serious accidents in 1959 on which the Com- 
mission issued reports’ showing that they were the results 
of failure to comply with ICC regulations involved private 
carriers and resulted in 23 deaths and over $12 million in 
property damage. 


RGANIZATIONS of private carriers by motor vehicle 

perform valuable services for their members and par- 
ticipate wholeheartedly in safety programs. As to dedication of 
each member of such an organization to the maintenance of 
high safety standards for his drivers and vehicles, we have not 
the slightest doubt. The difficulty is that thousands of private 
carriers that operate in interstate and foreign commerce and 
therefore are subject to ICC regulation in safety matters are 
not included in the membership lists of private carrier asso- 
ciations. Those “unaffiliated” private carriers are the ones 
that need to be made more attentive to highway safety re- 
quirements. We agree entirely with Commissioner Herring's 
assertion that “with 70 million trucks, cars and buses on our 
nation’s highways today, it is criminal just to buy or lease 
a vehicle, hire a man to drive it and then put both on the 
toad without determining if either is a potential threat to the 
well-being of other persons or property.” 

It has been suggested that the Commission can easily 
obtain the information it needs for identification of private 
carriers subject to its jurisdiction as to safety by referring to 
vehicle registration lists in the various states and by using its 
district or field offices to obtain, in the areas served by those 
offices, the names of persons or companies that transport 
their own goods. On inquiry, we have been told at the Com- 


mission that those ‘‘methods of approach” have not been over- 
looked, but that the task of obtaining complete and reliable 
lists of private carriers that operate in interstate or foreign 
commerce is anything but easy. Private carriers performing 
only local delivery services or operating only intrastate are 
not subject to the ICC-prescribed safety regulations. Some 
of the private carriers that are visited by ICC field men 
show little inclination to assist in providing information about 
their operations. The crux of the problem, however, is that 
the number of ICC field men is too small to make possible 
the timely gathering of comprehensive information by them 
from the tens of thousands of highway operators that are 
subject to ICC jurisdiction as to safety but not as to rates. 
Commissioner Herring described the situation aptly in saying 
that the Commission was ‘‘mandated by Congress to convey 
and apply certain rules to 81,000 carriers, operating 700,000 
vehicles—the identity of most being unknown.”’ 


E have been told that “‘critical” views about private 

carriers, expressed earlier on this page, are unfair and 
show lack of understanding of the primary rights of free 
business enterprise in this country. The reference, we suppose, 
is to the support here expressed for the Commission's pro- 
posal, made a few years ago, to require compulsory regis- 
tration of all private carriers by motor vehicle operating in 
interstate or foreign commerce. 

Rights of individuals or firms as private carriers in our 
free enterprise system must be respected, certainly. The 
rights of the public to “‘life, liberty and the pursuit of hap- 
piness” must also be respected. Insofar as highway travel 
is made hazardous by certain carriers’ unsafe operating prac- 
tices—practices that could be corrected in some degree by 
more effective supervision by the ICC—the private carrier 
has just as much of an obligation as the for-hire carrier 
to consider the public welfare. 

For the private carrier that maintains safety practices fully 
in accord with those prescribed by the Commission, regis- 
tration with the ICC should create no hardship. For the 
safety of the public, untying of the Commission’s hands for 
more effective handling of its responsibilities in the highway 
safety field is imperative. Fairness to the public must be 
the paramount consideration. 


Responsibility Disclaimed 


ART 3 of this issue of TRAFFIC WorLD is a booklet, 

“Dear Editor,” in which biographical sketches of editors 
and other members of our newsgathering ‘‘family’’ are pre- 
sented. Because they want to preserve what they hope is a 
reputation for objectivity, the editors of TRAFFIC WorRLD 
are fearful that readers will regard those biographies as 
expressions of unwarranted self-adulation. We therefore 
hasten to explain that the biographies were written and the 
booklet prepared by non-members of the editorial staff. 

Though heartened by our co-workers’ kind words, we're 
inclined to think that their enthusiasm for the booklet proj- 
ect has impaired their judgment. Ever mindful of our 
fallibility as human beings, and having gained from ex- 
perience the knowledge that our readers are vigilant, we can 
admit only—if called on to defend the contents of the booklet 
—that the photographs in “Dear Editor’ are properly iden- 
tified. 
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Tariff Interpretation— 


Stopping-In-Transit 
To Complete Loading— 
Applicable Rate 


Question—New York 


Recently, we made truckload shipments 
of our merchandise from New York, N.Y., 
to Cleveland, O., with a stop-off at Pitts- 
burgh, Pa. The through rates were found 
in Eastern-Central Motor Carriers Asso- 
ciation tariff No. 31-C, MF-I.C.C. No. A- 
132. 


We feel that the stop-off charges found 
in Middle Atlantic Conference tariff No. 
10-N, MF-I.C.C. No. A-970, Rule 28, 
should apply, since the service was per- 
formed in this territory. The carrier 
claims that the stop-off charges appear- 
ing in Eastern-Central Motor Carriers 
Association tariff No. 35-C MF-I.C.C. 
No. A-169, item 136, govern the stop-off. 

We can not locate any direct authority 
for either theory. However, we know that 
on transcontinental movements by rail 
the stop-off is governed by the territory 
in which the service is performed. 

We would appreciate your opinion. 


Answer 


It is our opinion that, in the absence 
of any authority to the contrary, the 
tariff in which the through rate from 
point of origin to final destination is 
published determines whether the ship- 
ment may be stopped to complete load- 
ing and the stopping-in-transit rule in 
that tariff determines the applicable 
charges to apply on the shipment. 


Loading and Unloading— 
Driver Assisting in Loading 


Question—North Carolina 


We receive, from a manufacturer, glass- 
ware, as described in item 46620 of Na- 
tional Motor Freight Classification No. 
A-4. The material is shipped in truck- 
load lots of between 12,000 pounds and 
25,000 pounds each, with yearly tonnage 
in excess of 1,000,000 pounds. All ship- 
ments are rated at class rates. 


A commodity rate for this material has 
been in effect, as shown by item 6850 of 
Central and Southern Motor Freight 
Tariff Association tariff No. 2-S, MF- 


I.C.C. No. 201. Restrictions of consignor 
load and consignee unload are shown ip 
this item. The consignor has averaged 
loading 76 per cent of this commodity 
and the consignee unloads the entire 
weight. The amount of loading is meas- 
ured by weight palletized with each pal- 
let weighing 900 pounds. The weight 
the carrier loads consists of cartons 
stacked on top of pallets. 


Does the restriction of the consignor 


load and consignee unload apply to 100 
per cent of the weight, or is there @ 
variance allowed? 


Answer 


The rates in item 6850 were referenced 
“to be loaded by shipper; to be unloaded 
by consignee.” 


We can read nothing into this ref- 
erence. Neither can we locate any rule 
in the tariff which permits a variance 
when the carrier assists in the loading. 

It is our opinion that, in such cases, 
the shipper and consignee are required 
to load and unload the entire shipment 
and any labor performed by the driver 
is done as a servant of the shipper or 
consignee, and not as an agent of the 
carrier. 


Tariff Interpretation— 
Mixed Truckload Shipments 


Question—Florida 


Quite often, the truck lines, when ac- 
cepting shipments consisting of various 
articles, containing different ratings, will 
rate the shipments based on the total 
weight (obtained by the carrier) of the 
entire shipment at the highest rated 
article, instead of weighing and showing 
separate weights and rates on each ar- 
ticle. 

In a number of instances, neither the 
shipper nor the consignee is in a posi- 
tion to advise the weight or weights of 
any portion of a shipment. Due to the 
fact that the carrier is at fault, is there 
any authority for his applying the high- 
est rate at the total weight of such ship- 
ments? 


Answer 


Evidently your shipments move under 
a tariff provision similar to Rule 13, 
section 3(b), of the National Motor 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffie problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Freight Classification, which provicies: 
“... when a number of different articles, 
for which volume or truckload ratings 
or rates are provided when in straight 
volume or truckload shipments, are 
shipped at one time by one consignor to 
one consignee and destination, on one bil] 
of lading as a mixed volume or a mixed 
truckload shipment, the entire shipment 
will be charged at the highest straight 
volume or truckload rate and subject to 
the highest straight volume or truckload 
minimum weight that would be appli- 
cable to any article in the shipment ff 
that quantity of each article in the 
mixed shipment were tendered as 4 
straight volume or straight truckload 
shipment... .” 

If a study of the applicable tariff shows 
this to be the case, the carriers are, ap- 
parently, correct in assessing charges 
in the described manner. 


































































Tariff Interpretation— 


Commodity Item Referring to 
Classification for List of Articles 


Question—Michigan 


We have a question regarding the ap- 
plication of Rule 34, in connection with 
item 42350 of Trunk Line—Central Ter- 
ritory Railroads Tariff Bureau tariff No. 
E/W-2010-D, I.C.C. No. C-134. 

This item reads: “Furniture and other 
articles as described below—Furniture 
and related articles as described in items 
42350 to 44240 of the UFC, ...” which 
is the proper classification for our mer- 
chandise. 

Keeping in mind the word “described,” 
is item 44222, Note 108(b) of Uniform 
Freight Classification No. 5, applicable 
to a carload rated under item 42350 of 
tariff No. E/W-2010-D? You will note 
that item 44222 does not describe, but 
is actually a rule covering the applica- 
tion of rates; and item 42350 of tariff 
No. E/W-2010-D states only “furniture 
as described in,” and does not say any- 
thing about being “subject” to any par- 
ticular items. 

Assuming your answer to the above 
question is no (or, in the event your 
answer is yes, assume that Note 108 of 
item 44222 was not in the classification) 
and we order a 40-foot car and the car- 
rier furnishes a 50-foot car, in lieu of 
the 40-foot car, would we be subject to 
rates based on the 50-foot car? 

You will note that item 42350 is not 
subject to Rule 34 of Uniform Freight 
Classification No. 5. 








Answer 


A case which appears, to us, to be in 
point is American Mech. Eng. Corp. V. 
Chicago, M., St. P. & P. R. Co., 167 LCC. 
787, wherein the Commission said: 

“|. Reparation is sought to the basis 
of a commodity rate of 62.5 cents, mini- 
mum 24,000 pounds, contemporaneously 
in effect over the route of movement 
from Edwardsville to Fargo on articles, in 
straight or mixed carloads, described as 
follows: 

“‘Apparatus, Heating: 

Articles shown in item 26, pages 408 and 


FREIGHT SPECIALISTS 0 409 of Western Classification. 


Boilers, .. . . Ranges, Irons, Sad. 


Furnaces, Stoves.’ 
SI N CE | 8 7 7 “The coaminiona ad the classification re- 
ferred to in the commodity tariff read as 


follows: 
“*Heating apparatus, hot water oF 
steam, consisting of mixed carloads of 
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Heating Boilers, Expansion Tanks; Hot 
Water Heaters; Radiators, Hot Water or 
Steam or Air Pressure or Hot Water Stor- 
age Tanks, ...c. 1. min, wt. 30,000 lbs., 
subject to Rule 34.’ 

“The commodity tariff referred to this 
description in the classification for the 
purpose of listing the articles to which 
the commodity rate applied and not for 
the purpose of restricting the rate to 
mixed carloads, as is clearly indicated by 
the difference in the applicable minimum 
weights. Therefore, the commodity rate 
was applicable to the shipment consid- 
ered.” 

If, in the above case, the classification 
is referred to for a list of commodities 
only, and not the other provisions of the 
classification items, then, by the same 
_ token, item 42350 of tariff No. E/W-2010- 


D refers only to the furniture descrip- 
tions in the classification and not the 
other provisions of items 42350 to 44240 
of the classification, specifically, item 
44222. 

Item 42350 of tariff No. E/W-2010-D 
contains its own scale of minimum 
weights, which are graduated according 
to length of cars. However, there is no 
provision for assessment of charges, 
when the carrier furnishes a longer car 
than ordered by the shipper, in this 
item, such as is contained in item 44222 
of the classification. However, it does 
provide for the minimum weights for 
straight or mixed carloads “in” cars of 
specified lengths. 

Inasmuch as there has to be a way of 
assessing charges on longer cars than 
ordered by the shipper, it is our opinion 
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that the word “in,” as used in the mini 
mum weight section of item 42350 of 
tariff No. E/W-2010-D, must be inter 
preted to mean that the minimum 
weights of shipments will be that speci. 
fied for length of the car into which they 
are loaded. 

This interpretation will have the same 
effect as item 44222 when the carrie 
furnishes a longer car than ordered and 
the shipper loads such car. 


From Our 
Readers 


Discussion of ‘Purpose’ 


New York 7, N.Y. 


I want to extend to you my con 
gratulations for the very fine editorial 
“A Matter of ‘Purpose’ Vital to All & 
Transport,” appearing in your issue @ 
June 4, 1960. 

The basic principles you have discussed 
seem to be lacking in a large segment of 
our population, as evidenced by the per 
formance of our soldiers taken prisoner 
in Korea and by the rather general re 
volt against authority and individual re 
sponsibility. These principles are of su 
preme importance to all of us as indi- 
viduals and to the continuation of our 
democratic way of life. 

I trust your editorial will be read by 
all who see your publication and will be 
picked up for quotation by others— 
R. M. Herrick, General Traffic Manager, 
Purchasing and Traffic Division, West 
ern Electric Co., Inc., 198 Broadway. 

* + 
Chicago 5, IL 

Thank you very much for your ed- 
torial in the June 4, 1960, issue @ 
TRAFFIC WORLD. 

I am glad to see this subject presented 
in a trade publication. It is not only 
vital to everyone in transportation, bul 
it is vital to everyone. 

I couldn’t agree more with your state 
ment: 

“The matter of ‘national purpose’ wil 
take care of itself in this country whe 
there arises a new appreciation of it- 
dividual initiative and of individual re 
sponsibility, coupled with reliance @ 
Divine guidance and with such faith i 
God as is demonstrated by sincere de 
sire to do His will.” ...—D. W. @ 
Becker, Director, School of Traffic an@ 
Transportation, LaSalle Extension Uni- 
versity, 417 Dearborn Street. 


* +f 


Nashville 1, Tent. 


I wish to express my personal appreci- 
ation for your editorial, “A Matter a 
Purpose, Vital to All in Transport,” pub 
lished in the June 4 edition of Trarrit 
WORLD. 

It is gratifying and refreshing to find 
a national business publication such # 
yours reaffirming those principles which 
made a great nation of our country and 
inspired individual initiative in its people. 
This is especially true in view of the fact 
that all too often today these same pril- 
ciples are considered “old hat” by some i 
the business world. .. . —F. L. Hott, Jt, 
Trafic Department, Werthan Bag Cof- 
poration. 
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Carloadings Totaled 648,463 
In Week Ended June 11 


Loadings of revenue freight in the 
week ended June 11 totaled 648,463 cars, 
the Association of American Railroads 
announced. 

This, the AAR said, was a decrease of 
61,378 cars, or 8.6 per cent, from the 
corresponding week in 1959 but an in- 


Warehousemen Protest Defense Dep't Use 
Of Government-Owned Plant in Virginia 


Defense Spokesman, However, Tells Senate Subcommittee That Since 
Transferring From Commercial Operations in New York, Substantial 
Savings Have Resulted. Warehouse, Port Men Cite Financial Losses. 


crease of 25,777 cars, or 4.1 per cent, above 
the corresponding week in 1958. 

Loadings in the week of June 11 were 
74,162 cars, or 12.9 per cent, above the 
preceding week, which included the 
Memorial Day holiday. 

Loadings by commodity groups for the 
week ended June 11, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 

Per Cent 
Change Per Cent 
Corre- Change 


sponding Preceding 
Week 1959 Week 


12.3 | 
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Cars Loaded 
Week Ended 
June 11, ‘60 


322,004 


bad 
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Miscellaneous 
Coal 116,680 
Coke 7,220 
Ore 73,600 
Forest Products 40,030 
Merchandise LCL 35,875 
Grain & Grain Prod. 
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Western Dists. Only 33,260 
Livestock (Total) 3,962 
Western Dists. Only 2,950 
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D—Indicates Decrease 


All districts reported decreases com- 
pared with the corresponding week in 
1959 except the Southern, the AAR said, 
adding that all reported increases com- 
pared with the corresponding week in 
1958 except the Centralwestern and 
Southwestern. Cumulative leadings for 
1960, compared with 1959 and 1958, were 
shown as follows: 


1960 
2,386,511 
2,292,814 
2,300,240 

598,031 
7,577,596 
2,489,664 
2,558,853 


1959 1958 


2,275,214 2,244,313 
2,292,015 2,111,693 
2,399,932 2,148,771 
590,592 516,247 
7,557,753 7,021,024 
2,579,629 2,122,723 
2,744,371 2,196,823 
574,301 680,617 613,381 
648,463 709,841 622,686 
13,848,877 14,272,211 12,576,637 


Piggyback Loadings Rise 


“There were 9,505 cars reported loaded 
with one or more revenue highway trail- 
ers (piggyback) in the week ended June 
4, 1960 (which were included in that 
week’s over-all total).” the AAR added. 
“This was an increase of 1,116 cars or 
13.3 per cent, above the corresponding 
week of 1959 and 3,945 cars, or 71 per 
cent, above the 1958 week. 

“Cumulative loadings for the first 22 
weeks of 1960 totaled 231,168, for an in- 
crease of 63,215 cars, or 37.5 per cent, 
above the corresponding period of 1959 
and 128,013 cars, or 124.1 per cent, above 
the corresponding period in 1958. There 
were 53 Class I US. railroad systems 
originating this-type traffic in the cur- 
rent week, compared with 49 one year 
ago and 40 in the corresponding week 
of 1958.” 


Four weeks of Jan. 
Four weeks of Feb. 
Four weeks of Mar. 
Week of April 2 
First 13 weeks 
Four weeks of Apr. 
four weeks of May 
Week of June 4 
Week of June 11 
23-week total 


The Department of Defense and 
representatives of the warehousing 
industry crossed swords at a hear- 
ing June 15 before a Senate subcom- 
mittee looking into the department’s 
use of the Navy’s refrigerated stor- 
age plant at Cheatham Annex, Wil- 
liamsburg, Va. 


A witness for the department, appear- 
ing before the subcommittee on relations 
of business with government of the 
Senate small business committee, said 
use of the Virginia storage plant had 
proved economical, had brought “sub- 
stantial” savings over similar operations 
in the New York City area and “is fully 
in accord with the Administration 
policy.” 

But the warehousemen protested the 
use of the Virginia facility as being in 
competition with private industry. They 
also said that the Port of New York 
had suffered since the Department of 
the Army moved its perishable subsis- 
tence storage and distribution opera- 
tions for the supply of military forces 
in Europe from commercial facilities 
in the New York area to the govern- 
ment-operated facility at Cheatham 
Annex. 


‘Must Be Retained’ 


Speaking for the Defense Department 
was Paul H. Riley, director for supply 
management policy under the Assistant 
Secretary of Defense (Supply and Logis- 
tics). 


“Cheatham Annex, as a complete in- 
stallation containing both general supply 
and refrigerated storage capability,” he 
told the subcommittee, “is required for 
current and wartime operations by the 
Department of Defense. Therefore, it 
must be retained. 

“As to the economic aspects of the 
use of this facility, the initial study by 
the Army and Navy showed that we could 
expect to realize an annual saving of 
approximately $346,000 by using Cheat- 
ham. This estimated saving was based 
upon the inclusion of certain costs such 
as taxes, depreciation, insurance, etc., 
as provided for by Buerau of the Budget 
Bulletin 60-2. 

“After 24 months of actual operation, 
we found that the annual savings at 
Cheatham averaged $592,616, including 
the unfunded costs. Excluding the un- 
funded costs, out-of-pocket savings to 
the Department of Defense have aver- 
aged $840,038 annually 


“In April of this year, invitations to 
bid on military commercial refrigerated 
storage requirements for local distribu- 
tion in the Port of New York area were 
issued by the single manager for sub- 
sistence. This invitation was restricted 
as a set-aside for exclusive participation 
by small business firms for storage needs 
in the New York area. Bids were to be 
opened on April 27. This opening date 
was extended to May 12. On that date 
only one bid was received, which was 
determined to be nonresponsive because 
the bidder was classified as big business. 

“On May 13, another invitation was 
issued on an unrestricted basis to both 
large and small business firms. Two com- 
panies classified as big business and 
three classified as small business re- 
sponded to this second invitation. One 
of the big business firms was low bidder 
and therefore received the award. 

“Hundreds of man-hours have gone 
into the several reviews of the decision 
to use Cheatham Annex, because of the 
industry’s efforts to obtain a reversal of 
this decision. After all the man-hours 
spent in reviewing this decision, I have 
found no valid reason for discontinuing 
the use of Cheatham Annex. 

“In conclusion, it is my opinion that 
the continued operation of the Cheatham 
Annex is efficient and economical, real- 
izes substantial savings over similar op- 
erations in the New York area, and is 
fully in accord with the Administration 
policy.” 

Losses by Port Claimed 

Differing was the director of port 
development for the Port of New York 
Authority, Roger H. Gilman, who said 
the department apparently assumed 
that the port could afford the loss of 
freight brought about by the transfer 
to the Virginia facility. But he added: 

“This line of reasoning overlooks the 
basic nature of the commerce of the port 
and ignores the competitive situation 
which currently confronts the Port. With 
regard to the former, the tonnage which 
annually moves through the New Jersey- 
New York port is made up of thousands 
of shipments of a great variety of com- 
modities. The diversion of any of these 
shipments, no matter how small, must be 
considered as significant. 

“On the average, each ton of water- 
borne cargo moving through the Port of 
New York generates $175 in income 
earned by those employed in the multi- 
plicity of industries involved in the han- 
dling of such cargo. The diversion of 
59,000 tons of refrigerated cargo to 
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Cheatham Annex thus equates to a loss 
of over $10 million a year in port- 
generated income. This loss, occurring as 
a direct result of government competi- 
tion with private enterprise, obviously 
most seriously affects those employes di- 
rectly concerned. 


“Tt also has an adverse effect on the 
economy of the region as a whole, while 
at the same time causing a loss in taxes 
to the federal government. These lost 
taxes alone probably exceed by a wide 
margin the savings alleged by the Army, 
and do not even take into account the 
loss in taxes formerly paid by private 
warehousing and transportation busi- 
nesses which formerly handled the 
cargo. 

“Further, the diversion of Army perish- 
ables to Cheatham Annex, Va., is only 
one of the many losses which the New 
Jersey-New York port has suffered since 
the end of World War II. The Port is 
suffering the effects of diversions by 
various federal agencies, of cargo to our 
competitor ports on their allegation that 
‘the effect on the total traffic at the 
Port of New York is insignificant.’ Many 
‘insignificant’ diversions add up to the 
loss of an enormous quantity of cargo.” 


Harm to Private Industry 


Backing Mr. Gilman was Lloyd H. 
Dalzell, chairman of the committee on 
the harbor and shipping of the New 
York Chamber of Commerce. Said he: 

“The transfer of the warehousing and 
shipment of frozen foodstuffs to Cheat- 
ham Annex, a Navy facility until recently 
in a ‘mothball’ status, has disturbing 
implications for the privately owned 
commercial refrigerated warehouse in- 
dustry in New York and elsewhere. For 
example, it is admitted by all that the 
26 million cubic feet of commercial re- 
frigerated warehousing space in the Port 
of New York will be essential in the 
event of any future national emergency. 
Yet the transfer of a signficant part of 
the government’s total cold storage busi- 
ness to Cheatham Annex means that 
commercial warehouse space that had 
been developed to meet the govern- 
ment’s needs now stands vacant. 

“Clearly, unless new business can be 
developed to warrant continued opera- 
tion, these now-surplus facilities will be 
sold by their owners or transferred to 
other uses, probably not as cold storage 
facilities. They will no longer be avail- 
able in case of emergency need. In the 
judgment of the committee this would 
not be in the public interest. 

“The committee believes, further, that 
operation of government-owned refrig- 
erated warehousing facilities, when ade- 
quate, privately owned facilities at the 
Port of New York, and elsewhere, are 
available, runs counter to the govern- 
ment’s policy of encouraging private 
enterprise. As a basic policy we are 
opposed to the federal government’s en- 
gaging in activities which can be carried 
out by private enterprise, and which 
compete with private enterprise. 

“We hope that the select committee on 
small business will urge the Defense 
Department to recognize the tremendous 
importance in the public interest, and 
for adequate national defense, of main- 
taining in the Port of New York, and 
elsewhere, of adequate private facilities 
for the storage and shipment of perish- 
able foodstuffs destined for installations 
overseas; and that this activity, so im- 
portant to the welfare of the nation, of 
the private refrigerated warehouse in- 


dustry, and the commerce of our port, 
will soon be returned to private enter- 
prise.” 


Facilities Left Idle 


A similar protest was lodged by John 
Q. Adams, president of the Manhattan 
Refrigerating Co., New York City, and 
the Union Terminal Cold Storage Cc., 
Jersey City, N.J. He said his companies 
had constructed at their own expense 
two cold storage buildings for the de- 
partment but that they were largely un- 
used since the transfer of the business 
to Virginia. 

“We simply maintain,” he said, “that 
there is no basis whatsoever for the 
transfer of this operation from New 
York City to Cheatham Annex and we 
are determined to fight to the very end 
to have this policy reversed. 

“The Administration has stated that 
there is a definitely sound policy that 
an emergency wartime facility should 
be considered standby in peace time and 
only used to augment private industries 
which have performed satisfactorily in 
the past. 

“The Department of Defense lists 
some savings that are made by having 
transferred the quartermaster to Chea- 
tham Annex. These are trivial in light 
of the contradiction of widely pub- 
licized Administration policy to remove 
the government from competition with 
private enterprise and permit tax-paying 
business and industry to render required 
services to the government. 


“The effect on our companies alone, 
and the allied industries such as food 
and transportation, has been disastrous 
since this transfer. We have created 
these facilities, kept them in smooth 
running order, developed the facilities, 
installed blast freezers, etc., all in keep- 
ing with our pledges and commitments 
to the quartermaster. Our associates in 
the food industry, many of whom are 
small companies, have at great expense 
to themselves, put in all sorts of fab- 
ricating facilities and packaging and 
forwarding equipment to meet the gov- 
ernment requirements. 


“For example, in our cold storage 
warehouses alone, the business we did 
for the quartermaster in some cases was 
50 to 60 per cent of our gross business. 
To have this steady customer or im- 
portant factor suddenly taken away 
means an enormous loss to us alone, 
and the loss to the whole metropolitan 
New York and New Jersey area is so 
great as to make the alleged savings 
at Cheatham Annex look ridiculous. 


“Our companies more than others, 
although many others are involved, are 
facing bankruptcy over this uncalled for 
Defense Department transfer to Cheat- 
ham Annex and we could mention 
many, many small business firms that 
are in the same position. . 


“In my own business, we have been 
forced to dispose of one of my plants 
at a loss of $1 million which was the 
direct result of the loss of this Defense 
Department business and the reflected 
effect on other phases of our operations. 
This, of course, is not the only instance 
of loss in our industry in the New York 
area caused by this unwise and ill-ad- 
vised action of the Department of De- 
fense.” 


Opposition to Principle 


Another criticism of the department’s 
action came from Richard M. Powell, 
executive vice-president of the National 





Association of Refrigerated Warehouses, 
who said: 

“As a matter of principle, we believe 
it is patently wrong for the government 
to take taxes from an industry and 
then use that money to establish and 
operate facilities which take business 
from that industry, except where it is 
abundantly clear that such action is 
necessary in the national interest. NARW 
maintains, emphatically, that such ne- 
cessity does not exist with respect to the 
refrigerated warehousing industry. 


“It has been demonstrated many times, 
particularly during World War II, that 
the refrigerated warehousing industry is 
capable of meeting the government’s 
needs for refrigerated services. As an ex- 
ample of the industry’s willingness to 
meet government needs, those refrig- 
erated warehouses which have storage 
contracts with the Department of De- 
fense have agreed that, upon request, 
they will set aside 25 per cent of all 
their refrigerated space for government 
use. This requirement is a part of the - 
Department of Defense contract for 
warehouse service. 

“Actually, the government need have 
no fears about there being adequate 
refrigerated storage space for its needs. 
At no time during the past five years 
has the average occupancy of freezer 
space exceeded 78 per cent; average 
cooler occupancy has not exceeded 65 
per cent. As of April 30, the Depart- 
ment of Agriculture reported freezer 
space only 62 per cent occupied and 
cooler space only 51 per cent occupied, 
on the average. 

“There is an excess of cold storage 
space in this country today and, in 
addition, the refrigerated warehouse in- 
dustry is experiencing some major 
economic adjustments as a result of 
changes in the distribution patterns of 
perishable foods. Under these circum- 
stances the added burden of competi- 
tion from the very government which 
will expect soundly maintained facilities 
and maximum performance in event of 
an emergency is doubly unfair and 
unrealistic. We respectfully urge a vigor- 
ous pursuit of the Administration’s anti- 
government competition policy in gen- 
eral, and the deactivation of Cheatham 
Annex in particular.” 


Re-Evaluation Is Sought 


C. Bartlett Eddy, assistant treasurer 
of the Quincy Market Cold Storage & 
Warehouse Co., Boston, said in his testi- 
mony that while he did not mean to 
“complain” about the government opera- 
tion at Cheatham Annex, he desired a 
re-evaluation “of some of the factors 
affecting private industry as a result of 
this operation.” He added: 

“Quincy Market Cold Storage & Ware- 
house Co. during the last war operated 
at full capacity with five warehouses in 
the downtown Boston area with a total 
refrigerated space of 6.5 million cubic 
feet. This was to provide space for ac- 
cumulation and reshipment of perish- 
ables which were moving abroad 
through the Port of Boston. 

“Due to a geographical relocation of 
the refrigerated storage business in this 
area, one of these warehouses has since 
been eliminated and two others have 
been completely demolished. If a re- 
location of the supply of frozen meats 
should result in eliminating the refrig- 
eration warehouse revenue previously 
mentioned it would inevitably seriously 
weaken the economic structure of the 
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} Shippers 
Say: When 
“RUSH” | 
Ship — 


When shipments are in a hurry 
Be-Mac gets the call from a 
surprisingly large number of firms. 

We like it, too, because everything here 


is geared to speed with safety. 


Next time you have a deadline 


. . just call 


i|BE-MAC 


ee Le 
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SPRINGFIELD, ILL. 


ST. LOUIS, MO. 


SPRINGFIELD, MO. 


TULSA, OKLA. 


OKLAHOMA CITY 


TRANSPORT CO., INC. 
General Offices: 7400 NORTH BROADWAY, ST. LOUIS, MO. 
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refrigerated warehouse industry in the 
Boston port area. This would undoubt- 
edly also be a contributing factor in 
our discontinuance of one of our ware- 
houses leaving our company with a total 
refrigerated space of about 2 million 
cubic feet in Boston as compared with 
6.5 million cubic feet which served at 
full capacity during the last war years. 

“Wwe believe in the interest of main- 
taining small business concerns that 
can be of real service in time of emer- 
gency, the Department of Defense should 
discontinue to operate competitive facili- 
ties which seriously weaken the economic 
structure of private enterprise. We ac- 
cordingly request that the Department 
of Defense discontinue its operation of 
Cheatham Annex facility in order that 
lost revenue may be restored to taxpay- 
ing private industry.” 


NITL, Other Shipper Groups 
Protest $1 Surcharge of 


Middle Atlantic Conference 


The National Industrial Traffic 
League, in behalf of its members, has 
joined numerous other shipper or- 
ganizations and individual shippers 
in the filing with the Commission of 
protests and petitions for suspension 
and investigation of a proposed in- 
terim emergency surcharge of $1 a 
shipment published by the Middle 
Atlantic Conference to take effect 
June 27 and expire, in 12 months. 


The conference said the charge would 
be subject to a maximum increase of 10 
per cent per shipment, between points 
in Middle Atlantic Territory (except the 
so-called New York short haul area) 
and between Middle Atlantic and New 
England _ territories. 

The schedules protested include sup- 
plement No. 105 to tariff MF-ICC A-960 
and supplement No. 2 to tariff MF-ICC 
A-1100. 

The NIT League said that the pro- 
posed surcharges resulted in higher per- 
centage increases on lower-rated traffic 
and thus tended to disrupt the relation- 
ship between the classes. While the new 
impositions in charges applied both to 
less-truckload and truckload shipments, 
the greatest impact was on small ship- 
ments, the League said. 

The League said that in superimposing 
the proposed increases on present 
charges rather than on the rates, an 
infinite number of weight breaks were 
established where only two (under 2,000 
pounds and under 6,000 pounds) pres- 
ently existed. 

“In this connection,” the League said, 
“many League members have complained 
that it will be extremly difficult for them 
to quote prices to customers under this 
proposal because the rate per 100 pounds 
cannot be determined in advance with- 
out compiling a virtually endless num- 
ber of weight break points in their com- 
pany routing guides or rate bulletins. 
Rate analysis will become unduly com- 
plex and unwieldy and diversions to 
other modes will take place to avoid the 
vexations of the surcharge.” 

The League said that the statutory re- 
quirement that rates and charges be 
plainly stated intended more than the 
mere admonition that the tariff provi- 
sion be free from ambiguity and com- 


LATE NEWS 


plexity; it extended to the practical ap- 
plication of the rates and charges by the 
users of the carrier service and prohibited 
any undue onus imposed on such users 
as the result of such publication. 

The Eastern Industrial Traffic League, 
Inc., in a petition for suspension, said 
that the proposed surcharge was unjust, 
unreasonable, and unduly prejudicial, in 
violation of 216(b) and (d) or the inter- 
state commerce act and of the national 
transportation policy. Among other 
things, the EITL said: 

“To fill an asserted need for added 
revenues resulting from all operations, 
respondents’ proposal would levy dis- 
proportionate increases on shipments 
with billed charges below $10, while as- 
sessing a flat $1 increase on shipments 
with billed charges in excess of $10. The 
result would be to impose a_ un- 
conscionable burden of increased rates 
and charges on small shipment and min- 
imum charge traffic.” 


The EITL also said that the impact of 
the surcharge on small shipments would 
sharply increase the amount and alter 
the “relationship of weight arbitraries” 
considered by the Commission in 
MC-C-1600. It said the result would be 
inconsistent with the Commission’s de- 
cision and contrary to the rationale of 
that case. 


The EITL said that the surcharge 
would ignore conditions of cost and op- 
eration and would be inconsistent with 
the Commission’s decision holding justi- 
fiable reduced rate treatment of LTL 
traffic when tendered in multiple lots— 
I. and S. M-12094, Toilet Preparations— 
Springfield, Mass. to Middle Atlantic 
Territory. It said that the application 
of the surcharge would derange existing 
distribution practices and routings and 
result in a diversion of traffic from the 
respondents. The EITL said that the 
surcharge proposal was clearly within 
the Commission’s “condemnation of the 


use of surcharges” as a method of rate 
making. 


Department of Agriculture Opposition 
The United States Department of 
Agriculture, in a protest filed by Ezra 


Taft Benson, Secretary, said, among 
other things: 


“The proposed surcharge bears no re- 
lationship to distance, but applies to all 
shipments without regard to distance. 
As an example regardless of whether a 
shipment moved from New York, N.Y., 
to Philadelphia, Pa., a distance of 99 
miles or from Boston, Mass., to Roanoke, 
Va., a distance of 672 miles, the sur- 
charge would be the same. Thus the 
distance factor in rate making is ignored. 
In the example cited, the proposed sur- 
charge would fall upon the New York- 
Philadelphia shipment with nearly seven 
times the impact that it would upon 
the Boston-Roanoke shipment. This situ- 
ation would prevail in varying degrees 
throughout the territory involved. In 
this situation long haul shipments are 
given undue preference to the relative 
disadvantage of short haul shipments. 
Such preference and disadvantage is in 
violation of section 216(d) of the inter- 
state commerce act.” 


Other Protestants 

Other petitions against the proposal 
have been filed by the New Jersey In- 
dustrial Traffic League; the National 
Paint, Varnish and Lacquer Association, 
Inc.; the Lynchburg Traffic Bureau; 
the Industrial Fasteners Institute, 
United States Screw Service Bureau and 
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National Association of Chain Man 
facturers; the New England Shoe ag 
Leather Association; the Republic Avi 
tion Corp.; Johnson & Johnson; R. 

Gorsuch, president of the Industri 
Traffic Mangers Association of Balt 
more, Md., and the J. Hungerford Smif 
Co., on behalf of itself and affiliate 
companies. 

(See earlier story on page 85) 


Rails, Operating Unions 
To Meet July 6 on Rules 


A preliminary meeting between raj 
roads and the operating brotherhoods @ 
rules changes has been set for July 6% 
Chicago. 

Four of the operating brotherhood 
replying to letters sent to them 
Theodore Short, spokesman for the Car 
riers’ Conference Committees, asking 
that they name negotiating committe 
to discuss the rules changes with 
carriers, suggested a meeting for Juk 
5, 6 or 7, but did not name committe 
members, as suggested by Mr. Short. 

A spokesman for the railroads 
that the railroads had accepted the dat 
of July 6 for the meeting and had maée 
no further request for the names of tho 
who would represent the brotherhoods 
He said the meeting would be in the 
nature of a preliminary discussion. 

The reply to Mr. Short’s letter 
made by the Brotherhood of Locomotivg 
Engineers, the Order of Railway Con 
ductors and Brakemen, the Brotherhood 
of Railroad Trainmen and the Brother- 
hood of Locomotive Firemen and Engine- 
men. 

The Switchmen’s Union of North 
America said that no acceptance could 
be made in its behalf because it was 
engaged in hearings before an emer 
gency board on wages. However, the 
railroad spokesman said it could be as- 
sumed that the union would take part 
in the rules talks. 


(See earlier story on Page 56.) 


ALPA Readies Strikes 


On National, Northwest 


The Air Line Pilots Association has 
notified the National Mediation Board 
that a strike deadline has been set by 
pilots employed by Northwest Airlines, 
Inc. The association also announced 
that pilots employed by National Air- 
lines, Inc., had voted to strike but had 
not set a deadline. 

C. N. Sayen, president of the ALPA, 
said pilots would withdraw from service 
of Northwest at 11:59 p.m., June 17 and 
had informed the NMB of the impending 
strike. Principal issues on which the 
pilots and the company are in disagrét- 
ment are rates of pay, work rules and 
conditions for aircraft, an agreement 
covering jet aircraft ordered by the com- 
pany, and changes in the pilots’ retire- 
ment program,’ according to the ai 
nouncement. 

Mr. Sayen also said that National 
pilots voted on June 15 to strike. He sald 
the National pilots were considering & 
tablishing a strike deadline. 

Mr. Sayen said the pilots and Ne 
tional had failed to reach agreement @ 
rates of pay for piston-engine and turk 
prop aircraft, work rules and conditions 
and pension plan modifications. 
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BETTER SHIPPING COAST TO COAST... 
through your SPARTON MAN Cooperation 


Whether you are shipping North—South—East or West, there is a Sparton man 
as close as your telephone to counsel—to advise—to assist in the proper use of 
your Sparton equipped railroad freight car. 

And, your Sparton car—whether it be a STB (Sparton Tri-Belt) or an SEL 
(Sparton Easy-Loader)—is the safest way to ship. These cars deliver more 


salable merchandise; make for greater shipper satisfaction; keep more mer- 
chants happy. 


Each car in its own way offers economies in loading and unloading and reduces 
damage claims to the vanishing point. 


PROTECTION" PROTECTION" 
Let your “Sparton Man” show you how k 
you can gef your greatest return on your 0 
cone next Sparton car—STB or SEL equipped. é 
~ 


Y) 


é 


SPARTON RAILWAY EQUIPMENT 


DIVISION SPARTON CORPORATION e 


Specialists in the prevention 
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You’re operating with a head start when you ship 
by Pan Am Clipper* Cargo. 


Speed? Look at these, for example: 


Caracas from NewYork... now 4% hrs. 
Paris from Boston wih now 6% hrs. 
Honolulu from San Francisco... now 4% hrs. 
London from Chicago now 7% hrs. 
Pan Am offers more Jet flights than any other over- 
seas air carrier. Suddenly almost every major mar- 
ket in the world is within 12 hours of the U.S.A. 
For space, Pan Am now gives you a whole fleet of 
giant new DC-7F’s—all-cargo Clipper Merchantmen 
—carrying as much as 15 tons of cargo. Taking aboard 
bigger, bulkier products than were ever possible 


Pan Am tops ’em all with more speed, more space, more savings — world-wide 


before. Getting there faster than any other all-cargo 
planes now flying. 


And as for savings . . . in addition to offering tradi- 
tionally low rates to Latin America, Pan Am has 
just slashed transatlantic rates as much as 45%, cut 
transpacific rates up to a whopping 53%! 

No wonder Pan Am carries nearly twice as much 
international air cargo as any other carrier! Take 
advantage of it in your company. Call your cargo 
agent, freight forwarder or Pan Am office. Get your 
product aboard today—abroad tomorrow! 


tion 
lion 


via the WORLD'S MOST EXPERIENCED AIRLINE 


*Trade Mark, Reg. U.S. Pat. Off. 
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The Week in Transportation 


‘Pennsy’ Chairman Says Road 
Will Seek General Increase 
In Rates Within Six Months 


James M. Symes, chairman of the 
board of the Pennsylvania Railroad, 
said in an interview in Philadelphia 
on June 14 that the Pennsylvania 
planned, within the next six months, 
to seek a general increase in freight 
rates. 


Mr. Symes said that “we will have to 
increase the costs for the services we are 
rendering” because of a decline in freight 
volume and an increase in costs of op- 
eration. He gave no details of the extent 
of the increase to be sought but said that 
“jt should happen this year.” 

The rate situation of the eastern rail- 
roads will be discussed within the next 
two weeks at a meeting of the Traffic 
Executive Association — Eastern Rail- 
roads, in New York City. The association 
has favored increased rates on selected 
commodities to such extent as might be 
warranted, giving consideration to the 
anticipated effect of such increases on 
traffic volume and revenue. 

With reference to the question of 
whether a general increase or selective 
increases might be sought by the eastern 
roads, it was recalled that the last “gen- 
eral” rate case to come before the Com- 
mission—Ex Parte 212—involved a large 
number of increases, but not an across- 
the-board increase applied to all com- 
modities, because the ICC had indicated 
that further inereases should be on a 
selective basis, rather than on the gen- 
eral basis which had been followed in 
applications from 1942 through Ex Parte 
196. 


$2.9 Billion Made Available 
For Highway Work in 1961 


Secretary of Commerce Mueller has 
announced that $2,873,613,000 in federal 
funds will be available to the states for 
obligation to highway work in fiscal year 
1961, which starts July 1. 

“The total for 1961,” he said, “exceeds 
the $2.7 billion available for 1960 and 
compares favorably with prior years. 
Obligations under the federal-aid high- 
way act of 1956 and subsequent legisla- 
tion totaled $2.2 billion in 1957, $2.7 bil- 
lion in 1958 and $3.2 billion in 1959. . . 

“The $2,873,613,000 total is the maxi- 
mum amount that can be made available 
based on current projections of expendi- 
tures as compared to estimated revenues 
into the highway trust fund.” 


See Late News, Pages 13, 14 
‘and 16, for other transporta- 
tion news developments. 


Filing With ICC of ‘Advance Justifications’ 
Of Rate Changes by Truck Groups Scored 


Eastern Industrial Traffic League Asks ICC to Order Motor Carrier 


Rate Conferences to Stop Filing Statements With Suspension Board 


In Justification of Rate Proposals Before Protests Are Received. 


The Eastern Industrial Traffic 
League has asked the Commission 
to eliminate promptly certain motor 
carrier rate conference practices 
which the league assails as “improper 
and unlawful,” namely, the submittal 
to the Commission’s Suspension 
Board, by such conferences, of “ad- 
vance justifications” of proposed 
rate changes and the alleged failure 
by the conference to serve copies 
of their “advance justification” state- 
ments on “persons known to be in- 
terested in the rate changes.” 

The league dealt generally with the 
filing of what it called unilateral and 
ex parte statements with the Suspension 
Board intended it said, to create a “fa- 
vorable climate for determination” by the 
board of issues in anticipation of Matters 
which might be urged in petitions for 
suspension. It also dealt specifically with 
a proposal of the Middle Atlantic Con- 
ference to establish surcharges, effective 
June 27. (See story on page 85.) In con- 
nection with each matter, the league 
suggested four steps which it asked the 
Commission to take “by order, direction 
or otherwise.” 

In a letter addressed to Chairman 
Winchell, of the Commission, the league 
said it found it necessary to bring to the 
notice of the Commission “certain prac- 
tices which have grown up in connection 
with contested rate changes published 
and supported by motor carrier rate con- 
ferences.” The league said: 

“These practices involve the submis- 
sion by the rate conferences of state- 
ments and representations to the Com- 
mission and its Suspension Board. The 
league, frequently a party and partici- 
pant in proceedings involving such 
rate actions, believes that these practices 
are unauthorized by statute or proced- 
ural rule; that they are improper, un- 
lawful and contrary to the requirements 
of fair hearing; and, that they operate 
to the prejudice and detriment of the 
league, the interests of its members and 
of the public generally.” 


‘Appropriate Action’ Asked 


The league said its statement was sub- 
mitted with the request that, as to the 
general practice and as to the schedules 
of the Middle Atlantic Conference, “the 
Commission take appropriate action look- 
ing to prompt elimination of improper 


and unlawful practices and safeguarding 
the rights and interests of parties ap- 
pearing in rate proceedings.” 

Specifying the basis of its objection, 
the league referred to the practice of sub- 
mitting to the Suspension Board, after 
the filing of schedules containing rate 
changes “of major import,” statements 
“purporting to justify the proposed 
changes.” Such statements, said the 
league, “in content, form, and manner of 
use, are believed to constitute a serious 
misuse and abuse of the Commission’s 
investigation and suspension proceed- 
ings.” 

Identified as “Advance Justification,” 
“Justifying Statement,” or “Justification 
for Proposed Increase,” the statements, 
said the league, were “submitted at 
varying times following the filing of the 
rate schedules, frequently just prior to 
the due date for petitions of protest.” 

“Copies are not served on persons 
known to be interested, in the rate 
changes,” the league added, underlining 
those words. 

In content, said the league, the state- 
ments “go far beyond any simple, factual 
description of the nature of the rate 
proposal.” This it said, was evidenced by 
a declaration found in such a statement 
submitted to the Commission by the 
Middle Atlantic Conference on April 29, 
captioned “Justification for Proposed In- 
crease,” from which it quoted. The league 
underlined that part of the state- 
ment in which it was said that the pur- 
pose of the letter was to give the Com- 
mission “in the manner we have gener- 
ally followed in the past, an outline of 
the adjustment, the justification for it 
and an explanation of the few excep- 
tions taken by some carriers, so that the 
Commission’s Board of Suspension will 
have advance notice of what is involved 
in the event that it receives requests for 
suspension of this adjustment.” 


The league said it should be noted 
that the stated effective date of the 
schedule to which the statement had 
reference was May 16, that the due 
date for protest was May 4, that the 
conference letter was dated April 29 
(a Friday) and “presumably” was re- 
ceived by the Suspension Board on 

2, “exactly two days prior to the 
due date for protests.” The board said 
it would also be noted that “the quoted 
statement explicitly declares an inten- 
tion to provide the Board of Suspension 
with data by way of justification and as 
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‘advance notice’ to counter suspension 
petitions which may thereafter be filed.” 

The statement referred to, said the 
league, was “typical of those which are 
habitually filed by that conference and 
by other motor carrier conferences.” It 
said the practice was particularly objec- 
tionable and improper in that “these 
statements are unilateral representa- 
tions made by the conference to the 
Suspension Board, without notice to, 
or service of copies on, persons known 
by the conference to be importantly 
concerned by and interested in the pro- 
posed changes.” The league said in- 
terested parties had appeared before 
the rate committee of the carriers when 
“as a rate proposal” the subject was 
docketed for public hearing, so that 
the conferences had the names, ad- 
dresses, interest and position of such 
persons. 

“Under these circumstances,” the league 
added, “statements of ‘Advance Justifica- 
tion’ submitted to the Suspension Board, 
without notice or copies to persons known 
to be interested, constitute er parte 
representations made to an administra- 
tive agency which will be called on to 
render a decision on contested and liti- 
gated issues of fact and law. Indeed, it 
must be clear that knowledge or belief of 
the conference that the Suspension Board 
will be called on to decide anticipated 
petitions for suspension, is the motivat- 
ing force and the reason for submission 
of statements of advance justification to 
the Suspension Board.” 


The league said that representations 
“of this tenor and effect” under the de- 
scribed circumstances, “are abhorrent to 
established concepts of due process and 
fair hearings.” Also, it said, they ap- 
peared to be within the scope of canon 
8 of the canon of ethics which, the league 
said, concluded with an admonition that 
“practitioners at all times should scru- 
pulously refrain in their communica- 
tions to and discussions with the Com- 
mission and its staff from going beyond 
ex parte representations that are clearly 
proper in view of the administrative work 
of the Commission.” 


Nowhere in the law nor in the pro- 
cedural rules of the Commission could 
authorization be found for the submis- 
sion of statements of advance justifica- 
tion, the league declared. It referred to 
the statutory plan of suspension and 
investigation in section 216(g) of the 
interstate commerce act and the imple- 
menting procedures of rule 1.42 of the 
general rules of practice. 


The league also said that the Com- 
mission’s tariff circular, section 187.44(d), 
provided for a letter of transmittal to 
accompany the filing of tariffs and sup- 
plements and that the provision for a 
“concise, formal letter descriptive of 
tariff or supplement,” did not justify 
the submission of the kind of statements 
of which it complained. 

After stating that the filing of such 
statements was intended to create a 
“favorable climate,” and sought to reply 
in advance to allegations and points 
to be made in petitions of protest, the 
league said that when, subsequent to 
protest, the conferences filed a reply, 
“they have actually had a second op- 
portunity to counter the protestant’s 
objections to the rate proposals.” 

The league asserted that an exami- 


nation of advance statements and re- 
plies filed by conferences showed “how 
flagrantly the conferences have abused 
the Commission’s indulgence in receiv- 
ing such statements.” It quoted from 
a reply to protests which had been sub- 
mitted by the Middle Atlantic Confer- 
ence in the proceeding to which it made 
reference when it quoted from the jus- 
tification statement filed by the con- 
ference. Also, said the league, no copy 
of the April 29 justification had been 
served on parties in interest and “the 
protestant was thus left in ignorance 
as to the nature and content of rep- 
resentations and statements actually 
contained in the justification sub- 
mitted... .” 

As to the general practices of motor 
carrier rate conferences in submitting 
statements to the Commission relating 
to proposed rate changes, the league 
said that the Commission should, “by 
order, rule or otherwise,” issue the fol- 
lowing regulations and requirements: 

“1. Preliminary statements and ad- 
vance justifications not _ specifically 
authorized by statute, rules of practice 
or tariff circular may not be submitted 
by rate conferences or carriers in con- 
nection with schedules filed with the 
Commission proposing rate changes. 

“2. In the alternative, if the Commis- 
sion is of the view that preliminary 
statements may properly be submitted in 
connection with schedules proposing rate 
changes, such statements shall be limited 
to a concise, factual description of the 
nature of the change proposed and may 
include no argumentative or evidentiary 
material purporting to justify the pro- 
posed change. 

“3. Copies of the concise, factual, de- 
scriptive statement referred to in ‘2’ 
must, when submitted to the Commission, 
be simultaneously served on all persons 


Transport Management Speaker 


em | 


Karl M. Ruppenthal (left), director of the Trans- 
portation Management Program at Stanford Uni- 
versity, is shown with Thomas Huntington (center), 
vice-president — administration of Trans World 
Airlines, and Paul Kayser, vice-president—indus- 
trial relations of American Airlines. The two air- 
line executives made talks recently on manage- 
ment reorganization before transportation 
students at Stanford. 
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known by the conference to be interested 
in the proposed rate changes. 

“4. Except for the limited statements 
provided in ‘2’, no other written state- 
ments or verbal representations shall 
be made by rate conferences or carriers 
to the Commission or its Suspension 
Board except on notice to all persons in 
interest or except as may be clearly 
proper as an ez parte communication 
dealing with a procedural matter.” 

As to the schedules filed by Middle 
Atlantic Conference, agent, proposing 
establishment of surcharges to take ef- 
fect June 27, the league said it did not 
know whether an “advance justification” 
had been sent by the conference to the 
Suspension Board. It said that it was 
clearly indicated at public hearing of the 
subject on May 3, under special docket 
No. 732-A, in New York City, that the 
conference considered this “a major rate 
action.” 

The league said it was probable that 
the conference would submit a state- 
ment to the Suspension Board. It added 
that it was deeply concerned with the 
proposal and intended to appear before 
the Commission and make its position 
known “in appropriate proceedings,” re~ 
serving “for later submission, in proper 
pleadings and evidence,” a statement of 
its position as to the surcharge proposal. 

The league said it considered it vital 
that the Middle Atlantic Conference be 
held “to precisely the same requirements 
in pleading its case.” 

To prevent “abuse of investigation pro- 
cedure through the practice of submitting 
advance justification in the manner in- 
dulged in by the conference in the past,” 
the league asked the Commission, “by 
order, direction or otherwise” to take the 
following action: 

“1. If an advance justification is sub- 
mitted in connection with this rate 
action, an order or direction should be 
issued by the Commission to the Suspen- 
sion Board and other affected persons 
on the Commission’s staff to remove such 
statement from the Commission’s files 
and give no consideration to its contents. 

“2. If an advance justification has not 
yet been submitted by the Conference, 
the Commission should order or direct 
the Suspension Board and other persons 
on its staff to reject such statement, if 
tendered, and return it to the conference 
as an unauthorized communication not 
acceptable for filing. 

“3. In the alternative, if the Commis- 
sion believes that a preliminary state- 
ment may properly be submitted, the 
Commission should order and require 
such a statement to be limited to a 
concise, factual description of the nature 
of the adjustment which shall not con- 
tain argumentative or evidentiary ma- 
terial intended to justify the proposal. 

“4. If a preliminary statement of the 
type described in ‘3’ is received, the 
Commission shall order and _ require 
copies to be simultaneously served on all 
parties known to be interested in the 
proposed rate changes and specifically 
that such persons shall include all who 
entered an appearance at public hearing 
of special docket No. 732-A of Middle 
Atlantic Conference on May 3, 1960, in 
New York.” 


Truck Bill Clearings 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in the week ended June 
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3 ere 16.7 per cent below the same week 
in 1959. This was explained because 
emorial Day this year resulted in a 
four-day week, while last year it resulted 
) a five-day week. Total volume of bills 
the latest period was $14,781,427, 
compared with $17,345,485 last year. 


Nickel Plate-N & W Merger 
Approved by Directors, but 
Connecting Line Ils Needed 


The boards of directors of the Nor- 
folk & Western Railway and the 
Nickel Plate Railroad have agreed 
to merge the two companies to form 
a 5,000-mile system with assets of 
$1.4 billion. 


Consummation of the merger will await 
approval by the stockholders of the two 
railroads and of the Interstate Com- 
merce Commission; also negotiation of 
a satisfactory agreement with the Penn- 
sylvania Railroad and approval by the 
ICC of the purchase of, or trackage 
rights over, 111 miles of the Pennsyl- 
vania between Columbus and Sandusky, 
O., to form a physical connection be- 
tween the N & W and the Nickel Plate 
which serve no common points. 

Announcement of the agreement was 
made jointly in Philadelphia on June 
13 by Stuart T. Saunders, president of 
the N & W, and Felix S. Hales, presi- 
dent of the Nickel Plate. 

Mr. Hales said he had no comment on 
a petition filed with the ICC by the 
New York Central on June 13 asking 
that the ICC institute a general inves- 
tigation and establish “ground rules” 
for mergers and consolidations of east- 
ern railroads to protect the over-all 
public interest, which the NYC said was 
precluded in a case-by-case handling of 
such applications. (See stories on pages 
86 and 87.) 

Mr. Saunders said that. he had not 
seen the New York Central petition. 
He added that he gathered that Mr. 
Perlman was rather unhappy because he 
had been unable to make any merger 
arrangements with other roads in the 
east and was trying to “delay things 
until he can make some arrangements 
himself.” 


Stock Exchange Ratio 


The N & W and Nickel Plate presi- 
dents said that, under the terms agreed 
on, each share of Nickel Plate com- 
mon stock would be exchanged on a 
tax-free basis for 0.45 (forty-five one 
hundredths) of a share of N & W com- 
mon stock. 

“This exchange ratio,” they said, 
“would give present Nickel Plate share- 
holders approximately 20.3 per cent in- 
terest in the common stock of the N 
& W after merger. - 

“Since there is at present no physical 
connection between the two roads, the 
proposed exchange is conditioned upon 
acquisition of a connecting link on terms 
and conditions which are satisfactory to 
the boards of directors of the two com- 
panies and the ICC. 

“Consideration is being given to con- 
necting the two properties by means of 
the Pennsylvania’s line between Colum- 
bus and Sandusky, O., a distance of 111 
miles. Negotiations to that end are cur- 
rently being carried on with the Penn- 
Sylvania Railroad. 

“Our studies have shown that the 


merger would result in substantial sav- 
ings and economies as well as better 
service to the shipping public. The 
amount of the savings will not be known 
until we have completed our plans for 
connecting the two roads. 


Traffic Balance 


“Merger would strengthen both roads 
by combining N & W’s large volume of 
coal traffic with Nickel Plate’s high- 
grade merchandise tonnage. This 
achievement of a well-balanced traffic 
consist should insure the continued pros- 
perity of both lines. 

“Creation of the new system would 
enable shippers to enjoy a new single- 
line service between midwestern points 
and the great Port of Norfolk. It should 
help attract new industries and by ex- 
panding the system’s traffic potential, 
increase earnings and stabilize employ- 
ment and job opportunities.” 

Messrs. Saunders and Hales added that 
“without question, this merger is in the 
public interest.” 

“The railroad industry is now in a 
period of transition,” they said, “and 
mergers are inevitable because of the 
opportunities they afford for strengthen- 
ing the railroads. Creation of this sys- 
tem is necessary if we are to meet our 
obligations in the unfolding transporta- 
tion world.” 

The N & W, which last year merged 
with the Virginian, extends from Nor- 
folk on the east to Cincinnati and Co- 
lumbus on the west. The Nickel Plate 
connects Buffalo, N.Y., with Chicago, 
Peoria and East St. Louis, serving the 
intermediate points such as Cleveland 
and Toledo, and Indianapolis. 


Assets, Earnings 


As of December 31, 1959, the announce- 
ment said, the N & W had total assets 
of $978,779,650, with 17,349,025 shares of 
common stock and 1,367,958 shares of 
voting preferred stock outstanding. In 
1959, the N & W (including the Vir- 
ginian) had operating revenues of $246,- 
952,704 and net income of $60,741,953, 
earning $8.10 per share. 


The Nickel Plate, the announcement 
said, had total assets of $463,588,685, with 
1,161,361 shares of common stock out- 
standing as of December 31, 1959. It 
had no preferred stock outstanding. 
Nickel Plate’s 1959 operating revenues 
were $150,407,877 and its net income was 
$13,288,922, representing $3.20 per share 
in earnings. 

“Merger of the N & W and the Nickel 
Plate will create a new system having 
some 5,024 miles of road, including the 
line from Columbus to Sandusky,” the 
announcement said. “On the basis of 
December 31, 1939, financial statements, 
it would have total assets in excess of 
$1.4 billion.” 

The N & W would be the surviving 
corporation. The Pennsylvania Railroad, 
which owns about 33 per cent of the 
N & W stock, would own about 27 per 
cent of the stock of the company re- 
sulting from the proposed merger. 


Quesada to Speak at Boston 


‘Aviation Day’ Observance 


The Greater Boston Chamber of Com- 
merce has announced that Gen. E. R. 
Quesada, administrator of the Federal 
Aviation Agency, will be the featured 
speaker at the chamber’s “Aviation 
Day” luncheon June 22 in the Somerset 
hotel, Boston. 


21 


Transportation Week 


Dr. George P. Baker, president of the 
Transportation Association of America 
and professor of transportation at the 
Harvard Graduate School of Business 
Administration, will serve as toastmaster, 
says the chamber. 

The luncheon is being held to salute 
the importance of the aviation industry 
to the nation and to the economy of 
the greater Boston area. 


Sen. Engle Urges Defeat 
Of Two Military Nominees 
For Positions on FMB, CAB 


Pending nominations before the 
Senate of two military officers to be 
members of the Federal Maritime 
Board and the Civil Aeronautics 
Board should be turned down by the 
Senate, Senator Engle, of California, 
has declared. 


The senator, a member of the inter- 
state and foreign commerce committee, 
made known his position in individual 
views filed with the committee report 
of June 10 on the nominations. The 
committee, while recommending confir- 
mation of the two nominees, expressed 
“substantial doubts” about the wisdom 
of appointing military men to civilian 
agencies (T.W., June 4, p. 52). 

The two nominees are Vice Admiral 
Ralph E. Wilson, nominated for a four- 
year FMB term starting June 30, the 
date of his retirement as deputy chief 
of naval operations for logistics, and 
Maj. Gen. John S. Bragdon, now a spe- 
cial assistant to the President. He would 
serve on the CAB for a term expiring 
December 31 of this year. 


Disagrees on Confirmation 


Senator Engle praised the records of 
the two men, but said he disagreed with 
the committee majority in believing the 
nominations should be confirmed. His 
full statement in the report (Excutive 
Report 7) follows: 

“Though I agree with the majority 
view that Admiral Ralph E. Wilson and 
Gen. John S. Bragdon have distin- 
guished military records and were com- 
petent witnesses before our committee, 
I cannot concur with the recommenda- 
tion that they be confirmed. This Ad- 
ministration, and others before it, found 
it easier to tap retired career officers 
for public service than to search further 
for qualified civilians. 


“There is no doubt in my mind that 
in this country’s great maritime and 
aviation industries there are many out- 
standing men who would be willing and 
honored to hold appointments on these 
boards—men who have spent their lives 
in the business, who know it intimately 
and who have the respect and confidence 
of their associates. 

“In a famous 1948 letter, President 
Eisenhower dwelt upon the importance 
of keeping civilian power in the hands 
of civilians. He said: ‘It is my conviction 
that the necessary and wise subordina- 
tion of the military to civil power will 
be best sustained and our people will 
have greater confidence that it is so 
sustained when lifelong professional 
soldiers, in the absence of some obvious 
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and overrinding reasons, abstain from 
seeking high political office.’ 

“The President was, of course, talking 
about running for political office, but in 
its true meaning any high appointive 
office is also a high political office. The 
President went on to say: ‘In the Amer- 
ican scene I see no dearth of men fitted 
by training, talent and integrity for na- 
tional leadership.’ 

“This letter clearly appreciates the 
distinction between both the civilian and 
military mind and the role that mind 
should play in our form of government. 
And yet we are called upon to confirm 
for high political office a professional 
military man, Admiral Wilson, while at 
the same time the head of the Mari- 
time Administration is another retired 
admiral. We are called upon to confirm 
General Bragdon to be a member of 
the Civil Aeronautics Board while at 
the same time the head of the Federal 
Aviation Agency is another retired gen- 
eral. 

“Tf a line isn’t drawn here and now, 
we will find ourselves with a second 
Pentagon in the regulatory and admin- 
istrative agencies. 

“The Federal Aviation Agency pre- 
sents a good illustration of a government 
department where military men have 
been moved into key control positions. 
A brigadier general has been named as- 
sistant administrator of the agency’s 
Office of Plans and Requirements, with 
the responsibility for ‘advising the ad- 
ministrator of the FAA on matters of 
aviation policies and objectives and 
long-range agency plans and operational 
capabilities.’ 

“In the Office of the General Counsel 
the chief attorney for general law, in 
the general legal services division, is a 
colonel. The deputy chief of the FAA 
Office of International Coordination is 
a Navy captain; in the same office the 
head of the aviation intelligence branch, 
international field service division, is a 
lieutenant colonel. In the technical as- 
sistance division of the same organiza- 
tion there are a commander and a lieu- 
tenant colonel. A colonel is deputy chief 
of the accounting division of the Federal 
Aviation Agency. 

“Key positions in the Office of Person- 
nel and Training are held by a brigadier 
general, a colonel and a _ lieutenant 
colonel. The very important Office of 
Plans and Requirements has, in addi- 
tion to the brigadier general mentioned 
above, a Navy captain, four colonels and 
three lieutenant colonels. The Bureau 
of Research and Development, a most 
important bureau, is almost completely 
under military domination, I am in- 
formed. The Bureau of Light Standards 
has two lieutenant colonels and the 
Bureau of Air Traffic Management has 
a brigadier general, a Navy captain, 
seven colonels and a lieutenant colonel. 

“And these are not routine jobs; these 
are key positions in what Congress in- 
tended to be an essentially civilian 
agency. These men influence and mold 
policy in the whole field of civil aviation. 

“There is no denying that men who 
achieve high rank in our armed services 
are with few exceptions well qualified 
for certain positions. Industry has rec- 
ognized this fact by employing many of 
them in responsible positions as soon 
as their retirements become effective. 





“Nevertheless, career officers have 
been trained for almost all of their adult 
lives in the military ideals of discipline, 
obedience, fulfillment of a specific mis- 
sion and arbitrariness of decision essen- 
tial to maintain their hierarchy. While 
these qualities are virtues in the armed 
forces, they are likely to be handicaps 
when the nominee is called upon to per- 
form the quasi-judicial, promotional and 
regulatory functions of the agencies. 


“The professional military man has 
had little or no training or experience 
in the economics of intensely competi- 
tive industries. He has never had suf- 
ficient exposure to business and its prac- 
tices to form any sort of personal phi- 
losophy so that he can carry out his in- 
tended role or so that Congress and the 
executive can evaluate his ability to per- 
form that new role. And yet your com- 
mittee is being called upon to give its 
‘advice and consent’ to appointees who 
will be responsible for regulating multi- 
million-dollar civilian industries in the 
civilian public’s interest. 

“The committee majority in its re- 
port agrees in general with the state- 
ments that I have made and expresses 
concern regarding the nomination of 
retired military officers to head up civil- 
ian regulatory agencies. The committee 
refused to vote down these nominations 
on the ground that although we should 
stop, this wasn’t the place to stop. There 
was a feeling, I suppose, that picking 
out Admiral Wilson and General Brag- 
don as a stopping place would cast some 
sort of reflection personally upon them. 
I do not want to cast any reflection 
upon either man. 

“On the other hand, I believe that the 
way to stop is to stop and that the Sen- 
ate should simply refuse to give its ad- 
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Consolidated Aids Tidal Wave Victims 





vice and consent to the appointment of 
any more military officers unless, as the 
President said in his 1948 letter, there 
are ‘some obvious and overriding rea- 
sons.’ 

“I can find no such reasons in this 
instance. I believe that the aviation 
and maritime industries can produce 
many civilians of long experience in 
those industries who are _ throughly 
capable of taking these appointments, 
I believe that the President should seek 
out such civilians. 

“I believe that the Senate should re- 
fuse to confirm any retired military of- 
ficers as heads of civilian agencies un- 
less there are some obvious and over- 
riding reasons, and should insist as a 
matter of principle that these appoint- 
ments go to competent and recognized 
civilians.” 


Canadian Railways Solicitor 
Says Cost-Based Rate Plan 


Of Province ‘Unworkable’ 


A proposal of the Government of 
British Columbia presented to the 
Royal Commission on Transportation 
June 6 in Ottawa, calling for a new 
cost-based railway freight rate struc- 
ture, drew opposition from the Ca- 
nadian National Railways late June 
8 on the ground that publication by 
the railways of their direct costs 
would make the plan “unworkable.” 

The new rail rate structure was ad- 


vocated in a 39-page brief submitted for 
the government by William Hughes, 


The recent tidal wave that struck Hilo, Hawaii, destroyed all commercial cold storage space 
on the island but tidal wave victims were aided by Consolidated Freightways which volunteered 
the use of its refrigerated containers normally used to transport perishables between the islands. 
Consolidated’s construction transport division loaded three containers on a barge and dispatched 


it to Hilo within four hours after receiving word of 
were airlifted as shown above. 


the tidal wave. Six other containers 
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rman of the transportation depart- 
t, faculty of commerce of the Uni- 
ity of British Columbia (T.W., June 
» 49). 
r. Hughes said, in introducing the 
»posal, that “rate making more closely 
riated with the costs of providing 
ices is more suited to the conditions 
vhich the railways find themselves 
jay.” 


Would Amend Plan 


nder cross-examination June 8, Mr. 

ghes conceded that British Columbia 
would be prepared to see a part of its 
proposal for the cost-oriented structure 
amended if Canada’s railways found they 
could not earn sufficient revenues under 
the plan. 

In response to queries on a part of the 
proposal that would include a fixed ceil- 
ing on certain freight charges as to the 
level of the full costs of moving traffic, 
Mr. Hughes read a prepared statement 
which explained that although the Prov- 
ince believed the railways would be able 
to obtain sufficient revenues despite the 
fixed ceiling, the ceiling could be raised 
above the full cost level, provided it still 
reflected railway costs.” 

Following his statement, A. D. Mc- 
Donald, general solicitor for the CNR, 
charged that another part of the plan 
calling for the railways to publish all 
their direct costs as a freight rate floor 
was “unworkable.” 


Solution Offered 


Mr. McDonald contended that no other 
Canadian business was forced to reveal 
its costs. 


Mr. Hughes, under questioning by Mr. 
McDonald, said the point could be re- 
solved by filing the railways’ cost figures 
with a regulatory body rather than hav- 
ing them made public. 


Further question of the proposal was 
raised June 9 by British Columbia’s 
lumber industry which stated that it had 
doubts about the “practical application” 
of the rate structure. 


Theory ‘Not Clear’ 


In a letter signed by J. R. Nicholson, 
president of the Council of Forest In- 
dustries of British Columbia, which was 
read into the commission’s official record, 
it Was stated that the industry was not 
prepared to give its support to the pro- 
posal because of doubts about the plan, 
but, at the same time, the industry would 
not oppose the proposal at the present 
time. Studies would have to be made 
to see how lumber producers would be 
affected, Mr. Nicholson said in his letter, 
adding: 

“Our experts are not sufficiently clear 
as to just how such a theory would be 
applied to us, to be able to either support 
or oppose the submission at this time. 
Many experienced traffic men in the em- 
ploy of our, member companies are 
worried about the practical application 
of such a theory... .” 


On June 10, the commission proposed 
&@ special private conference of econo- 
mists and statisticians from the railways, 
prairie governments and grain interests 
involved in railway costing matters which 
the provinces of Manitoba and Alberta 
and western grain interests had indi- 
cated they intend to bring before the 
commission. 

The commission said the meeting 
would be aimed at speeding up the com- 
mission’s study of transportation prob- 
lems by determining areas of agree- 
ment and disagreement among the cost 


experts before cross-examination of the 
prairie submissions on costs takes place in 
public sessions. 


Meeting Date Not Set 


After the meeting, the date of which 
was not immediately set, attorneys rep- 
resenting the various interests would 
be allowed to question the experts in 
public on areas of disagreement. 

Gordon Cooper, of Halifax, commission 
counsel, said the decision was made to 
Save time and money and to permit 
the experts to develop their viewpoints 
“unfettered insofar as possible by the 
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difficulties of cross-examination of tech- 
nical witnesses in public hearings.” 

The commission also announced that 
it would hear the final submission of the 
Quebec Government at public hearings 
to open at Montreal on July 4, to be 
followed by the United Grain Growers, 
Ltd.’s submission July 7. Time permit- 
ting, the commission said, the Manitoba 
government “may present a part of its 
case” in Montreal starting July 11. 


Efficiency, New Pricing Practices Viewed 
As Factors in ‘Holding Down’ Rail Rates 


D. J. Russell, President of Southern Pacific, Speaking in Railroads’ 
Mechanical Division Meeting in San Francisco, Says SP’s Incentive Rate 
Program to Encourage Heavier Loading Made Lower Prices Possible. 


By S. D. MAYERS 


Increasing efficiency of the rail- 
roads and a new look at pricing prac- 
tices have been major factors in the 
rails’ ability to hold rates down in 
the face of steadily rising wage and 
material costs, D. J. Russell, presi- 
dent of the Southern Pacific Co., said 
in an address at the opening of the 
annual joint meetings of the me- 
chanical division and electrical sec- 
tion of the Association of American 
Railroads in San Francisco, June 14. 


“In some cases,” said Mr. Russell, “we 
have been able to lower the pricing of our 
services, as in Southern Pacific’s very 
successful incentive rate program to en- 
courage heavier loading of cars. These 
incentive rates are bringing back to our 
railroad a great deal of traffic previously 
lost to us.” 


The meetings were held June 14, 15 and 
16 in the Jack Tar hotel where also mem- 
bers of the Railway Electrical and Me- 
chanical Supply Association had numer- 
ous exhibits of rail equipment on display. 
Larger exhibits of the latest improve- 
ments in rail cars, including piggyback 
equipment, were shown on tracts of the 
Drumm Street yard of the Southern 
Pacific Co. 


For the combined gathering of the two 
AAR units and the equipment company 
representatives and guests the registra- 
tion at convention headquarters was re- 
ported as more than 1,700 on the first 
day. It was expected that more than 
2,000 persons would be registered before 
the close of the sessions. 


Incentive Rate Principle 


Mr. Russell said that in incentive rates 
there was recognized the “very simple 
principle” that as a shipper loaded a 
car more heavily, the rails could move it 
at a small increase in their costs, and 
could therefore give the shipper grad- 
uated rate reductions on higher carload 
minimum weights. 

“Thus,” he continued, “at the same 
time the shipper is saving money, we 
are getting more gross revenue from the 
heavily loaded car, even at the lower rate, 


and we can handle a given volume of 
traffic in substantially fewer cars. 

“These accomplishments, both in the 
improved efficiency of our operations 
and in our pricing practices, have been 
as important to our employes as they 
have been to management, in bringing 
to us the traffic which creates railroad 
employment.” 


The railroads might take great satis- 
faction in their “spectacular advance- 
ments,” but the cold fact remained that 
the industry was still faced with chal- 
lenges as great as those of a decade 
ago, said Mr. Russell. 

“Continuing inflation, increasing com- 
petition and persistence of outmoded 
regulations and work rules are still 
keeping our industry on a starvation 
diet of earnings, despite our increased 
efficiency,” he said. “And this is hap- 
pening even at a time when the rapid 
growth of our national economy has 
created tremendously increased de- 
mands for transportation services.” 


‘Fourth-Dimensional Thinking’ 


He declared that what the situation 
demanded of the railroads was more of 
what might be called “fourth-dimen- 
sional thinking.” Mr. Russell had titled 
his address as “The Fourth Dimension 
in Railroad Thinking.” He defined this 
as thinking not only in terms of a par- 
ticular job, but in terms of how the 
job was related to the “over-all forward 
movement of our industry in step with 
the changing economic, political and 
social climate.” 

He said fourth-dimensional thinking 
was the kind of thinking that embraced 
a broader knowledge of the objectives 
and problems of “the traffic people, the 
transportation people, the engineering 
people and many others, so that you can 
most effectively gear your work with 
theirs to the ultimate ends of attracting 
more business and building net profits.” 

Mr. Russell referred to use of cheaper 
fuels as an example of how this broader 
outlook must go beyond departmental 
lines. 


“Viewed purely from a mechanical 
standpoint,” he continued, “these lower 
grade fuels on Southern Pacific have in- 
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creased locomotive maintenance costs 
some $600,000 a year. But viewed in terms 
of the welfare of our company, these 
cheaper fuels are saving us $2.6 million 
in annual fuel costs, so that even with 
the increased maintenance expense, there 
is a net annual saving of $2 million.” 

Continuing on the need for the type of 
thinking he described, Mr. Russell said 
that whenever the railroads saw that 
traffic in a certain commodity was mov- 
ing away from them it was “high time we 
come up with some ideas as to how we 
can follow the customer and still hold his 
business.” 


Piggyback as an Example 


The “snowballing” growth of piggy- 
back in just a few years was a familiar 
example of how the use of a little in- 
genuity had produced a new type of 
service to hold and regain business for 
the railroads, he said. 

“It also indicates,” he said, “how one 
such new idea can continue to be ex- 
panded, as in the very recent adaptation 
of piggyback to movement of new auto- 
mobiles on auto-carrier trailers to meet 
the demand for a direct service from as- 
sembly plants to dealer show-rooms. 

“Piggybacking has also been adapted 
to the movement of missiles, and I have 
no doubt that continued use of imagina- 
tion and research will turn up many 
other important types of traffic to which 
it is ideally fitted.” 


SP’s Pipeline Project 


Mr. Russell described Southern Pa- 
cific’s entry into the pipeline business 
as another example of following chang- 
ing customer needs. He added: 

“On our line between Los Angeles and 
El Paso an increasing volume of refined 
petroleum products was being lost to 
the trucks, and beyond this, it seemed 
apparent that someone would eventually 
build a pipeline for most efficient han- 
dling of this traffic. We figured that 
if we were going to lose the business 
we had better lose it to ourselves. We 
built our own pipeline, putting our right- 
of-way to an additional use. The result 
has been that the railroad, the oil com- 
panies, the consumer public and the 
various military installations along the 
line have all benefited.” 


The contribution which the pipeline 
operation had made to the SP’s over-all 
earnings, he said, had helped the com- 
pany to stay competitive in many fields 
and to draw other business to the rail- 
road, and all this had helped to create 
jobs in a bigger and better company. 

Turning to technological developments, 
the SP chief executive said his company 
Was one of two American railroads that 
had ordered Krauss-Maffei diesel-hy- 
draulic locomotives from Germany for 
testing under operating conditions here. 


“We plan to give them a thorough 
test in high-speed, heavy-duty freight 
service as well as in slower-speed moun- 
tain service, under a variety of condi- 
tions,” he said. “If the tests prove 
successful, I understand that similar 
units, not now available in this country, 
could be produced here by our own 
manufacturers, so that our suppliers as 
well as our railroads may stand to ben- 
efit from our experiment.” 

He averred that a vital need was the 
development of future managers, who 
would have the broad vision to go far 





beyond present-day accomplishments in 
gearing their energies and imagination 
to making the most of change. He said 
that with the steadily quickening pace 
of the technological revolution that was 
going on, research was the “jet assist,” 
or the extra push needed to keep the 
railroads out ahead in the competitive 
race, 


After the general ‘session at which 
Mr. Russell spoke on June 14, the me- 
chanical division and the electrical sec- 
tion held separate meetings. 


Separate Divisional Meetings 


S. M. Houston, general superinten- 
dent of the mechanical department of 
the Southern Pacific and chairman of 
the AAR mechanical division, pre- 
sided at that group’s meeting. He said 
the division had worked closely with the 
Interstate Commerce Commission in an 


Timken’‘s ‘Golden Spike’ Award 





Admiring the ‘Golden Spike’ plaque award pre- 
sented to the Timken Roller Bearing Co., of 
Canton, O., recently by the Association of Rail- 
road Advertising Managers at a meeting in 
Hollywood, Fla. (T.W., May 28, p. 23), are 
M. S. Downes, general sales manager—railway 
division, and N. H. Peterson, advertising man- 
ager, both of Timken. The award is presented 
annually by the ARAM to encourage through 
advertising the development of additional rail 
freight and passenger traffic. 


effort to modernize the diesel-locomotive 
rules. 


Fred Peronto, executive vice-chairman 
of the AAR, reported for the general 
committee and said that a number of 
committees had been combined for pur- 
poses of efficiency. He said, in the course 
of his remarks, that the “featherbedding 
disease” did not exist to any extent in 
the mechanical division or the electrical 
section. 


The general committee stated in its 
report that the division’s membership 
included 126 railway systems which were 
full members of the AAR, and 136 rail- 
ways that were associate members, all 
of which had appointed 851 representa- 
tives in the mechanical division. In ad- 
dition, the committee said, there were 
250 affiliated and 250 life members in 
the division. 


Joint annual meetings of the me- 
chanical division with the AAR pur- 
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chases and stores division and the elec- 
trical section would be held in the new 
convention hall in Chicago in 1961, the 
committee reported. It said the weck 
of June 11, 1961, had been tentatively 
agreed on for the annual meetings and 
the railway supply exhibits. 

Mr. Peronto said that the rules of 
order of the mechanical division had 
been modernized and that the revised 
rules would be presented to member rail- 
roads as a letter ballot proposition for 
final approval. 


Mechanical Research 


G. H. Newcomer, director of mechani- 
cal research for the AAR, reported for 
the association’s research department. 
He said, among other things, that a new 
journal bearing and lubricator research 
machine had been installed in the as- 
sociation’s laboratory and that it would 
permit additional studies on the per- 
formance of lubricators, bearings, jour- 
nals, and journal-box assemblies. 

Laboratory instrumentation and equip- 
ment had been installed in the AAR 
isotopes laboratory, and programs were 
being formulated for using a number of 
radio-active materials for tracer tech- 
nique studies in the laboratory, he re- 
ported. 

“A cooperative program is being pro- 
gressed with the United States Army 
Quartermaster Corps on the irradiation 
of foods and vegetables to increase stor- 
age life and determine if it is possible 
to use less refrigeration,” he said, “This 
would result in a great potential saving 
to the railroad industry in the shipment 
of perishable commodities. 

“The research department has partic- 
ipated in one experimental shipment 
of potatoes from Maine to Chicago where 
the potatoes were irradiated and then 
returned to a well known processor for 
studies to determine the effects of han- 
dling, increased storage life, and bio- 
logical properties.” 


TTMA to Hold Discussions 
Of Containers July 10-13 


The program at the twelfth annual 
summer meeting of the Truck-Trailer 
Manufacturers Association, in the Home- 
stead at Hot Springs, Va., July 10 
through 13, will include a discussion of 
demountable trailer van bodies, accord- 
ing to C. W. Alexander, president. 


Among the speakers, he said, would 
be Keith W. Tantlinger, vice-president 
—engineering of the Fruehauf Trailer 
Co.; Eugene Ryan, president of the Rail 
Trailer Co.; S. A. LaMar, project direc- 
tor of the Douglas Aircraft Co.; Hugh 
Foster, of the Pullman Standard Car 
Co., and Nelson K. Rogers, of Sea-Land 
Service, Inc. 

Mr. Alexander said that in addition 
to discussion of recent developments in 
absorbing rail handling shocks by spe- 
cial design draft gear rail cars and un- 
loading techniques, talks would be made 
on the following subjects. 

Complete interchangeability of con- 
tainers between rail, highway, marine 
and air carriers; establishment of & 
container configuration which lends it- 
self to transportation by various types 
of equipment, and maximum possible 
compatibility with existing containers 
and container handling systems. 

Other attractions at the meeting, Mr. 
Alexander said, would be a slide presen 
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tat on on a “new concept in roll-on, 
ro) -off container-ship design to expe- 
dit. loading and unloading,” and com- 
mit ee sessions. 

Among the guest speakers scheduled, 
he .dded, were Ellis L. Armstrong, of the 
US. Bureau of Public Roads; C. S. 
Decxer, president of the Private Truck 
Council of America; Jack L. Belyea, 
president of the Western Highway In- 
stitute, and R. R. Smith, chairman of 
the Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions. 


CNR Announces Acquisitions 
By Its Trucking Affiliate 


Of Four Motor Carriers 


Canadian National Transportation, 
Ltd., has completed stock purchase 
agreements with four trucking con- 
cerns which will extend its highway 
service over an additional 15,000 
route miles in seven provinces, it 
was announced June 9. CN Trans- 
portation, which is the highway 
transport arm of the Canadian Na- 
tional Railways System, has also 
taken an option on a fifth company. 


N. J. MacMillan, executive vice-presi- 
dent of Canadian National Railways, 
made the announcement in Winnipeg. 
He said the transaction was the cumula- 
tion of more than two years of planning 
for the development of a program to 
establish a first-class co-ordinated sys- 
tem of land transport throughout Can- 
ada. Mr. MacMillan added: 

“Basically we regard the truck as the 
best instrument for retailing transpor- 
tation services, and the railway for 
wholesaling.” 

Mr. MacMillan said that Canadian 
National Transpertation was to be op- 
erated as a completely separate entity. 
Similarly, the five trucking companies 
concerned would continue to be operated 
as separate corporate entities and would 
function within the trucking industry 
under the same ground rules as any 
independent trucking organization, he 
added. 


“Our objective is to establish a pattern 
of collateral trucking service that will 
give CNR patrons across Canada the ad- 
vantages in service and cost that intelli- 
gent co-ordination of rail and highway 
activities should provide,” said Mr. Mac- 
Millan. 


“We feel, that our objectives can 
largely be attained by acquiring existing 
highway transport organizations. In this 
Way, we avoid attempting a sudden addi- 
tion to the total transportation facili- 
ties of the country, which might tend to 
produce an undesirable ‘surplus. 


“One important aspect of these acqui- 
sitions is that it brings into the Ca- 
hadian National System a well-seasoned 
and experienced truck management 
team.” 


Companies Affected 


Mr. MacMillan identified the com- 
Panies entering the agreement as: Syd- 
hey Transfer and Storage, Ltd., Eastern 
Transport Ltd. Empire Freightways, 
Ltd., and East-West Transport, Ltd. 
Option had been taken on Midland- 
Superior Express, Ltd., he said, adding: 

“Sydney Transfer and Storage, Ltd., 


with headquarters in Sydney, NS., pro- 
vides inter-provincial routes between 
Nova Scotia and New Brunswick and 
operates inter-city routes between Syd- 
ney, New Glasgow, Halifax, Moncton and 
Saint John. In addition, it links com- 
munities on Cape Breton Island to main- 
land points. The company has 60 units 
operating over 1,100 route miles. 

“Eastern Transport, Ltd., of similar 
size, provides inter-provincial and intra- 
provincial service between Halifax, 
Truro, New Glasgow, Moncton and Saint 
John. 

“Between them, the two companies 
service all Nova Scotia communities and 
link them with New Brunswick outlets. 
Empire Freightways, Ltd., services 
Northern Saskatchewan, including Sas- 
katoon, Prince Albert, Melfort and North 
Battleford and between these points and 


\ 
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Winnipeg. The company operates 115 
units over 1,100 route miles from its 
Saskatoon Headquarters. 

“East-West Transport, Ltd., the lar- 
gest of this group, serves all major cities 
in western Canada with through-serv- 
ice to the Ontario cities of Toronto, 
Hamilton, Windsor, Sarnia and Kitche- 
ner. Its 140 units connect Vancouver, 
Calgary, Edmonton, Saskatoon, Regina 
and Winnipeg. 

“The operations of Midland-Superior 
Express Ltd., on which an option has 
been taken, will extend truck facilities 
of Canadian National Transportation 
from Alberta through Ontario and into 
Montreal.” 


Hindering Transport 


in ICC Bureau Study 


Report by Its Statistical Bureau, Commission Says, Views Increased 


Physical Coordination of Different Modes of Carriage as Requiring 


Reduction of Inconsistencies in Federal Regulation of Transport. 


In a comprehensive study titled 
“Jurisdictional Conflicts and the Co- 
ordination of Transportation,” made 
public June 14, the Interstate 
Commerce Commission’s Bureau of 
Transport Economics and Statistics 
has presented information which, 
the Commission says, “identifies and 
describes jurisdictional conflicts and 
other aspects of federal policy which 
may hinder full realization of the 
advantages of coordination of trans- 
portation services.” 


Additionally, the Commission states, 
the study “underlines a number of re- 
lated problems requiring consideration.” 

“Increased physical coordination of 
different modes of transport,” said the 
Commission in a press release concern- 
ing the staff study, “is treated in the 
study as requiring a reduction of in- 
consistencies in federal regulation of 
transportation, a need emphasized by 
the admission of the states of Alaska 
and Hawaii to the union. Basic incon- 
sistencies in federal planning, promo- 
tional and’ regulatory policies, made 
more apparent by such developments, 
are also reviewed... . 

“The study was conducted under the 
general direction of Edward Margolin, 
director, Bureau of Transport Economics 
and Statistics, and the immediate super- 
vision of Joel W. C. Harper, chief, sec- 
tion of research. Theodore A. Fetter, of 
the research staff, served as coordina- 
tor of the study and was a principal 
contributor thereto. Other staff mem- 
bers making substantial contributions 
included Nathaniel W. Kendall, Mary 
N. Longfield, and Myron L. Lee.” 


Genesis of Study 


The following statement appears on 
the title page of the study—a docu- 
ment of 98 mimeographed pages, in- 
cluding 37 pages of appendices: 

“Recognizing the desirability of clari- 
fying the jurisdiction of the Commis- 


sion’s responsibility in relation to that 
of other regulatory agencies in a dynamic 
economy in which services of the differ- 
ent modes of transportation must be 
coordinated to an increasing extent, both 
in the contiguous 48 states and in move- 
ments from and to Alaska and Hawaii, 
the Commission authorized a staff study 
of the relation between jurisdictional 
conflicts and coordination. Some addi- 
tional matters necessarily have been 
covered. 


“Proceeding on the assumption that 
dissemination of this information will be 
beneficial to all students of transporta- 
tion and ultimately will contribute to a 
coordinated and adequate transporta- 
tion system, this research study, pub- 
lished for information only, is made 
available as a public service. A major ob- 
jective of the study is to define, to the 
extent practicable, areas in which co- 
ordination is adversely affected by juris- 
dictional conflicts presently existing or 
in prospect and to identify and describe 
the major policy problem areas which 
have been brought out in the study, some 
of which appear to require further in- 
vestigation in order to determine the 
possible need for remedial action of a 
legislative, administrative or regulatory 
nature. 

“The views expressed in this study 
are not necessarily the official opinion 
of the Commission except as may appear 
in quotations or in the legal opinions, 
decisions, or official statements cited 
therein.” 


Reorganization Proposals Reviewed 

Describing further the contents of the 
study, the Commission in its press re- 
lease said: 

“Among matters covered in the study 
are proposals made through the years 
for reorganizing federal transportation 
agencies and their activities, as well as 
recent suggestions for solution of trans- 
portation coordination and other current 
problems, including revisions of present 
jurisdictional patterns, as well as the es- 
tablishment of joint boards. Major policy 
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problems related to improved coordina- 
tion of services discussed in the study 
include the adequacy of federal transpor- 
tation policy under existing iegislation, 
coordination of federal transportation 
and regulatory activities, coordination 
and control of promotional activities in 
transportation, coordination of promo- 
tional and regulatory activities, and re- 
lationships between regulatory and other 
federal agencies.” 


Five Major Sections 


The study is divided into five major 
sections. Section I is an introduction. 
Section II is titled “Areas of Conflict in 
Authority”; section III, “The Structure 
of Regulation”; section IV, “Planning, 
Promotion and Regulation,” and sec- 
tion V, “Major Policy Problems.” In sec- 
tion I, the bureau said: 


“Satisfaction of the growing demand 
for increased physical coordination and 
economic use of transport services re- 
quires increasingly effective cooperation 
among regulatory agencies. Recent de- 
velopments, especially efforts of carriers 
subject to the jurisdiction of different 
regulatory agencies to establish through 
routes and joint rates and the growth of 
containerized shipments involving two 
or more modes of transportation, have 
called attention to areas of jurisdictional 
conflict among regulatory agencies that 
could seriously affect progress toward a 
more fully perfected system of corrdina- 
tion. This study investigates certain of 
these developments which may involve 
policy conflicts of immediate concern to 
the Interstate Commerce Commission. 
In some instances the inquiry extends to 
more general aspects of inconsonance in 
the field of regulatory and promotional 
policy. 

“The purpose of this analysis is, among 
other things, to provide useful and timely 
information for evaluation of proposals 
for changes in the regulatory structure, 
including reassignment of functions and 
revision in scope of existing agencies 
authority, and for initiation of proposals 
for modification of relevant statutes as 
may seem desirable. Attention is also 
called to certain problems in transport 
coordination which may require a more 
active and positive role on the part of 
federal agencies concerned with trans- 
portation. The closing chapter identifies 
and describes several broad policy ques- 
tions which appear to require further 
consideration in the public interest... . 


Containers and Rate Tendency 


“Coordinated services with through 
routes and joint rates are now an actu- 
ality as between motor and air carriers 
Subject individually to the separate 
jurisdictions of the Interstate Commerce 
Commission and the Civil Aeronautics 
Board. Growing use of containers by 
single carriers and their interchange 
among carriers, often of different modes, 
could accelerate a tendency toward rates 
based on container units themselves 
rather than their contents. 


“In cases in which carriers are not sub- 
ject to a common regulatory authority, 
problems may be created in respect to 
service and rate competition. Certifica- 
tion of local service or feeder air carriers 
in competition with surface carriers 
poses the most recently developed prob- 
lem of consequence. No certification is 
required to and from Alaska for water 


carriers in competition with air or motor 
carriers. The possible development of 
large-scale transportation of air cargo, 
particularly of the higher-grade types, 
may create a rate problem somewhat 
similar to competitive rate reductions by 
carriers under jurisdiction of the Inter- 
state Commerce Commission. The trans- 
portation of mail (in a sense similar to 
the rate problem) is complicated by the 
division of responsibility for determina- 
tion of certain charges between the In- 
terstate Commerce Commission and the 
Civil Aeronautics Board, leaving with 
the Post Office Department authority to 
negotiate charges for transportation by 
other modes. 

“The St. Lawrence Seaway, a publicly- 
provided facility, and intended by stat- 
ute to be self-sustaining through toll 
charges, has created problems, especially 
for the carriers serving the immediately 
adjacent areas. Opened in 1959, it is re- 
ported to have already diverted traffic 
from services through north Atlantic and 
Gulf ports. 


Railroads and Diversification 


“New attempts are being made, par- 
ticularly by the railroads, to cross tra- 
ditional boundaries between the different 
types of transportation. Purchases of 
airline securities have been made by the 
railroads; and two railroads have filed 
with the Commission an application for 
control of a barge line. Legislation re- 
cently has been introduced in Congress 
to permit ownership of a given type of 
carrier by a carrier of a different type, 
a relationship which traditionally has 
been severely restricted... . 

“Certain Congressional and Adminis- 
tration sources have suggested that re- 
appraisal of the entire fabric of regu- 
lation may now be appropriate. It has 
been urged in some quarters outside the 
Government that a department of trans- 
portation be established to consolidate 
routine administrative functions, coordi- 
nation of planning, and promotional 
functions. Separation of strictly admin- 
istrative tasks from those of a judicial or 
legislative nature has been suggested. Ac- 
cording to these suggestions, the admin- 
istrative functions, as well as planning, 
might be in a cabinet department; 
quasi-judicial and quasi-legislative func- 
tions might be in the remaining part of 
an agency or, according to some views, 
in a newly constituted administrative 
court. Considerable difference of opin- 
ion has been developed concerning some 
of these proposals... . 

“The Commission’s interest and re- 
sponsibility extend to carriers subject to 
its jurisdiction and also encompass other 
developments in transportation which 
may affect such carriers and influence 
the attainment of a coordinated trans- 
portation system adequate to the needs 
of the nation.” 


Coordination of Carriers 


Discussing, in section II, the areas of 
conflict of authority with particular 
reference to coordination of carriers and 
through routes and joint rates, the bu- 
reau said: 


“Through routes and joint rates in 
many instances offer an effective means 
of combining the inherent advantages of 
two or more modes of transportation to 
produce an origin to destination service 
suited to needs of the shipping public. 
The relative lack of difficulties in solv- 
ing problems associated with through 
routes and joint rates where carriers in- 
volved are regulated by the same agency 
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as compared with those encountereg 
when the carriers are regulated by dif. 
ferent agencies may be indicated by cer. 
tain examples... . 

“Current arrangements for coordinat- 
ing different forms of transportation in. 
clude the handling by Seatrain on its 
vessels of loaded rail cars. More recently 
this carrier and Pan-Atlantic have 
turned to the handling of highway 
trailer bodies or of sealed containers of 
similar size loaded on vessels especially 
redesigned for the purpose. Reportedly, 
Reading Transportation Co., a rail sub. 
sidiary, is inaugurating truck-water- 
truck service between Philadelphia and 
New Orleans or Houston, with partici- 
pation by Seatrain and a trucking sub- 
sidiary of the Missouri Pacific Railroad 
Co. Consolidated Freightways and the 
Chicago, Rock Island & Pacific Railroad 
Co. are participating in through routes 
and joint rates which are, in effect, Plan 
V_ piggyback. The Railway Express 
Agency makes use of a large number. of 
motor carriers in connection with its 
rail services. 

“Coordinated services of rail and water 
carriers have included the through 
routes and joint rates of railroads and 
barge lines prescribed by the Interstate 
Commerce Commission in the 1920’s and 
at later dates. In 1959 the Federal Barge 
Lines, Inc., and the Minneapolis and St, 
Louis Railway Co. published joint rates 
on crude synthetic rubber slabs from 
Lake Charles, La., to Cedar Rapids, Ia, 
with water-rail interchange at Keiths- 
burg, Ill.; and the Chicago and Eastern 
Illinois Railway Co. has_ established 
joint rates on coal from mines on its 
line to lake ports served by water car- 
riers operating from the Chicago area. 
It sometimes is urged that arrangements 
of this type, in addition to offering the 
convenience of through bills of lading, 
may result in considerable savings in 
the total charges, origin to destination, 
paid by shippers.” 


Problem Involving ICC, FMB 


Discussion, in the study, of the prob- 
lem of coordination between ICC and 
Federal Maritime Board carriers included 
the following: 

“The problem of coordination between 
carriers subject to these regulatory 
agencies is highlighted by the current 
situation in respect to transportation te 
and from Alaska, asd to some extent by 
carrier services for Hawaii. 

“Water carriers operating between 
Alaska and the mainland, subject to the 
jurisdiction of the Federal Maritime 
Board, connect with carriers on the 
mainland which are subject to the juris- 
diction of the Interstate Commerce 
Commission and with motor and air 
carriers in Alaska subject to the respec- 
tive jurisdictions of the Commission and 
the Civil Aeronautics Board, and with 
the non-regulated Alaska Railroad. 

“The Alaskan problem is one of c0- 
ordinating, for the benefit of shippers, 
the services of the water carriers and of 
connecting carriers in the mainland and 
in Alaska. Currently, under the non- 
vessel water carrier concept, rates are 
filed with the Federal Maritime Board. 
Other joint tariffs applicable to inter- 
mode service have been filed with the 
board despite the lack of any specific 
statutory authority for their receipt. The 
non-vessel water carrier concept is also 
used in the Hawaiian trade and for 
various shipments in foreign commerce. 


“The Interstate Commerce Commission 
has proposed remedying the Alaskat 
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pr blem by making the water lines and 
the Alaska Railroad subject to its juris- 
diction, The Senate has passed S. 1508 
whch proposes bringing that railroad 
uncer the Commission’s jurisdiction. The 
Se:.ate committee has not acted on the 
bill, S. 1507, which would bring the 
involved water carriers, operating to 
anc: from Alaska, under the jurisdiction 
of the Commission. The Federal Mari- 
time Board has proposed joint boards, 
and, as noted, the Senate has passed a 
bill providing for such a board.” 

Dealing with possible conflicts of 
jurisdiction between the ICC and the 
Civil Aeronautics Board, the statistical 
bureau said: 

“Limited liability for loss or damage 
to shipments under the tariffs has been 
discussed by a shipper organization. 
Apparently the problem was whether the 
relatively limited liability of air car- 
riers provided under their tariffs would 
also apply to the motor carrier portions 
of the joint hauls—a result which might 
not be permitted by the interstate com- 
merce act. ... 

“The process of certification of air 
carriers by the Civil Aeronautics Board 
does not require consideration of the 
adequacy of competing surface transpor- 
tation, such as rail and motor carriers, 
or of the effect of the air operations on 
the finances of surface carriers. For 
example, a former member of the Civil 
Aeronautics Board recently referred to 
the board’s approval of local or feeder 
air service, with subsidies, to replace 
unprofitable passenger trains withdrawn 
from service. 

“Recently attention was called to the 
postwar development of local or feeder 
airlines with the statement that 13 such 
lines have pioneered scheduled service 
to ‘intermediate-size and smaller cities 
—many with populations under 10,000.’ 
Some authorities feel that the question 
of whether cities of less than 10,000 
persons are entitled to scheduled air 
service should take into account the fact 
that profitable rail or bus service to 
such cities might not be possible in the 
face of air competition. ... 


“The Commissjon’s problems with re- 
spect to rate reductions by competing 
carriers under its jurisdiction are indi- 
cative of problems which may develop 
on a larger scale where reductions are 
made by carriers subject to different 
regulatory authorities. .. . 


“Air passenger traffic has developed 
rapidly in recent years. It seems clear 
that in addition to developing new travel 
markets, air carriers have taken much 
of the desirable long-haul and high- 
grade traffic of the railroads. The rates 
of air carriers have been such that the 
cost of a trip by air often is closely com- 
parable to the cost of a trip by rail, 
where there often are additional costs, 
such as those for meals, associated with 
the longer elapsed time from origin to 
destination. : 

“The Civil Aeronautics Board, under 
the federal aviation act of 1958, is not 
required to consider the effects of ad- 
justments in air fares on surface car- 
riers. In addition, the provision of sub- 
sidy, as ‘need’ payment for developing 
air carriers, was a factor in the mainte- 


nance of levels of fares competitive with 
the railroads. . . 


Air Cargo and Motor Freight 
“Air cargo service has not yet become 
&@ serious threat to the traffic of rail or 


motor carriers subject to the Commis- 
Sion’s jurisdiction. Increased competi- 


tion in this field, however, may begin 
sooner than is generally expected. A 
motor-carrier spokesman recently has 
called attention to the ‘small cloud’ on 
the horizon, with implications of the 
coming expansion of air cargo. Increas- 
ing numbers of jet aircraft will add to 
cargo space and may make the handling 
of cargo much more economical. Esti- 
mates of terminal to terminal costs of 3 
to 4 cents per ton-mile, which probably 
would be competitive with costs of many 
surface carriers, have been made for 
ideal conditions of jet operations. The 
question whether these estimates are 
accurate has not been analyzed herein. 
It is possible that air carriers will offer 
rate reductions on cargo moving in pis- 
ton-powered planes which operate on 
less attractive routes or services as a 
result of displacement on the most at- 
tractive runs by turbine-powered craft. 

“If destructive rate competition should 
develop some effective coordination of 
regulatory policies of the Commission 
and the board seems necessary. In view 
of the difference in history, background 
and purposes of the respective regula- 
tory statutes, it is felt in some quarters 
that the development at the regulatory 
level of a sound policy for the competing 
types of carriers is not probable. It ap- 
pears possible that Congressional action 
could be taken which would lay the 
groundwork for closer coordination of 
the regulatory functions exercised under 
the interstate commerce act and the 
federal aviation act of 1958. Service 
competition and rate competition would 
be major fields in which such coordina- 
tive effort would be applied.” 

Mail Transportation 

In a discussion of the transportation 
of mail, the bureau said: 

“Railroads had for many years been 
dominant in the carriage of mail. Be- 
cause of such factors as the decreasing 
number of passenger trains, with conse- 
quent lessened ability to meet the needs 
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of the postal service, and the availability 
of lower charges by motor carrier, the 
Post Office has turned increasingly to 
motor transportation of mail. This 
shift is reflected in the increase in Post 
Office expenditures for non-local truck 
movements from $9.1 million in fiscal 
1954 to $20.2 million in 1959. Scheduled 
miles for truck movement increased 6.7 
million in 1954 to 19 million in 1959. For 
1954 and 1959 rail revenues for mail serv- 
ice were $317.7 and $344.8 million, respec- 
tively, the latter figure being influenced 
by increases in the rate of mail pay effec- 
tive in the same period. Carriage of mail 
by air increased from 79.9 million ton- 
miles in 1954 to 1143 million in 1959, 
while revenues reflecting rate reductions, 
decreased from $46.6 to $43.7 million. The 
former figure includes a small amount 
of subsidy for the first quarter of fiscal 
1954. ... 

“A necessary concern of the Inter- 
state Commerce Commission in the 
shift of mail to motor or air carriers lies 
in the relationship of the decline in rail 
mail pay to deficit passenger-train op- 
erations. Key considerations include the 
burden of the passenger deficit on 
freight services, the impact of train dis- 
continuances on the need in the public 
interest for passenger train service, anc 
the considerable investment in facilities 
for the handling of mail by railroads. 
The importance of revenues from first- 
class mail to the railroads is suggested by 
the railroad estimate that revenues for 
postal cars in 1958 amounted to $87 mil- 
lion, one-fourth of the industry’s mail 
revenues. 


“While the Post Office is responsible 
for prompt and economical handling of 
the mail, the Commission and the board 
are charged with responsibility for assur- 
ing adequate public transportation, in- 
cluding the transportation of mail. The 


Is Theme of Exhibit 


‘Modern Modes of Transportation’ was the theme of this exhibit at the Dayton (O.) plant of the 
Frigidaire division of the General Motors Corp. celebrating National Transportation Week. The 
latest types of equipment for piggyback, bus and truck transport were assembled for the exhibit 
sponsored by the Miami Valley Traffic Club~in cooperation with the Dayton Area Chamber of 
Commerce and transportation companies serving the area. William C. Anderson, assistant traffic 
manager of the Mead Corp., Dayton, served as chairman of the arrangements committee. Assisting 
him were Marvin Arthur, of Frigidaire, chairman for bus exhibits; Don Barber, of Transportation 
Service, Inc., chairman for trucks; Pete Nutley, of the Baltimore & Ohio Railroad, chairman for 
railroads; Norvell Clarkson, of the chamber, chairman for air, and Harry Graff, of the Missouri 
Pacific, chairman for water lines. 
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two regulatory authorities which neces- 
sarily must deal with problems of rail 
and air carriers arising in connection 
with the transportation of mail have no 
formal arrangement for consultation on 
this matter nor are there any common 
applicable standards.” 

The bureau also commented on labor 
problems, saying: 

“The federal transport regulatory 
agencies, in general, have no direct re- 
sponsibility for administration of labor 
laws related to transportation. Labor as- 
pects of transportation, however, must 
be recognized in a study of jurisdictional 
conflicts and transport coordination for 
these reasons: First, in broad terms, 
satisfactory labor-management relations 
are an essential aspect of a properly 
functioning and coordinated transporta- 
tion system; second, the current efforts 
of the leading labor union in the motor- 
carrier field to expand into other modes 
of transportation possibly could create 
some difficulties in the initiation or main- 
tenance of coordinated services between 
different modes; and third, a question 
exists as to appropriate participation of 
the Commission or other regulatory 
agencies in activities of the federal 
agencies dealing with labor relations and 
the need to insure correlation of such 
participation as between these latter 
agencies and the transport regulatory 
bodies. 

“The Interstate Commerce Commission 
is charged with the maintenance of a 
national transportation system capable 
of furnishing satisfactory service to the 
public. If extensive labor stoppages were 
to cause significant interruptions to trans- 
portation services, shippers would be de- 
prived of benefits which the Commission 
is charged with preserving in the public 
interest and coordinated service would be 
seriously interrupted. 

“The Commission should have continu- 
ously available information respecting de- 
velopments in labor-management rela- 
tions and labor legislation affecting 
transportation. In 1959 the Commission 
was asked by the Budget Bureau, on 
short notice, to give its views on the 
enrolled enactment which became the 
labor-management reporting and dis- 
closure act of 1959. It would be ad- 
vantageous for the Commission to be in 
a position to readily present its con- 
sidered views on such legislation signifi- 
cantly affecting transportation service.” 

The study also covered the relation- 
ship between the regulatory agencies and 
the non-regulatory agencies of the gov- 
ernment. In its discussion of that subject, 
the bureau said: 

“There is a potential source of con- 
flict between the three federal regulatory 
agencies and the Department of Justice 
with respect to the exemptions from anti- 
trust.laws afforded carriers whose agree- 
ments on rate-making and similar mat- 
ters are approved by the appropriate 
regulatory authority. Increased pressure 
could develop for changes in statutes re- 
lating to enforcement of antitrust laws 
which treat the types of transportation 
subject to any of the three transport 
regulatory authorities differently from 
industry in general.” 

Concerning other conflicts in regula- 
tory authority, the bureau said: 

“Congress in 1938 amended the motor 
carrier act, 1935, to exempt from eco- 
nomic regulation motor-vehicle trans- 


portation ‘incidental’ to transportation 
by aircraft. As indicated in preceding 
paragraphs, both the Commission and 
the Civil Aeronautics Board have had 
occasion to pass on the scope of these 
statutory inclusions and exemptions. 

“The chief problem in this area for the 
Commission lies in the possibility that 
use of motor vehicles in substitution for 
air transportation will become a serious 
matter for motor carriers certificated to 
serve the areas in which the substitute 
service is offered. It is understood that 
the Commission’s Bureau of Motor Car- 
riers is giving continued attention to 
development in this area and, where 
believed desirable, is asking motor car- 
riers to secure necessary operating rights. 

“As between the Commission and the 
Federal Maritime Board, a conflict of 
considerable proportions could possibly 
be developing over jurisdiction of ‘per- 
sons’ furnishing dock warehouse and 
terminal facilities. Under section 1 of 
the interstate commerce act, transpor- 
tation by rail subject to the act is 
defined as including terminal facilities 
of every kind. Railroads have for years 
shown in their tariffs or in those of their 
agents various charges for the handling 
of rail or motor shipments at docks 
owned by the railroads. 

“In December 1959, the Maritime Board 
published a notice of rulemaking which 
proposed that all ‘persons’ furnishing 
wharf, dockage or warehouse facilities 
in connection with common carriers by 
water be required to file tariffs with the 
board. Apparently the tariffs would be 
confined to domestic services.” 


Some ‘Major Difficulties’ 

Views of the ICC Bureau on the eco- 
nomic effects involved in conflicts in 
jurisdiction were stated, in part, as fol- 
lows: 

“Improved transport coordination and 
greater use of containerization promise 


Officer of B & O Elected 


Head of Rail ‘PR’ Group 


William H. Schmidt, Jr., director of 
public relations for the Baltimore & Ohio 
Railroad, has been elected president of 
the Railroad Public 
Relations Associa- 
tion. 

Other new of- 
ficers are John K. 
Murphy, director of 
public relations for 
the Pennsylvania 
Railroad, vice- 
president — eastern 
region; Wallace W. 
Abbey, director of 
public relations for 
the Minneapolis, 
. St. Paul & Sault 
W. H. Schmidt, Jr. Ste. Marie Railroad, 
vice-president—western region, and Don- 
ald T. Martin, director of public relations 
and advertising for the Atlantic Coast 
Line Railroad, vice-president—southern 
region. 

Reelected secretary-treasurer was Har- 
old H. Baetjer, special representative for 
the Association of American Railroads. 

Mr. Schmidt, before joining the B & O 
in 1956, was executive editor of Railway 
Age and five associated technical publi- 
cations. He was an officer in the Army 
Transportation Corps in World War II. 
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economies and improvements in service 
to the public. The complicated tariff 
requirements, however, remain to be 
worked out. Differences in liability of 
rail and motor, air, and water carricrs 
present a basic problem for solution. If 
one authority were to have the duty 
of passing upon the lawfulness of joint 
rates, a need would exist for standards 
to be observed. A uniform degree of 
liability also is needed for application 
to shipments moving on a single rate 
and bill of lading. The joint-board ar- 
rangement under the federal aviation 
act of 1958 has not been utilized and 
many questions have been raised con- 
cerning the value of the joint-board 
principle in general. 

“The following two paragraphs sum- 
marize major difficulties which have been 
pointed out above as deterrents to trans- 
port coordination arising from jurisdic- 
tional conflicts among transport regula- 
tory agencies. 

“Motor carriers are being used as 4@ 
substitute form of air transportation, 


where cities are not directly served by 


particular flights. Motor carriers also 
are the main type of surface carrier 
constituting the category known as non- 
vessel water carrier. These devices, re- 
gardless of their legality under existing 
statutes, could conceivably reduce the 
accessorial motor-carrier operation to 
the status of an adjunct to the air or 
water carrier. In such an eventuality, 
the Commission might not be in a posi- 
tion to foster sound economic conditions 
for the affected motor carriers or their 
competitors. 


CAB Actions and ICC Problems 


“Another development, the promotion 
of local airline services by the Civil 
Aeronautics Board, cannot but add to 
the problems of the Commission in 
fostering sound economic conditions for 
competing surface carriers. The lack 
of any restriction on entry into water 
service to and from Alaska may result 
in potentially serious problems for com- 
peting motor carriers. Railroads in the 
northeastern section of the United States 
are facing indirect but none the less 
serious competition of new services on 
the Seaway, and southeastern railroads 
have a similar problem with a water 
service from St. Louis to Cuba. Airline 
competition has had a very serious im- 
pact on rail passenger traffic. An aif- 
surface problem now taking form is that 
expanding air cargo services could possi- 
bly divert substantial higher grade traf- 
fic from various surface carriers. 

“Common ownership of different 
forms of transportation, whether direct 
or through subsidiaries, presents difficul- 
ties in regulation. With regulation by 
two agencies, as is possible, it would be 
difficult to determine if either type of 
transportation under a common owner 
ship arrangement was being operated 
economically, or if one type was, for 
practical purposes, supporting the order. 

“Such developments as those described 
might well disrupt established patterns 
of transportation service in given areas 
without offering any prospect of com- 
pensating improvements unless appro- 
priate remedies were determined and 
applied.” 

Proposals for Agency Changes 
In section III, “The Structure of 


Regulation,” the bureau reviewed recent 
proposals and suggestions, saying: 


“The House special subcommittee om 
legislative oversight has not made & 
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sific recommendation for the present 
o the regulatory structure, but has 
mmended that all commissions 
cald report to Congress respecting 
is of overlapping jurisdiction, as be- 
en each commission and other such 
ies, as well as between each com- 
i.,ion and executive departments, and 
tha: a study should be made looking to 
bet.er ‘liaison and coordination’ between 
commissions and executive agencies, 
‘especially where each has a common 
statutory jurisdiction or interest.’ A Sen- 
ator has taken the view that, with some 
necessary concentration of promotional 
features, regulation should be left to the 
various independent boards and commis- 
SOns. . « « 

“A former member of the Civil Aero- 
nautics Board late in 1959 submitted to 
the President a ‘memorandum’ on his 
views as to regulatory agencies, based 
primarily on his experience as a member 
of the board. He favored a three-way 
split of presently-exercised functions. 
Policy making, planning and administra- 
tion, the latter including routine grant- 
ing of licenses, would go to an executive 
department, Functions of investigation 
and prosecution would go to the Depart- 
ment of Justice. The important judicial 
duties of the agency, which he maintains 
have been a time-consuming burden on 
present board members, would be trans- 
ferred to a newly established adminis- 
trative court. Along with rate and simi- 
lar cases, the court would handle appeals 
from licensing and other routine deci- 
sions made by the executive agency 
handling aviation matters. 


No ‘Official Position’ by ICC 


“A member of the Interstate Commerce 
Commission, in a recent address to a 
New England audience, called atten- 
tion to the ever-increasing administra- 
tive burden on the Commission, which 
he viewed as an increasing burden and 
‘inordinate drain’ on the Commissioners 
themselves. The deciding of important 
cases he regarded as a sufficient burden 
in itself. The Commissioner recom- 
mended a vertical split of the present 
Commission, with one group under an 
administrator taking over ‘managerial, 
administrative, so-called line functions’ 
and the other retaining the quasi-judicial 
and quasi-legislative functions. The 
Commission itself has formulated no of- 
ficial position on the subject matter of 
this recommendation. 


“The chairman of the Federal Trade 
Commission has suggested that the pro- 
posed administrative court would consti- 
tute a new governmental unit adding to 
the already complicated regulatory or- 
ganization. He also indicated a belief 
that miany of the problems of delay in 
proceedings before them, which are com- 
mon to the various regulatory agencies, 
likewise would prove troublesome to an 
administrative court. 


“Proposals for dividing the Commis- 
sion along carrier lines have been made, 
during the past year, by representatives 
of rail and water carriers. A railroad 
Official has said that the administration 
of the national transportation policy, 
with some carriers regulated and others 
regulated to a lesser extent or virtually 
without regulation, is a well-nigh hope- 
less task. A substitute system, if regu- 
lation is to be continued, would be to 
have a regulatory commission for each 
form of transportation, ‘with responsi- 
bility for fostering and preserving that 
particular form.’ A representative of a 
water carrier operating in the Atlantic 


coastwise trade has advocated removal 
of the coastwise and intercoastal trades 
from the jurisdiction of the Interstate 
Commerce Commission and the placing 
of these trades under an agency ‘which 
will have time to consider their needs 
and understand their problems.’ The 
Commission, it was said, has permitted 
numerous reductions in water-competi- 
tive rail rates and is permitting rate 
developments which ‘will result in the 
complete stifling of water transporta- 
tion.’ ” 

In section IV, “Planning, Promotion 
and Regulation,” the bureau said: 

“Conceptually, coordinated planning 
and promotion of publicly provided trans- 
portation facilities has certain advan- 
tages. Coordination in the planning of 
such facilities apparently would tend to 
avoid unwarranted duplication and to 
assure the most economic use of the fed- 
eral investment therein. The Commis- 
sion, however, has not investigated all the 
aspects of this problem. . 


‘Department of Transportation’ 


“At the present, as from time to time 
in the past, there is some agitation for a 
separate department of transportation. 
The general concept goes back to 1910 
when a bill to create such a department 
was introduced. The basis of the present 
demand, although not clearly stated, 
seems to be that transportation has now 
become sufficiently important to warrant 
recognition at the cabinet level. There 
also may be some feeling that transpor- 
tation, as one objective of many receiv- 
ing attention in the Department of Com- 
merce, would be regarded as secondary to 
other objectives and thus receive less 
careful consideration than it would in a 


Borden Chemical Sets Up 


New Traffic Department 


Establishment of a new traffic depart- 
ment to handle all transportation mat- 
ters for the Borden Chemical Co., a divi- 
sion of the Borden 
Co., has been an- 
nounced by Augus- 
tine R. Marusi, 
president. 

Raymond N. Rear, 
heretofore assistant 
general traffic man- 
ager of the com- 
pany’s central traf- 
fic department, has 
been made general 
manager of the new 
department, report- 
ing to the executive 
vice-president of 


R. N. Rear 


Borden Chemical. 


In his new post, Mr. Rear will be 
responsible for and control all transport 
matters of Borden Chemical, including 
costs and routing, claims, tank car and 
tank barge operation, shipping re- 
search, plant location studies, rate ne- 
gotiations and export-import traffic. 

He joined the Borden Co. in 1927. He 
is a member of numerous transporta- 
tion organizations, including the Ship- 
pers Conference of Greater New York 
and the Traffic Club of New York. 

Mr. Marusi said the department was 
established because of growing require- 
ments of Borden Chemical and its rapidly 
developing markets in both this country 
and abroad. 
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separate department dealing exclusively 
with transportation. 

“Several of the recent suggestions that 
there be a separate department have 
come from officials of eastern railroads. 
One has suggested that such a depart- 
ment could evaluate all proposals for 
governmental spending in the transpor- 
tation field and, while the tide of spend- 
ing might not be stopped, there at least 
would be a critical analysis of the ques- 
tionable programs which are brought 
forward. Another looks to such a depart- 
ment as a means of coordinating plan- 
ning. The bureau of public roads, the 
Army engineers, the Maritime Adminis- 
tration and the Civil Aeronautics Board, 
he believes, are each acting in a ‘vacuum,’ 
i.e., without regard to the effect of their 
separate programs on carriers other than 
those within their separate spheres of 
development.” 

Commenting on subsidies and their re- 
lation to regulation, the bureau stated: 


“Governmental subsidies, regardless of 
the form they take, affect competition 
among carriers. As between carriers, 
one of which is subsidized, the measure 
of the subsidy could be the margin which 
permits it to compete with carriers not 
privileged in the same manner. Various 
types of carriers are said to operate in 
the transportation field without bearing 
the full economic costs of their opera- 
tion although some such carriers claim 
that they render benefits to the public 
offsetting any costs incurred in provi- 
sion of facilities by the government. The 
further development of present trends in 
regard to governmental promotion and 
aid could complicate the problems of 
regulation, including that of excess 
capacity. 

“Increased transport services may re- 
quire the provision of additional public 
facilities, as airways and airports to 
handle increased schedules. On the 
other hand, the presence of publicly pro- 
vided facilities may result in pressure 
for their use. For example, following 
World War I, there was much agitation 
for use of inland waterways by barge 
lines.” 

Policy Problems 


In section V, “Major Policy Problems,” 
the bureau raised a question as to ade- 
quacy of federal transportation policy 
as expressed in existing legislation. The 
bureau said: 

“Statutes governing federal transpor- 
tation regulation—the interstate com- 
merce act, the various shipping acts, 
and the federal aviation act—appear to 
have separate purposes. The objectives 
of the national transportation policy, as 
stated in the interstate commerce act, 
and the obligation of the Interstate 
Commerce .Commission thereunder, ex- 
tend to an adequate and coordinated 
transportation system by specified modes 
of transportation subject to the act, and 
to transportation by ‘other means.’ No 
similar statement is included in the 
merchant marine act, 1936, or related 
acts, or in the federal aviation act of 
1958. There is no indication in these 
enactments that the Federal Maritime 
or Civil Aeronautics boards have a 
specific or implied responsibility for the 
effects of their actions upon carriers not 
regulated by them. In view of the fore- 
going, a question could be raised as to 
whether existing federal transportation 
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policy as expressed in legislation is suf- 
ficiently comprehensive to meet the 
present public need. Do existing federal 
transportation policies as expressed in 
legislation result in jurisdictional con- 
flicts, or otherwise impede coordination 
of transport services? 

“It is generally agreed that, while the 
national transportation policy as stated 
in the interstate commerce act, extends 
to transportation by ‘other means’, it 
does not extend to regulation by agencies 
other than the Interstate Commerce 
Commission. Some effects of this situa- 
tion are described in the following para- 
graphs. 


Consideration of Service Stability 


“The concept of an efficient trans- 
portation system seems to imply not 
only the use of each mode of transpor- 
tation to the best advantage, but also 
to imply ecective coordination of all types 
of carriers included in the system. This 
requires a considerable degree of finan- 
cial and operational stability on the part 
of carriers providing coordinated services. 

“Stability of service in a particular 
area may be impaired, to the detriment 
of the public interest, if service capacities 
of the kinds required in the area sig- 
nificantly exceed the demand for such 
services. Present transport regulatory 
statutes seek to maintain a measure of 
stability by charging the Interstate Com- 
merce Commission and the Civil ‘Aero- 
nautics Board with responsibility for is- 
suance of operating authorities. The 
Federal Maritime Board has no such 
responsibility. 

“None of the regulatory agencies is 
required, in passing upon an application 
for a service, to give consideration to the 
adequacy of existing services being pro- 
vided by modes of transportation not 
subject to the same regulatory jurisdic- 
tion, nor to possible adverse effects on the 
public interest in the maintenance of 
such existing services which might result 
from certifying the applicant. 


“Results of the lack of obligation of 
one regulatory agency to consider the 
effect of its actions on modes of trans- 
portation not subject to its jurisdiction 
may be illustrated by developments 
affecting railroads and air carriers. Rail- 
roads have lost much of their passenger 
traffic. The improvement of highways 
and the increased use of private auto- 
mobiles together constitute a major fac- 
tor in this decline. However, not only has 
the air-passenger industry developed new 
travel markets, but it has captured a 
sizable portion of railroad long-haul 
passenger traffic. It is the general opin- 
ion that this change has resulted in part 
from the obligation of the Civil Aero- 
nautics Board to promote air transpor- 
tation, a purpose not limited by any 
obligation to consider the possible effects 
of rate adjustments on carriers of other 
modes. 


“Various observers have expressed the 
opinion that motor truck lines and 
railroads face the prospect of diversion 
of traffic to air transport as more turbo- 
jet cargo planes become available, noting 
that the federal aviation act of 1958 
could be interpreted as requiring the 
making of rates to encourage air trans- 
portation; the 1958 amendment to the 
interstate commerce act has been inter- 
preted in some quarters as indicating a 
view of Congress that rate reductions, 


so far as justified on a cost basis, may 
be made by one type of carrier with 
little regard to the effect on carriers of 
another type. With two regulatory agen- 
cies and a promotional mandate in- 
volved, the question could be raised as 
to whether the stability required for a 
coordinated transportation system, ade- 
quate to the needs of the public, will be 
maintained.” 


Coordination of Regulation 


On the coordination of federal trans- 
port regulatory activities, the board had 
this to say: 

“This study has identified and de- 
scribed a number of areas of actual or 
potential conflict in the economic regu- 
latory jurisdiction of the three federal 
transport regulatory agencies. If these 
conflicts are found to impede the im- 
provement of coordination of federal 
transport regulation and, in turn, im- 
proved coordination of transport services, 
what remedies are available? 


“A significant question of policy con- 
cerns the most effective and appropriate 
means of eliminating jurisdictional con- 
flicts and generally improving the co- 
ordination among federal transport reg- 
ulatory agencies. Three means of 
resolving jurisdictional disp utes—the 
joint board, reorganization of regulatory 
agencies, and transfer of jurisdiction 
over certain transportation—are dis- 
cussed briefly below in terms of their 
bearing on this question... . 


“Prominent among suggestions for the 
elimination of jurisdictional conflicts has 
been one that the Interstate Commerce 
Commission, the Federal Maritime Board, 
and the Civil Aeronautics Board be com- 
bined in a single agency exercising 
regulatory functions as to all for-hire 
transportation presently regulated. One 
plan, which might apply to any federal 
transport regulatory agency, would be 
to transfer to an executive department 
all administrative and planning func- 
tions; to transfer judicial duties of the 
regulatory agency to an administrative 
court; and to transfer investigating and 
prosecuting functions to the Department 
of Justice. Another plan suggested in 
reference to the Commission would place 
functions other than those of a quasi- 
legislative or quasi-judicial character 
under an administrator operating more 
or less independently. A realignment of 
the Commission into separate units regu- 
lating particular modes of transporta- 
tion also has been suggested. Advocates 
of the transfer of promotional, subsidy 
and planning functions from regulatory 
authorities to an executive department 
claim that it would result in a more 
clearly defined and coordinated federal 
transport promotional program. 


Job for ICC—or CAB? 


“Three examples may be cited to illus- 
trate transportation which might come 
under the jurisdiction of either of two 
regulatory authorities. The first is the 
carriage of property by motor vehicle as 
a part of a combined air-truck. service. 
Question has arisen as to whether some 
Such services extending beyond local 
delivery zones are subject to the federal 
aviation act of 1958 or the interstate 
commerce act. These services differ 
from those handled under joint air- 
motor rates named in tariffs filed with 
both the Commission and the Civil Aero- 
nautics Board. 


“Several instances of the use of motor 
carriers supplementary to air services 
have come before the Civil Aeronautics 
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Board. Airlines sought to provide, at 
one or both ends of a line-haul by sir, 
truck service between two airport cities 
rather than movement by aircraft from 
origin to final destination. There is evij- 
dence that airlines may increasingly 
seek this type of change in their service 
pattern, whereby more large cities on 
main routes are served with large mod- 
ern aircraft, and ‘feeder’ service is pro- 


vided by truck rather than by small | 


aircraft. 


“The Civil Aeronautics Board has in- 
dicated its intention of investigating 
‘the regulation of ground movements 
connected with air transportation,’ in- 
cluding board policies and regulations 
and the respective jurisdictions of the 
board and the Commission. Question 
also might be raised as to the economic 
effects of this type of air-truck service 
on the motor-carrier competitive pat- 
tern and the maintenance of adequate 
transportation in the sections immedi- 
ately concerned. 


‘Non-Vessel Water Carriers’ 


“An area which may harbor a poten- 
tial jurisdictional conflict between the 
Commission and the Federal Maritime 
Board is that of the non-vessel water 
carrier. Such carriers, including many 
motor carriers which are subject to Part 
II of the interstate commerce act, pub- 
lish rates from port areas to overseas 
destinations. The Federal Maritime 
Board is currently investigating the 
status of such carriers. 


“Another potential problem area be- 
tween the Commission and the Federal 
Maritime Board is that of jurisdiction 
over ports. The Interstate Commerce 
Commission has _ jurisdiction over 
wharves which are facilities of the rail- 
roads within its general scope of regu- 
lation. The Federal Maritime Board, on 
the other hand, has a certain measure 
of control over charges at wharves, and 
has recently proposed rules for port 
charges. Question may be raised as to 
the type and degree of control of charges 
which would best meet the needs of the 
public.” 

On the coordination of activities of 
promotional agencies dealing with trans- 
portation problems, the bureau said: 

“The granting of transport subsidies 
and provision of transport facilities by 
the government affect the cost patterns 
of carriers subject to the Commission’s 
jurisdiction, as well as those which are 
not. Conversely, the pattern of regula- 
tion affects to some extent the utiliza- 
tion of federally-provided transport fa- 
cilities. These interrelationships lie be- 
yond the scope of this study. However, 
they suggest that it may be important 
to examine the desirability of coordi- 
nating federal transport regulatory ac- 
tivities with promotional activities. 


User Charges and Coordination 


“Coordination of federal promotional 
programs, and imposition of user charges 
where not now applicable, have often 
been suggested as a means for develop- 
ing a better coordinated transportation 
system as a whole. Such charges would 
have the objective of recovering the cost 
of facilities that provide special bene- 
fits. 


“It has also been suggested that means 
for closer coordination in the planning 
and development of transportation fa- 
cilities should be established. In this 
connection, one avenue which might 
be explored is the possible desirability 
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establishing procedures for a sys- 
atic exchange of advice and infor- 
ion concerning (a) the effects of 
notional programs and policies upon 
exercise of the regulatory function 
anc (b) the effects of regulatory activ- 
upon programs for the promotion 
of the national transportation system.” 


Other Relationships 


On the relationships between federal 
transport regulatory bodies and other 
federal agencies, the bureau said: 

“Various questions need to be resolved 
in the general area of allocation of mail 
among the several modes of transporta- 
tion. A problem presently under discus- 
sion is whether rail or space-available 
air service should be employed for the 
handling of first-class mail. Another is 
whether charges for motor transportation 
of mail should be subjected to regulation 
somewhat similar to that covering rail 
transportation. Still another relates to 
the possible consequences to a coordi- 
nated transportation system of regulat- 
ing some charges and negotiating others. 
Finally there is the general problem of 
the effects of mail allocation and pay- 
ments on the development of an ade- 
quate transportation system. 

“Although primary responsibility for 
dealing with labor disputes lies with 
other agencies, a question could be 
raised, where the transportation indus- 
try is involved, concerning the desirabil- 
ity and propriety of the Commission’s 
rendering assistance to such agencies by 
informing them of facts relative to the 
problem, and by adding its voice to those 
of other government officials or groups 
and of persons outside the government 
who seek to prevent interruption of 
transportation service or to restore it. 
Assuming this to be the case, there 
would also be the matter of determining 
the specific circumstances and proce- 
dures, whether upon request or upon its 
own initiative, under which it would be 
appropriate for the Commission to make 
pertinent factual information and state- 
ments of opinion available to agencies 
having primary responsibility, or to the 
public.” . 


Objective of Transport Policy 


Discussing policv questions associated 
with specific means for improving trans- 
port coordination, the bureau said: 

“Coordination of transportation is a 
major objective of the national trans- 
portation policy as set forth in the in- 
terstate commerce act. While the im- 
provement of transport coordination has 
been thus established as a broad gen- 
eral policy, the realization of its ob- 
jective requires that solutions be found 
for numerous subsidiary problems of 
Federal policy. Some are clearly beyond 
the scope of the present study. Of those 
directly related to the problem of jur- 
isdictional conflicts among federal trans- 
port regulatory agencies, several already 
have been considered from somewhat 
different points. of view. 


“The means of improving coordina- 
tion of transportation services which 
have been most discussed in recent years 
are (a) through-route and joint-rate ar- 
rangements, (b) greater use of contain- 
ers and the ‘piggyback’ principle, and 
(Cc) common control of carriers repre- 
Senting different modes of transporta- 
tion through single ownership. 


“Through-route and joint-rate ar- 
rangements aid coordination by permit- 


ting shippers to deal with only the origi- 
nating carrier regardless of how many 
other carriers or modes of transport are 
involved in the movement to final desti- 
nation, and by making available to ship- 
pers a single-factor joint rate for such 
through service. Some of the obstacles 
to the establishment of such arrange- 
ments that are encountered as a re- 
sult of jurisdictional conflicts may be 
illustrated by reference to Alaskan 
transportation. 


Alaska and Rules of FMB, ICC 


“Most of the freight traffic to and 
from Alaska necessarily moves by water. 
There is connecting service in the con- 
tiguous 48 States by various modes of 
transportation, and in Alaska, which 
has certain interior air, motor, and rail 
services. The intermediate water serv- 
ice between Alaskan ports and ports in 
the 48 states is subject to the jurisdic- 
tion of the Federal Maritime Board, but 
the connecting services, where regulated, 
are subject to other jurisdictions, prin- 
cipally that of the Interstate Commerce 
Commission. ... 


“The scope of this study has not per- 
mitted analysis of the potential effec- 
tiveness of containerization, ‘piggyback’, 
and similar developments in achieve- 
ing better coordinated carrier services. 
It is recognized that these devices may 
greatly increase the economy and ef- 
ficiency of services which involve move- 
ment by different modes of transpor- 
tation. Interested shippers and carriers 
have noted that the availability of 
through route and joint rate arrange- 
ments provide a framework within which 
the adoption or extension of container- 
ized services by carriers representing 


‘Daylight’ Roof Trucks 


Such reinforced one-piece translucent plastic 
‘daylight’ roofs as this will be built in 250 of 
689 twelve foot parcel delivery trucks which the 
Railway Express Agency says will be included in 
a $7 million purchase of 1,462 new trucks, 
tractors and semi-trailer units to be put in 
service this summer. REA says the ‘daylight’ 
roofs make for safer shipment handling in the 
vehicles, easier shipment identification and 
faster loading and unloading. Four hundred 
seventy-five such trucks have been in service for 
two years or more in New York City and other 
cities, REA says. 
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different modes of transportation might 
be developed. 

“Arguments against common control 
or ownership are raised largely by modes 
of transportation other than the rail- 
roads and are centered in the view that 
the railroads, once they gain some entry 
into other modes, would use their very 
considerable resources to force out of 
business independent carriers engaged 
in other modes of transportation. .. . 

“Some common control or operation 
of different modes of transportation now 
exists. Thus, railroads engage in various 
motor-carrier operations, with condi- 
tions generally imposed to keep service 
auxiliary to that of the railroads. Some 
railroads have, in effect, independent and 
coordinated rail-truck services as a re- 
sult of ‘grandfather rights.’ In the ab- 
sence of specific statutory prohibitions, 
railroads own or operate a number of 
pipelines. Certain railroads also have 
acquired airline securities which, in the 
event restrictions on control should be 
removed, might be converted into owner- 
ship interests. 


“Efforts of the railroads to remove or 
to modify the existing prohibitions on 
common ownership or control recently 
resulted in legislative proposals on which 
hearings have been held. The Commis- 
sion has indicated that the question of 
common ownership involves broad policy 
questions which only the Congress can 
resolve. The Civil Aeronautics Board has 
stated that, as far as air transporta- 
tion is concerned, it favors the present 
policy which permits independent de- 
velopment of the airline industry. 

“Some relaxation of present controls 
short of the ‘carte blanche’ license of 
legislation presently under consideration, 
is favored by the department. Suggested 
‘standards’ to identify situations in 
which common ownership or control 
could be used to public advantage would 
include end-to-end domestic ownership 
between two modes, branch or feeder 
line operations such as substitution of 
a motor service for a rail-line branch, 
and roll-on-roll-off operations between 
water and iand carriers. Air-motor op- 
erations also would be included, as would 
railway-right-of-way pipelines. Appro- 
priate ‘administrative and economic 
criteria’ suggested by commerce would 
include prevention of monopoly or of 
restrictions on competition contrary to 
the public interest, the ‘fostering of 
technical and business development,’ the 
avoidance of situations which would per- 
mit the continuance of inefficient op- 
erations, and the requirement that com- 
mon control or ownership would offer 
advantages in excess of those attainable 
with separate operations. 

“Thus common ownership as a policy 
question has generated considerable con- 
troversy among carriers and their pa- 
trons, and federal transportation au- 
thorities. Many believe that more analy- 
sis of the economic effects of common 
ownership may be necessary before the 
issues may be fully resolved. Question 
has been raised as to such matters as 
the effects on competition and on main- 
tenance of opportunities for economic 
development by all modes of transport, 
the provision of arrangements to permit 
corrective action in the public interest, 
if necessary, and the fundamental ques- 
tion of the relative value, from the stand- 
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Because Trailer Train answers shippers’ needs so well, its king-size cars are constantly in 
demand—rolling up the remarkable average of more than 200 miles a day. That’s 
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Trailer Train is today’s most modern development in transportation—com- 
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aboard big, roller-bearing flat cars for the long haul. Trailer Trains 
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time and money . .. member railroads earn increased 
revenue . . . shippers get better service... 
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. and the nation’s expanding com- 
merce gains a new efficient trans- 
portation network. And as 
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grow with it! 
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point of public interest in coordinated 
transport services, of common ownership 
and control as compared with voluntary 
arrangements among carriers.” 

Among numerous footnotes in the 
study were several references to articles 
published in Trarric WorLp. 


Kentucky Regulator Calls 
On State Agencies to Look 


At ‘Reciprocal Items’ Anew 


The assistant commissioner of the 
Kentucky department of motor 
transportation has advanced the sug- 
gestion that the various state of- 
ficials in charge of reciprocal regu- 
latory problems examine the general 
field of motor vehicle taxation and 
regulation with a view toward a re- 
assessment of existing problems as 
they exist today rather than as in 
1930. 


The suggestion was made by Delmer 
Ison as the discussion leader on “Ad- 
visability of Only One Agreement to 
Include All Reciprocal Items Relating to 
Motor Vehicle Operations Between Juris- 
dictions,” a subject considered at the 
fifth biennial reciprocity workshop con- 
ference held June 14, 15 and 16 in St. 
Paul. 

He said he sometimes had the opinion 
that too many state regulatory officials 
were guilty of being satisfied with the 
status quo in motor transportation, and 
that if they did not take it on themselves 
to change “the boat will be rocked and 
the status quo will be changed and it 
will not be our doing and, perhaps, not 
to our liking.” 


Duty of the States 

“A duty, in my opinion,” he said, “is 
imposed upon the states to improve the 
national scheme and pattern of taxa- 
tion and regulation of the motor carrier 
industry, even if in carrying out such a 
national scheme additional burdens may 
be incurred by an individual state.” 

As an example, Mr. Ison mentioned 
motor vehicle identification. He said a 
sound objective to strive for would be 
issuance of a single cab card by each 
state evidencing compliance with all re- 
quirements, and he added: 


“This objective could be achieved 
through either of two approaches. Where 
separate agencies of state government 
are involved, the objective could be 
reached through proper coordination 
among such agencies to the end that 
a single cab card would issue evidencing 
compliance with the combined require- 
ments of all agencies. Undoubtedly, this 
would prove somewhat cumbersome to 
the individual states, but we must con- 
sider the over-all problems of the motor 
carrier industry and simplify these prob- 
lems from a national standpoint rather 
than from a state standpoint. 


“A second approach would be the 
creation of a single agency of state gov- 
ernment to control all motor vehicle 
affairs, and I personally advocate the 
latter approach. .. . 


“Of course, while the failure to have 
Single agreements in every state does 


not represent a serious flaw, in and of 
itself, in the field of reciprocity today. I 
personally feel that the incorporation of 
all reciprocal matters into a single agree- 
ment will be an important step forward 
in achieving the objective outlined 
herein. 

“Undoubtedly, those who oppose a 
single agreement have reasons sufficient 
unto themselves for their views, and I 
would be reluctant based on my brief 
study to recommend that this workshop 
approve as a matter of policy the single 
agreement idea. 

“I would suggest, however, that the 
various state officials in charge of recip- 
rocal problems take a new look at their 
laws, especially in those states where 
two agreements are provided for, to 
determine if it is feasible to reduce their 
reciprocal agreements to a single agree- 
ment.” 


Breakdown by States 

Backing up his contentions, Mr. Ison 
related the results of questionnaires he 
said he had sent to every state. He said 
he had received answers to all, and he 
continued: 

“At present, the laws of 43 states pro- 
vide for written reciprocal agreements. 
By this I mean that under the laws of 
43 states written agreements are permis- 
sible. 

“Written agreements are optional with 
two or three of these 43 states. The laws 
of 23 states provide for a single reciprocal 
agreement covering both taxes and 
regulatory fees. The laws of 13 states 
provide for separate reciprocal agree- 
ments. 

“The officials of 26 states ‘favor a 
single agreement, while officials of 13 
states favor separate agreements. The 
officials of 11 states either did not indi- 
cate or were undecided whether a single 
or separate agreement was preferred. Of 
the 23 states with laws providing for 
single agreements, the officials from 17 
of these states favor single agreements. 

“T realize that the laws of some states 
do not provide for waiver through re- 
ciprocal agreements or otherwise the 
regulatory fees and regulations. How- 
ever, this does not mean that a state 
having such laws cannot have a single 
agreement covering both taxation and 
regulation matters. The single agree- 
ment covering taxation would or could 
provide merely that the regulatory fees 
were not subject to reciprocity.” 


American Steamship Group 
Elects J. R. Dant Chairman 


The Committee of American Steam- 
ship Lines announced June 10, at the 
close of a three-day business meeting 
at Pebble Beach, Calif., the election of 
J. R. Dant, president of the States 
Steamship Co., San Francisco, as chair- 
man of the committee. 

Mr. Dant succeeds George Killion, 
president of American President Lines, 
San Francisco. Adm. John M. Will, presi- 
dent of American Export Lines, New 
York City, was elected vice-chairman. 


Representatives of 15 American-flag 
steamship companies attending the 
meeting discussed new ship design to 
facilitate cargo dispatching, progress in 
the current $4.7 billion ship replacement 
program underway by their companies, 
and shipping industry public relations. 

Mr. Dant has been active in Pacific 
coast shipping and lumber for more 
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than 25 years. After Navy service in 
World War II, he became general man- 
ager of States Steamship and was named 
president in 1956. He also is president 
of the San Francisco Maritime Museum, 
a trustee of Mills College, Oakland, 
Calif., and a graduate of the University 
of Oregon. 


Michigan Grants Truckers 
Increases in Class Rates 


On Lower Peninsula Traffic 


The Michigan Public Service Com- 
mission has authorized motor car- 
rier class rate increases ranging 
from 4% to 7% per cent and a 7 
per cent rise in accessorial charges 
between all points in the lower pen- 
insula of the state. 


The schedules were originally filed, to 
take effect April 1, by the Michigan In- 
tra-State Motor Tariff Bureau, Inc.; 
Inter-City Trucking Service, Inc.; John 
Wahl Cartage, Inc., and U.S. Truck Co., 
Inc. The schedules were suspended by the 
commission until May 15 and then vol- 
untarily postponed by the carriers to 
June 4. Hearings were held April 21-22 
and May 10-11. 

In its order (D-3476, supplemental 
order 66), the commission said: 

“For what we believe to be the first 
time, the carriers permitted examination 
of their annual reports as filed with the 
commission and offered any and all car- 
rier witnesses for cross examination as 
to those reports, or any phase of their 
business. Little or no advantage was 
taken of this opportunity. ... 


“A sufficient and satisfactory showing 
of increased costs with a resulting proof 
of need for increased revenues and a 
higher level of rates has been presented. 


Increase Called Only Course 


“This appears to us to be a time for 
thoughtful consideration of the health 
of motor carriers, and, while we are com- 
pletely conscious of the potential of 
competition of private carriage and other 
modes of transportation, as a result of 
any increase, we are convinced that such 
is the only course at this time. 


“No sound motor carrier transportation 
system can be maintained at the level 
of revenues which result in operations at 
the brink of or close to showing an 
actual loss. To even suggest the destruc- 
tion of the motor carrier industry at any 
time is contrary to the public interest, 
and such destruction should not be 
avoided as the Michigan Industrial 
Traffic League would seem to indicate, 
merely for the reason that shippers have 
to use their facilities. One cannot fall 
without dragging down the other. 

“Nor must a decision at this time be 
based on conclusions reached beyond @ 
reasonable doubt. This is a time of 
doubt. This is a time of change and a 
time of merger and a time of decision—a 
time when each motor carrier must look 
to its own operations in the light of 
what the future may hold for it alone 
or in combination with others. It is not 
within our prerogatives to aid and abet 
that decision, but we feel we must main- 
tain a reasonably healthy industry dur- 
ing the period of what should be self- 
analysis, 

“The allocation of increased costs in 
proper relation to the phase of overations 
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wh ch incur the most of these costs can- 
not be censured on the basis that their 
impact is against the smaller shipper. 
It 1s difficult to guide the chips which 
must fall, and the advisability of at- 
tempting to do so is questionable. Past 
increases have been applied across the 
board, resulting in a greater impact 
against the heavy shipper. 

“Reluctance was expressed to at- 
tempting to weight 1960 revenues with 
late 1959 commodity rate increases. Im- 
practical as it may possibly be, we have 
attempted to do so, and in so doing 
find that the resulting increase in rev- 
enues falls short of what must be con- 
sidered necessary. Such increases in 
commodity rates were a crutch but not 
a cure. But at this point it seems equal- 
ly well to state that the class rate in- 
creases which we are here authorizing 
should not be construed completely to be 
a crutch for any ill-conceived future 
commodity increase. 

“It is again readily admitted that op- 
erating ratios are inclined to be an 
unsatisfactory yardstick in the establish- 
ment of rates, and, in effect, rate cases 
tend to become revenue cases. At this 
time, however, there appears to be no 
completely adequate substitute. 

“Managerial discretion must, of course, 
receive proper attention in any such 
matters. Managerial discretion, however, 
is not easy to evaluate when one is 
dealing with such numerous carriers of 
such various sizes, and an eyebrow is 
easily raised at certain individual prac- 
tices; but even here the impact of any 
individual indiscretions is relatively small 
in comparison to that of the labor in- 
crease, for example, and, further, has 
little effect on over-all operating ratios.” 


Appearances were made at the hear- 
ings by the Ford Motor Co., the Mich- 
igan Industrial Traffic League and the 
Greater Grand Rapids Chamber of 
Commerce. 

The commission is composed of George 
E. Hill, chairman; Thomas M. Burns, 
and James H. Lee. 


Two Northwest Railways 
Join Piggyback Car Pool 


The Great Northern and the Northern 
Pacific railways have joined the national 
piggyback car pool of the Trailer Train 
Co., raising its membership to almost 
60 per cent of the nation’s railroads, ac- 
cording to John E. Wightman, general 
manager. 

In an announcement June 10, he said 
those two roads joined 25 other railroads 
and one freight forwarder in sharing 
ownership of Trailer Train and leasing 
cars from its pool. 


He also reported that 500 more 85-foot 
flat cars, each’ designed to haul two 
highway trailers, had beén ordered for 
Service by mid-August and would in- 
crease the Trailer Train fleet to 4,659 
piggyback cars. 

Other owner-members of 
Train are: 


Atlantic Coast Line; Baltimore & 
Ohio; Boston & Maine; Burlington; 
Chesapeake & Ohio; Chicago & North 
Western; Cotton Belt; Detroit, Toledo 
& Ironton; Frisco; Gulf, Mobile & Ohio; 
Illinois Central; Kansas City Southern; 
Louisville & Nashville; Milwaukee; Mis- 
souri-Kansas-Texas; Missouri Pacific; 
Nickel Plate; Norfolk & Western; Penn- 


Trailer 





sylvania; Richmond, Fredericksburg & 
Potomac; Seaboard; Texas & Pacific; 
Union Pacific; Wabash; Western Pacific, 
and the US. Freight Co. 


Freight Traffic Manager 
Of CNR Describes Research 
Efforts to Build Business 


Much private transportation set 
up by industry was the result of poor 
carrier-shipper liaison, said G. R. 
Johnston, general freight traffic 
manager of the Canadian National 
Railways, in an address in which he 
told the Canadian Manufacturers’ 
Association that the CNR had em- 
barked on a research program in- 
tended to develop facts which would 
enable the railway to serve shipper 
demands profitably. 


Mr. Johnston spoke at the recent an- 
nual general meeting of the association 
in the Royal York hotel, Toronto. 

Because of poor carrier-shipper liaison, 
said Mr. Johnston, some firms went into 
private transport “without a true picture 
of the costs involved.” He added that 
“unfortunately, discovery of this usually 
happens after the deed is done.” In 
most of the cases, he said, “had a high 
degree of shipper-carrier liaison been 
present, some less costly formula might 
have been worked out.” 


To carry out research projects, Mr. 
Johnston said, the CNR had created 
with the freight traffic department a 
section known as sales development, di- 
vided into traffic research and market 
research. 


How Research Will Work 


“Traffic research will conduct studies 
with a view to assisting traffic officers 
to set the policy of the department,” he 
said. “They will glean information from 
traffic personnel in the field, from other 
departments of the railway, from statis- 
tics produced by government agencies, 
etc. After they get the project informa- 
tion and after many cigarettes and a 
considerable amount of sweat, the re- 
search officers will make recommenda- 
tions to management on such complex 
policy matters as rate scales, service 
and equipment needs, control statistics. 


“The market research group—as op- 
posed to our traffic research group—will 
obtain most of its information from 
sources outside the railway. Their job 
is to find out the size of the transpor- 
tation market for a particular commod- 
ity—the railways present share of the 
market and the additional portion, if 
any, available to the railways.” 


Mr. Johnston said that traffic and mar- 
ket research were “blood brothers” and 
that after each group had developed a 
project within its area of specialization, 
“they will join forces and attempt to 
produce a form of service at a price 
that will attract and hold traffic.” 

In summing up the possibilities of re- 
search, Mr. Johnston said that “where- 
ever research touches management, it 
attempts to use the scientific method,” 
adding: 

“Matters of quick decision are not for 
research. But there are plenty of prob- 
lems which lend themselves to research 
because an immediate decision is not 
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imperative, and the choice of alterna- 
tive can be made only after appropriate 
study. 

“Operational research deals with rail- 
way operational problems, and problems 
in design; economic research is con- 
cerned with the total competitive frame- 
work of the industry on both the cost 
and marketing fronts. 

“Industrial research might be defined 
—in a moment of poetry— as the scien- 
tific method applied to the profit motive. 
It is a fusion of applied science and 
applied economics. It deals not only 
with the sciences of material, energy, 
and motion, but also with the art of 
behaviour. 

“Management in its higher phases is 
rapidly changing from an art to a 
science. The more humane role of re- 
search is to effect this transition without 
too many palpitations, too many ulcers 
and too many tranquilizers.” 


Allegheny Advisory Board 
Sees Need for Car Repair 
In Steel Business Upturn 


In view of the expressed belief that 
better steel operations would bring 
an upturn in business in the third 
quarter of this year, members of 
the Allegheny Regional Advisory 
Board have been told that it is im- 
perative that the railroad car repair 


rebuilding programs be maintained 
at a high level. 


The suggestion came June 9 as the 
board held a meeting at the Nemacolin 
Country Club, Beallsville, Pa. 

The speaker was Albert M. Broennle, 
general traffic manager of the Valley 
Mould & Iron Corp., Hubbard, O., and 
chairman of the board’s car efficiency 
committee. He further said some roads 
were doing a good job on car repair and 
rebuilding, and urged all roads in the 
board’s district to do their part to keep 
the freight car fleet in serviceable con- 
dition. 

Another presentation at the meeting 
was the forecast of carloadings in the 
board’s area for the third quarter. It 
was predicted that loadings would total 
578,266, which would be 27.6 per cent 
above actual loadings in the comparable 
months of 1959. 

A. F. Swinburne, executive assistant 
in the car service division of the Associa- 
tion of American Railroads, Washing- 
ton, D.C., commented on the freight car 
situation nationally, and A. N. Gantzer, 
district manager, of the AAR, Pitts- 
burgh, reviewed local transportation 
conditions. 

J. E. Henderson, general traffic man- 
ager of the Consolidation Coal Co., 
Pittsburgh, and chairman of the board’s 
coal and coke committee, also took part 
in the meeting. He reported that bi- 
tuminous coal production during the 
third quarter would be approximately 
100 million tons compared to 86 million 
tons in the same quarter of last year. 
John G. Desmond, manager of the De- 
partment of Commerce, Pittsburgh, re- 
ported for the manufacturers and miscel- 
lanous committee. He told members 
that, based on the President’s mes- 































































36 


Transportation Week 


sage to Congress in March regarding 
the need to increase direct exports to 
reduce the balance of payment deficit, 
the Secretary of Commerce had ap- 
pointed committees of businessmen to 
cooperate with the department in a drive 
to expand exports. Dwight L. Koerber, 
executive secretary of the Coal Traffic 
Bureau, Pittsburgh, and general chair- 
man of the board, presented the gen- 
eral secretary’s report. Leon Veitch, dis- 
trict traffic manager of the Aluminum 
Co. of America, New Kensington, Pa., 
and chairman of the freight loss and 
damage prevention committee, and John 
E. F. Anderson, chairman of the piggy- 
back, container and LCL services com- 
mittee, submitted reports of the activi- 
ties of their committees. 


The board will hold its next meeting 
September 14-15 in the Bedford Springs 
hotel, Bedford, Pa. 


Florida Commission Refuses 
10% Rate Increase Sought 


By Bureau, Truck Members 


The Florida Railroad and Public 
Utilities Commission has denied a 
petition of the Florida Intrastate 
Rate Bureau and its members for 
authority to increase their motor 
truck rates and charges on all class 
and commodity traffic by 10 per cent, 
or by such percentage as would be 
required to produce an operating 
ratio of not exceeding 93 per cent 
on a consolidated basis. 


In its denial order, No. 4994, issued 
June 8 on docket No. 5930-CCT, the 
commission said: 

“The petition in this docket was filed 
by Florida Intrastate Rate Bureau and 
each of its members, specifically includ- 
ing Alterman Transport Lines, Inc.; 
Burgess & Cook, Inc.; Central Truck 
Lines, Inc.; Ryder Truck Lines, Inc.; 
Hunt Truck Lines, Inc.; Jacksonville 
Transfer & Storage, Inc.; M. R. & R. 
Trucking Co., Inc.; Miami Transfer Co., 
Overseas Transportation Co., Inc.; St. 
Andrews Bay Transportation Co., South 
Florida Freightways, Inc., and Tamiami 
Trail Tours, Inc. 


Authority Sought 


“The petition, aforesaid, seeks author- 
ity to increase the intrastate motor 
truck rates and charges on all class and 
commodity traffic by 10 per cent, or 
by such percentage as will be required 
to produce an operating ratio of not 
exceeding 93 per cent on a consolidated 
basis for said carriers. 


“Florida Intrastate Rate Bureau is the 
tariff publishing agency for the common 
carrier motor truck lines subject to the 
jurisdiction of the commission and the 
petition herein was filed for the benefit 
of all such carriers which are parties 
to the tariffs which would be affected 
by the proposed increases. However, only 
four of said carriers actively participated 
in support of the petition, namely: Cen- 
tral Truck Lines, Tamiami Trail Tours, 
Overseas Transportation Co., and Great 
Southern Trucking Co., which is a divi- 
sion of the Ryder System. A request 


Was made on the record of this proceed- 
ing by M. R. & R. Trucking Co. that it 
be excluded from the application of any 
increases on all direct traffic except for 
the movement of such traffic between 
points served by both Ryder and M. R. 
& R. on US. Highway No. 90 between 
Jacksonville and Marianna, inclusive. 
Also, M. R. & R. stated on the record 
that it would accept any such increases 
on interline intrastate traffic.” 

The commission said the petitioners 
also sought approval of a separation 
study made by a consultant employed 
by them which divided the carrier’s 
Florida intrastate operations from their 
respective system operations. 

Pointing out that a method of separa- 
tion had earlier been developed jointly 
by the commission staff and the car- 
riers, which subsequently was adopted by 
the commission, the commission said 
the primary question in this connection 
then was “whether one or both of said 
studies are sufficiently reliable to con- 
stitute competent substantial evidence 
upon which the commission can base an 
order granting the requested increases.” 


Methods Compared 


The commission said that after com- 
paring the two separation methods, it 
had found, among other things, that the 
consultant’s study had used a “non- 
typical day as the basis for his study,” 
and that it was “not typical and does not 
give results that can be said to be reli- 
able.” 

Following a discussion of the issues, 
the commission concluded: 

“Based upon the entire record herein, 
we find that the exhibits show the intra- 
State operating results for the petition- 
ing carriers based on two separation 
studies; that both such studies are in 
error and unreliable due to the procedure 
used by Great Southern Trucking Co. in 
apportioning its deadhead or empty mile- 
age, which erroneous procedure is per- 
petuated in the consultant’s study. The 
consultant’s study is further unreliable 
due to the fact that the test day used 
cannot be construed as typical under 
any circumstances and his modification 
and equating of pickup and delivery ex- 
penses should have extended to man- 
minutes and vehicle-minutes instead of 
being composited and the composite ap- 
plied to all pickup and delivery expense. 

“. . . It is ordered by the Florida 
Railroad and Public Utilities Commission 
that the petition herein, seeking (1) 
authority to increase intrastate rates 
and charges on all class and commodity 
traffic and (2) approval of the form and 
data contained in consultant’s separa- 
tion study on behalf of the carriers, be 
and said petition is hereby denied.” 


Indiana Chamber Appoints 


New Transport Director 


A. J. Proctor, agricultural agent for 
the Baltimore & Ohio Railroad for 
seven years, has been appointed trans- 
portation director of the Indiana State 
Chamber of Commerce. The appoint- 
ment is effective July 1. 


Jack E. Reich, executive vice-president 
of the chamber, said Mr. Proctor would 
succeed Frank C. McAllister, who on 
March 1 was transferred to become di- 
rector of the chamber’s personnel and 
labor relations department. 

From 1951 to 1953 Mr. Proctor was as- 
sociate farm program director of radio 
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and television stations WHAS in Louis- 
ville, serving also in. 1953 as farm service 
director of radio station WIBC in In- 
dianapolis. 

He was chairman of the agricultural 
subcommittee of the Indianapolis Rail- 
road Community Committee and worked 
on industrial development and indus- 
trial freight problems for the B & O 


Changes in Organizational 
Makeup of ICC Reflected 


In New Work Description 


A previously published document 
entitled “Description of the Central 
and Field Organization of the Inter- 
state Commerce Commission,” has 
been revised to include organiza- 
tional changes made by the ICC as 
of May 15. The changes in the or- 
ganization and functions of Com- 
mission bureaus, most of which have 
been announced previously, are com- 
piled in a mimeographed statement 
supplemental to the “Organization 
Minutes of the Interstate Commerce 
Commission Relating to the Organ- 
ization of Divisions and Boards and 
Assignment of Work.” 


For example, the new description elimi- 
nates reference to the “transport mobili- 
zation staff,” which has been abolished 
pursuant to the expiration of the Exec- 
utive order establishing a transportation 
mobilization staff. A description of the 
functions of the transport mobilization 
staff was contained in the last description 
which was dated November 14, 1958. 

In other changes, the Office of Manag- 
ing Director is shown to have three major 
sections, namely the budget and fiscal 
office, personnel office and the section of 
administrative services. Previously, this 
office had five subdivisions, management 
staff, budget and fiscal office, personnel 
office, section of administrative services 
and section of stenography. 

Without changing the description of 
the assignment of work to the Bureau 
of Accounts, Cost Finding and Valuation, 
the new description reflects the change 
in the name of the bureau to the Bureau 
of Accounts. 

The Bureau of Accounts continues to 
have five major sections previously in- 
cluded in the Bureau of Accounts, Cost 
Finding and Valuation. They are sec- 
tion of accounting, section of cost find- 
ing, section of valuation, section of field 
service, and field staff. 


Changes in Finance Bureau 

In describing the functions of the 
Bureau of Finance, the new description 
showed that the old section of loans has 
been changed to the section of loans and 
financial analysis. The fuctions of the 
section are described as follows: 

“Handles the proceedings . . . relating 
to the guaranty of loans to railroads in 
financing additions or betterments or 
other capital expenditures, or for the 
financing of expenditures for mainten- 
ance of property. Also, prepares financial 
analyses in connection with the other 
(finance] proceedings... .” 

Also in the Bureau of Finance, the 
new organization shows a section of hear- 
ings, which the Commission says: 
“Schedules hearings in all finance pro- 
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«jings requiring a hearing. Conducts 

rings, prepares initial decisions on 

« proceedings of the bureau, and re- 

aes for service all recommended re- 

s and orders. Reviews procedures 

makes recommendations for changes 
s.gned to promote efficiency and to 

dite the processing of proceedings. 

I. the Bureau of Inquiry and Com- 
plic nce, the Commission has added three 
nev sections. With respect to the func- 
tiors of a new section of investigation, 
the Commission said it “plans, programs 
and directs conduct of investigations 
made by field staff of special agents; 
initiates and prepares procedures, in- 
structions and manuals to facilitate in- 
vestigative work; coordinates investiga- 
tive activities so as to obtain a balanced 
program of enforcement; provides in- 
terchangeable utilization of special 
agents’ services between the sections of 
rail, water and freight forwarder en- 
forcement and motor carrier enforce- 
ment.” 


Changes in Enforcement 


A new section of field staff regional 
trial attorneys in the Bureau of In- 
quiry and Compliance “reviews evi- 
dence,” the Commission said, “of viola- 
tions and makes recommendations with 
respect to enforcement action to be 
taken; prosecutes or assists United 
States attorneys in the prosecution of 
civil and criminal proceedings in fed- 
eral courts; and participates in Com- 
mission proceedings as counsel.” 

The third section is a section of field 
staff regional special agents, which the 
Commission says “conducts investiga- 
tions of carriers and shippers to obtain 
evidence of violations.” Agents also 
would appear as witnesses in court 
cases and Commission proceedings, it 
said. 

Without changing the functions of the 
Bureau of Operating Rights, the Com- 
mission has reshuffled the duties of the 
various sections so that it now has five 
sections instead of eight. 


The five sections are Temporary Au- 
thorities Board, section of hearings, sec- 
tion of proceedings, section of appeals, 
section of certificates and captions. 
It was said at the Commission that the 
five divisions now perform the work 
previously done by the section of ad- 
ministration, hearing examiner staff, re- 
view committee, section of appeals, sec- 
tion of examiners section of captions, 
section of certificates and permits and 
Temporary Authorities Board. 

In the Bureau of Rates and Practices, 
the Commission has added a new sec- 
tion of appeals. It would be the duty 
of this section, it said, to prepare, ex- 
pedite and present memoranda and peti- 
tions to the Commission or a division 
and to recommend disposition of peti- 
tions. 


Over 500 Attend Opening 


to signify the official opening of the 
terminal, a two-story structure of modern 
design covering 30,000 square feet of floor 
space and located at 6406 Cote DeLiesse 
Road, Dorval. 


Assisting in the ribbon-cutting were 
Daniel J. Adley, treasurer, and Ralph J. 
Adley, secretary of the Adley company. 


In a brief address, Mr. Adley declared 
that the credit for the construction of the 
terminal “belongs to the shippers who 
have given Adley a wonderful reception 
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in this area and who have encouraged 
us to expand our facilities here.” 

“Canadian shippers,” he said, “have 
expressed a strong interest in using the 
services of a carrier which provides di- 
rect truck service to major points in 
eastern United States as far south as 
Virginia without the requirement of in- 
terchange between lines.” 


Talks at Traffic Club Forum Embody Advice 
For Freight Salesmen and Traffic Managers 


In ‘Debate’ at Baltimore, Charles N. Naylor Discusses Transport 
Service Buyer’s Observations About Salesmen; J. J. Fanelli Tells 
What Representatives of Carriers Expect From Traffic Executives. 


Salesmen for transportation com- 
panies should not call on industrial 
traffic managers on Monday morn- 
ings or Friday afternoons, and when 
conversing with a “T.M.” such sales- 
men do more harm than good for 
themselves and their companies if 
(referring, perhaps, to a “little black 
book”) they make the point that 
currently they’re not getting as much 
tonnage per week or per month as 
they received in certain earlier pe- 
riods and then ask, “Why?” 

Industrial traffic managers, for their 
part, should treat the transportation 


company salesmen courteously, should 
make it possible for the salesmen who 


call on them to assist in solving trans- 
portation problems encountered by the 
traffic managers, and should not allow 
friendship for particular individuals or 
companies to influence them to such an 
extent that they (the traffic managers) 
refuse to try new services. 


Those were some of the suggestions 
put forward in the course of an educa- 
tional program presented by the Traffic 
Club Forum of the Traffic Club of Balti- 
more, the night of June 13, in the Lord 
Baltimore hotel. About 75 persons at- 
tended the forum session. 


Speakers and Their Subjects 


Charles M. Naylor, traffic manager 
of the Black & Decker Manufacturing 
Co., Towson, Md., spoke on “What an 
Industrial Traffic Manager Expects From 


A specialist in the selling of freight transportation and an industrial traffic manager remain good 
friends after a Baltimore Traffic Club Forum session in which each discussed shortcomings of some of 
the people in the other’s field of endeavor. Others in the group pictured were participants in the 
forum program or in the arrangements for it. From left: Bernard H. Ways, vice-president of Fleet 
Transfer Co. and editor of the ‘Traffic Club Record’ of the Traffic Club of Baltimore; Charles J. 
O'Leary, president of the Traffic Club Forum and secretary of the Traffic Club; Joseph J. Fanelli, 
district manager of Western Carloading Co., speaker on ‘What a Transportation Company Salesman 
Expects From Industrial Traffic Managers’; Charles McD. Gillan, transportation director of the Balti- 
more Association of Commerce and moderator of the forum discussion; Ralph G. Eriksen, of Smith’s 
Transfer Corp. of Staunton, Va., secretary of the Traffic Club Forum; Charles M. Naylor, traffic 
manager of the Black & Decker Manufacturing Co., Towson, Md., speaker on ‘What an Industrial 
Traffic Manager Expects From Transportation Company Representatives,’ and Nathan G. Stein, of 
Texas Freight Co., chairman of the Traffic Club Forum program committee. 
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Of New Terminal of Adley 


With more than 500 persons in at- 
tendance, including officials of the city 
of Dorval, the Trucking Association of 
Quebec, and Canadian industrial leaders, 
the Adley Express Co. dedicated and offi- 
cially opened its new motor freight termi- 
nal near Montreal, Quebec, June 13. 

Michael L. Adley, president of the 
firm, and Alderman G. M. Bourke of 
Dorval, acting mayor, cut a white ribbon 
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Transportation Company Representa- 
tives,” and Joseph J. Fanelli, district 
manager for Western Carloading Co. at 
Baltimore, spoke on “What a Transpor- 
tation Company Salesman Expects From 
Industrial Traffic Managers.” 

Charles McD. Gillan, transportation 
director of the Baltimore Association of 
Commerce moderator for the “debate,” 
was introduced by Bernard H. Ways, 
vice-president of Fleet Transfer Co., 
Baltimore, editor of the “Traffic Club 
Record” of the Baltimore Club and 
editor, also, of the quarterly publica- 
tion of the Associated Traffic Clubs of 
America. Charles J. O’Leary, president 
of the Traffic Club Forum and secretary 
of the Traffic Club of Baltimore, opened 
the meeting. 

Introducing the speakers, Mr. Gillan 
said that Mr. Naylor had been with 
Black & Decker since 1922, had been 
traffic manager of that company (manu- 
facturer of portable electric tools) since 
1935, and taught industrial traffic man- 
agement at the University of Baltimore, 
and that Mr. Fanelli, a graduate of the 
Academy of Advanced Traffic and cer- 
tificated member of the American So- 
ciety of Traffic and Transportation, who 
also had studied at Rutgers and Johns 
Hopkins universities, had been in trans- 
portation 11 years, the last eight of 
which had been “on the sales side.” 

The speakers answered numerous ques- 
tions from members of the audience after 
having presented their respective talks. 


Purpose of Salesmen’s Calls 


The positions of the numerous trans- 
portation company representatives who 
had called on him, from all modes of 
transportation, Mr. Naylor said, ranged 
from traffic representative to president, 
but, he added, each call was made “for 
the same purpose—to obtain some of 
our transportation business or increase 
the volume we are already giving them.” 
Mr. Naylor said he had found that the 
greater majority of these men were sin- 
cere in the work assigned them and that, 
“knowing they must produce results if 
they hope to make the quota set for 
them, they try to do a good job in selling 
the service their company has to offer.” 

“Not all of the men who enter into 
this field,” he continued, “are successful; 
many have left this type of work and 
entered other fields of employment. At 
the same time, some of the men who 
started with transportation companies 
as messengers, freight handlers, clerks 
or solicitors have climbed to the top posi- 
tions in that industry. 


“Today we are living in an era of au- 
tomation and speed. Our production is 
planned so materials must be on hand 
to be processed at a certain time; thus 
schedules must be met... . Our ideas 
as to time and space have changed... . 
We are now able to have freight de- 
livered between the east and west coasts 
on the fifth morning In the very near 
future, we are told, this will be reduced 
to 65 hours. 


Selling of Service 


. . . The transportation companies 
have but one product to sell—service. 
Their representatives must sell this serv- 
ice to the traffic manager or persons in 
industry whose duties are the buying of 
transportation. The traffic manager is 
dedicated and obligated to his company 
to obtain the best service consistent with 


the cost he has to pay, giving considera- 
tion to the fact that production require- 
ments and customer demand must be 
met. 

“Competition is keen. The cost of 
materials, labor, and transportation is 
high. Expensive machines in a factory 
must be kept operating on schedule. 
Shipments must arrive as planned and in 
acceptable condition; if not, other jobs 
will be affected. As a comparison, the 
legitimate theatre has a stand-in to 
take the place of an actor who, for some 
reason, might be unable to perform. This 
is not true in the manufacturing business 
—you just don’t have a replacement 
supply available due to the cost being 
prohibitive. Delivery commitments of the 
finished product to the customer are 
equally important. Today the customer 
has many different brands from which 
to select, and if one company is unable 


Foreign Transport Visitor 





M. Orion, ministry adviser, head of division tar- 
iffs and statistics, Ministry of Transport and Com- 
munications, Tel Aviv, Israel, (left) and Edwin 
T. Haefele, assistant director of the Transporta- 
tion Center, Northwestern University, are shown 


conferring on transportation planning. Mr. 

Orion was in the United States for four months 

as head of a three-man delegation from Israel 
studying transportation planning. 


to deliver on schedule, the customer is 
unwilling to wait and selects another 
make. Therefore, we must meet his 
schedule if we wish to make and hold 
the sale. 

“We buy our transportation with the 
same deliberation that we use in pur- 
chasing materials. The carrier that is in 
a position to furnish the type of depend- 
able transportation we need at a cost 
we can afford to pay is the carrier we 
will consider. 


Qualifications of Carriers 


“The traffic manager must be familiar 
with the many complicated rules and 
regulations that govern transportation. 
The transportation representative like- 
wise, must be equally qualified to speak 
for the service his company is selling. 
Before we buy transportation from a 
company we have not used before we 
always like to know something about: 

“(1) The company’s organization and 
if it is a good risk; (2) their facilities 
for handling our goods; (3) location of 
terminals and headquarters; (4) condi- 
tion of, number of pieces, and types of 
equipment; (5) their area of service, 
operating rights and concurrences, and 
if they can provide us with the service 
we must have; (6) can we give them 
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enough volume to make the operation 
profitable; (7) will the carrier’s cp- 
erating department back up commit- 
ments on service made by their repre- 
sentative and follow through; (8) will 
the company cooperate and see that their 
operations are kept on a high standard 
and that the best service and rates are 
maintained for their accounts in accord- 
ance with regulations that govern; (9) 
claim experience and payment; (10) 
what is their credit rating, and (11) is 
it a company that asks us to award busi- 
ness to them on the basis of their per- 
formance and caliber of service or do 
they expect to obtain our business on 
the basis of friendship, free lunches, 
dinners, cocktails, fishing trips, ball game 
tickets, etc. 


Qualifications of Freight Salesmen 


“Now I want to talk to you about the 
qualifications of the traffic representa- 
tive who calls on the traffic manager 
to sell his services: 

“(1) He should make a good appear- 
ance, have poise and personality, and 
be of good character. 

“(2) His qualifications to meet the 
high standards necessary today in this 
field require: 

“(a) Good transportation knowledge; 
(b) familiarity with freight classifica- 
tions, rules of the classification, excep- 
tions to the classifications, rates tariffs, 
and the service his company has to 
offer; (c) be familiar with the products 
the customer has to offer; (d) be well 
informed on what changes are taking 
place in the transportation industry on 
both a local and national basis; (e) 
this man should have worked with rates, 
reservations, and had a good exposure 
to all functions of the operations of his 
company before making calls; (f) a rep- 
resentative is entitled to receive the prop- 
er introduction from his company before 
making calls. 


“(3) Frequency of calls and when they 
are made are most important. They 
might depend upon how much volume 
is given to his line, or on other reasons. 
While it is not required, I always like to 
know in advance when a traffic repre- 
sentative is on the way in. Early Mon- 
day mornings and Friday afternoons 
should be used by the representative for 
traveling, making reports, or following 
through on commitments he has made to 
his accounts. 


“(4) The hour of call is important and 
should be made at the time best known 
to suit the traffic manager. 


‘Mere Visit’ Not Desirable 


“(5) The purpose of call should be well 
prepared and warrant the time being 
taken, not for a mere visit. The length 
of time for the call should be brief and 
not overstayed. 


“(6) The call should be relative to the 
service his company is performing or 
new services they have to offer. Show 
willingness to lend assistance where pos- 
sible so long as it is within the published 
tariffs and regulations that govern and is 
available to all accounts alike. 


“(7) If your company’s performance 
of service and progress has been good, 
it will be in order to discuss it during 
the call, but by no means boast about 
them. Do not belittle your competi- 
tion or condemn other modes of trans- 
portation. Abraham Lincoln had this 
to say, ‘Let not him who is houseless pull 
down the house of another, but let him 
work diligently and build one for him- 
self, thus by example assuring that his 
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own shall be safe from violence when 
built.’ 
“(8) Do not refer to reduction in ton- 
xe by comparison of periods recorded 
a ‘little black book.’ 
(9) An expression of appreciation for 
nage received and for time given at 
rview would be in order and a good 
ure. 


‘Follow Through’ 


10) Above all, follow through on any 
promises made and see that your cus- 
tomers is taken care of. 

11) Know your duties well and go 
about them with enthusiasm so as to 
convince your interviewer that you have 
confidence in what you say. 

(12) Approach tomorrow with con- 
fidence and a desire to do a better job 
in selling your service. 

“(13) Raise your sights. Walt Whit- 
man had this to say: ‘Now understand 
me well. Out of every fruition of success, 
no matter what, comes forth something 
to make a new effort necessary.’ Abra- 
ham Lincoln said, ‘We must think anew 
and act anew.’ 

“If, by any chance, you as a trans- 
portation representative are not meeting 
these requirements, keep this in mind. 
You are selling service and to be suc- 
cessful, must make adjustments where 
needed. This could be an important 
move on your part. Day by day we have 
to decide and take action, often lack- 
ing the full knowledge that would assure 
our success. Life constantly yields us 
second chances, and it is in grasping 
them that we put our previous failures 
to creative use. 


‘You Don’t Have to Buy Us’ 


“We, the buyers of transportation, 
recognize we have the finest transpor- 
tation system in the world. We have a 
wide choice of many types of transpor- 
tation we can use. We owe it to our 
employers to make our choice only on 
the basis of good service and cost. Let’s 
get this straight: You do not have to buy 
us to get our transportation business. 
We must purchase transportation serv- 
ice to keep the materials flowing from 
the mines and mills to our factory, and 
the finished products te the customers. 
Without adequate transportation serv-.« 
ice, we could not exist. 

“It is predicted that our population 
will increase by 30 million during the 
60s. As a result of this increase, there 
is going to be a sizeable increase in the 
transportation business. The representa- 
tive who is successful in building up 
confidence through performance of 
service and cooperation is going to get 
his share of the business now and in the 
future. 


‘Secret of Success’ 


“Thus the secret of success in selling 
transportation can be summed up in one 
word—confidence. Confidence stresses 
faith in one’s self and in one’s powers. 
Your job is to make the traffic manager 
have confidence in you. This is not al- 
Ways easy to do. How you and your 
company have handled the opportuni- 
ties given you will have its effect on 
building this confidence. If your com- 
pany has demonstrated its ability to 
give the service and cooperation the 
user expects, you will be well on your 
way to success as a traffic representa- 
tive. 

“We are perhaps just at the beginning 
of developments which will be as star- 
tling as those accomplished over the 
past 50 years and will work revolution- 


ary changes in our industry, commerce 
and habits of living. Are you, as a trans- 
portation representative, ready to meet 
this new era with a firm determination 
to obtain your share of the traffic?” 

Mr. Fanelli began his talk by stating 
his concept of what an industrial traf- 
fic manager should not be. 

“If the individual responsible for the 
flow of raw materials, etc., to his plant 
is not interested in his work, doesn’t care 
to prove his value to his company, and 
contents himself with a _ superficial 
knowledge of transportation, he is not a 
traffic manager,” said Mr. Fanelli. 


‘Solicitor’ Title Unwanted 


He expressed preference for the terms 
“freight salesman” or “freight represent- 
ative” over the term “freight solicitor,” 
and noted that at entrances to many 
residental buildings there were signs ad- 
vising “solicitors and delivery men” to 
“use the rear entrance.” 

“When a man does a good job of 
selling, he should be treated as a sales- 
man, not as a solicitor,” said Mr. Fa- 
nelli. “. . . The freight salesman is an 
integral part of the transportation busi- 
ness. Often he can assist traffic man- 
agers in finding solutions to their trans- 
portation problems... . 


“The first thing the freight salesman 
expects of a traffic manager is common 
courtesy. The traffic manager should 
realize that the salesman was not put 
on the street to interrupt him in his 
work. The company that employs a 
traffic manager ... probably employs 
four or five purchasing agents. They 
are paid to evaluate and judge the at- 
tributes of the products the company 
buys. . . . The traffic manager is the 
purchasing agent for transportation. 
How can he do his job if he refuses to 
see the salesman, at least on his first 
call? 


‘TM’ and Reticence 


“Traffic managers, who are generally 
intelligent, may hesitate to present their 
transportation problems to the freight 
salesman. Often, in such cases, the 
traffic managers don’t realize that the 
salesmen who call on them are also 
intelligent. . The traffic manager 
should be willing to discuss freely any 
problem he may have. How can the 
salesman help if he doesn’t know the 
traffic manager’s problem?” 

Mr. Fanelli indicated that a response 
familiar to many freight salesmen was 
one to this effect: “Well, I’d like to give 
you some business, but your rates are 
too high. Lower the rates, and I'll give 
you business.” Such remarks by traffic 
managers, he implied, often were insin- 
cere “brush-off” statements. He advised 
traffic managers not to use such state- 
ments on the pretense that they wanted 
lower rates. 

Freight salesmen were prevented from 
“doing a good job” if they were not al- 
lowed to see the traffic managers on 
whom they called, Mr. Fanelli continued. 


Value of Salesman’s Time 

“There have been times,” he said, 
“when Mr. X says he'll see you ‘in a 
minute. You wait for him for 45 minutes, 
and then you are told he’s ’tied up’ and 
can’t see you. The traffic manager 
should realize that the salesman’s time 
is just as important as his own. 

“We often find that the traffic man- 
ager is too busy to see us personally, so 
will send an assistant to talk to us. If 
an assistant is sent, he should be a man 
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able to recount to the traffic manager 
what the salesman said—otherwise the 
valuable time of two men is wasted... . 

“The traffic manager often is using 
a service simply because he has used 
that particular service for years. .. . If 
a salesman can show that he can do 
better, he should at least be given a 
chance to prove it... . Traffic managers 
should not let friendship influence them 
to refuse to try new services. .. . I don’t 
mean to say that friendship doesn’t have 
value. Close association between the 
traffic manager and the salesman can be 
mutually helpful. . . But sentiment 
alone should not limit the vision of 
the traffic manager. . 


Division of Traffic 


“If a traffic manager divides his 
traffic, . . . it should not be to keep 
some salesmen ‘happy’; .. . it should 
be on the basis of service... . 

“The salesmen only ask the oppor- 
tunity to explain how the services of 
their companies can best be utilized.” 

Answering a question from the audi- 
ence, Mr. Fanelli said that a good sales- 
man, if he found two or three other 
salesmen waiting to see the traffic man- 
ager on whom he planned to call, would 
leave his card with the receptionist and 
return at a more opportune time. 

Mr. Naylor, in response to a question, 
said there were freight representatives 
who knew little or nothing about trans- 
portation; men who would ask, “Are 
you shipping anything today?”, and some 
who came in but never asked for an 
order. That, said Mr. Naylor was poor 
planning, and it amounted to a waste 
of the time and money of the companies 
by which the freight representatives were 
employed. He added that “they haven’t 
done anything for you, and certainly 
not for themselves.” In the course of 
further discussion, he said it was his 
view that a freight salesman should 
know “what a commodity rate is and 
what a class rate is.” He estimated that 
he had interviewed about 1,000 freight 
salesmen in his years at Black & Decker 
and added that “you can almost name 
the men who could help you.” He re- 
iterated his assertion that no man should 
be sent out to sell freight transportation 
without having had experience in the 
operating end of the carrier’s business. 

“T hope,” said Mr. Naylor, “that I have 
been helpful, and I hope that we, all 
of us, working together, can elevate our 
profession. Many of these men, ill pre- 
pared as they are, are entitled to some 
help . . . I have known of men who, 
on their second call, didn’t know any- 
thing about their work. I think more 
of us should take an interest and try 
to help these men.” 


Consideration of Carriers’ Needs 


After mention had been made of traf- 
fic managers who “play one carrier 
against another” and ultimately succeed 
in obtaining a “rock-bottom” rate, Mr. 
Naylor said that unfortunately there 
were some traffic managers who looked 
only at “one side of the picture.” 

“The carriers,” he continued, “are in 
this business to make a profit. If they 
can’t, they will come back and ask for 
increased rates; so the shipper will have 
to pay, eventually. ... The traffic man- 
ager should help the carriers. . . .” 


A member of the audience, addressing 
Mr. Fanelli, referred to situations in 
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which a freight representative, when 
calling on a traffic manager, was shown 
an accumulation of complaints about 
the service of his company. Mr. Fa- 
nelli was asked what authority the 
freight representative had, in such a 
case, to “do something” about the com- 
plaints. 

Mr. Fanelli said it was company policy 
to determine how far the salesman could 
go, but that if complaints had accumu- 
lated in a traffic manager’s office, two 
things were wrong: The traffic manager 
could have brought each of those mat- 
ters to a conclusion by “picking up the 
phone” at the time the cause for com- 
plaint arose, and the transportation 
company should have provided better 
service. 

“The salesman has the job of trying 
to see if he can correct matters; if he 
can’t, he had better not call on traffic 
managers,” said Mr. Fanelli. 


Light, Frameless ‘Reefer’ 
For Piggyback or Highway 


Is Shown at San Francisco 


Officials of the Rail-Trailer Co., 
of Chicago, and of the Perfection 
Division of the Hupp Corp., of Cleve- 
land, introduced on June 13 a new 
frameless, light-weight refrigerated 
trailer, designed for use in rail piggy- 
back or truck highway service and 
developed and manufactured by the 
Perfection Division. 


The new trailer was displayed in San 
Francisco as part of an equipment ex- 
hibit conducted by Railway Electrical 
and Mechanical Supply Association. 

The new “reefer” was described as 
employing a novel manufacturing tech- 
nique and as offering higher payload 


capacity, lower weight and reduced 
maintenance. 


Representatives of business publica- 
tions and other guests were accompanied, 
during a visit to the refrigerated-trailer 
exhibit, by officials of the two companies 
and attended a luncheon June 13 in the 
Mark Hopkins hotel, San Francisco. At 
this meeting the new vehicle and its 
effect on transportation was discussed by 
Eugene F. Ryan, president of Rail-Trailer 
Co., which will market the reefer; An- 
thony J. DeFino, vice-president of the 
Hupp Corp., and chief executive officer 
of the Perfection Division, and Fred W. 


Hottenroth, vice-president of the divi- 
sion. 


The officials, in explaining the oper- 
ation of the new reefer-trailer, said it 
promised major economies in the move- 
ment of refrigerated and frozen foods 
to market. 


They described it as a pronounced de- 
parture from conventional design of re- 
frigerated transportation equipment in 
that this reefer made its own insulation 
and skin do double duty as the body 
frame. They asserted that although 
standard refrigerated trailers were built 
as a box and then insulated, the new 
reefer employed a unitized “sandwich” 
of rigid insulation and fiber-glass-re- 
inforced plastic skin in a seamless cube 
Structural frame. They described this 





combination of 


trailer on the road. 


Capacity of New Reefer 


Sponsors of the new reefer said that 
it packed 2,184 cubic feet of cargo capacity 
into a 40-foot length; weighed 1,500 to 
3,000 pounds less than quality-grade 40- 


“high strength, 
weight and superior insulation” as being 
capable of providing 9 per cent more 
cargo-carrying space, with greater cold 
retention, than any other refrigerated 
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light excelled in five main areas, namely, bet- 
ter insulation, greater volume, lighter 
weight, less maintenance, and no meas- 


urable water absorption. 


It was brought out in the discussions 
that two out of three “reefers” were 
operated by for-hire carriers and the 
remainder by meat packers, ice cream and 
dairy products producers, frozen food 
packers and other shippers of cooled and 
refrigerated products. 


foot “reefers,” and was to be competi- 


tively priced with the latter. 


Officials averred that by helping to 
fluctuations in 
transportation, the new reefer would 
help maintain uniform flavor, texture 
and color of frozen foods. They added 
that, according to figures from the U.S. 
Department of Agriculture, at least 85 
per cent of 50,000 refrigerated trailers 
now said to be operated on the roads 
could not meet newly promulgated re- 
quirements for frozen food transport. 

Mr. Ryan said the railroads them- 
selves now owned 26,000 highway trailers. 
He predicted that more than 118,000 wet- 
iced refrigerated railroad cars would be- 
come obsolete and be replaced in the 
next 20 years, mainly by refrigerated 
highway trailers in piggyback operations. 

Denver-New York Meat Traffic 

In the course of his remarks, he said 
that the Pennsylvania and the Burling- 
ton railroads had filed tariffs providing 
for, and were perfecting, a service that 
included the movement of meat in re- 
frigerated box cars from Denver to New 
York City with special inducements for 
hauling freight in these cars on the re- 


prevent temperature 


turn trips to Denver. 


Mr. DeFino said that the Perfection 
Division expected its new reefer to “cap- 
ture” about 20 per cent of the market for 
refrigerated trailers in three years. 


the new “reefer” 


Mr. Hottenroth said 


Trailer-‘Reefer’ Designed for Piggyback or Highway 
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OCDM Reports Consolidation 
Of ‘Standby’ Mobilization 


Measures in Transport Plan 


In its annual report to Congress 
for fiscal year 1959, made public in 
the week of June 13, the Office of 
Civil and Defense Mobilization said 
it had brought together a number of 
federal “standby measures” which 
would go into action in the event 
of an emergency. 


The agency has issued a number of 
“annexes” to its major mobilization plan. 
Each annex dealt with a specific phase 
of mobilization and, in its report te 
Congress, the OCDM stated that “a 
national transportation plan, annex 34,” 
had been completed. That annex, the 
agency said, “brings together a number of 
federal standby measures, including the 
civil reserve air fleet program, war air 
service pattern, Interstate Commerce 
Commission transport mobilization or- 
ders, plans for emergency utilization of 
ports, and others.” 

The OCDM said that arrangements 
had been made for the establishment 
of an emergency transport agency “to 
coordinate government and _ industry 
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Developed and manufactured by the Perfection Division of the Hupp Corp., Cleveland, this new 
refrigerated trailer is described as providing more cargo-carrying space, with greater cold retention 
than any other refrigerated trailer. The new vehicle will be marketed by the Rail-Trailer Co., of 
Chicago, a pioneer in piggyback transportation. The equipment was shown for the first time in 


San Francisco June 13. 
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transportation activities under mobiliza- 
tion.” adding: 

ponsorship of important segments 
of ‘he organization is vested in the De- 
par'‘ment of Commerce (Defense Air 
Transportation Administration, Mari- 
time Administration, and Bureau of Pub- 
lic Roads), the Interstate Commerce 
Commission, and the Civil Aeronautics 
Boa:d. Orders have been prepared which 
assizn transportation planning and 
readiness functions to these agencies. 

“The operational readiness of the 
transportation agencies is strengthened 
by nearly 300 executive reservists who 
are being trained for key positions in 
the emergency organization at both the 
national and field levels. 

“Most states and the larger cities of 
the nation have transportation and traf- 
fic plans as part of their over-all defense 
and survival programs. New policies and 
responsibilities described in annex 34 will 
make it possible to bring these plans into 
uniformity and conformance with federal 
guidelines. 

“Work is continuing on programs for 
the over-all analysis of military and 
civil demands upon transportation which 
was the concern of the House committee 
of the armed forces during recent hear- 
ings.” 

Since the report was for the fiscal 
year ended June 30 1959 the OCDM 
was referring to hearings of the House 
armed forces committee which resulted 
in a report in which the committee ex- 
pressed fear that the transportation re- 
sources of the country would not be 
adequate for an emergency of long dura- 
tion although the committee said that, 
despite possible shortages of equipment, 
the transportation industry probably 
could function adequately in an emer- 
gency of short duration (Nov. 21, 1959, p. 
43). 


The OCDM concluded the section of 
its report on transportation as follows: 


Additional active programs include 
those of highway -regulation under fall- 
out conditions, international shipping 
controls, and procedures for the priority 
movement of food and other critical 
items.” 


Combined Lading-Freight Bill 


Subject of Truckers’ Project 


At its meeting in Washington, D.C., 
June 9, E. J. Barry, chairman of the 
Transportation Committee on Practices 
and Procedures of the motor carrier in- 


dustry, announced that Richard L. 
Schmalle, formerly director of office 
methods research for Consolidated 
Freightways Inc., had been retained as a 
consultant to the committee on a project 
that it had been working on for several 
years. Mr. Schmalle will be under the 
direction of F. G. Freund the committee 
Secretary. 


“Mr. Schmalle is particularly well 
qualified in his field” said Mr. Barry, “as 
he has been engaged in research con- 
cerning the various phases of the com- 
mittee’s program, which are a simplified 
billing document, prepayment, and 
streamlining of carrier accounting pro- 
cedures, for the past seven of his 25 
years of service with Consolidated 
Freightways.” 

Among Mr. Schmalle’s duties will be to 
investigate and evaluate all reproducing 
equipment and processing methods de- 
veloped or in the process of development 


by the various concerns manufacturing 
reproducing equipment. 

Mr. Barry said also that on June 10 a 
steering committee of shippers, repre- 
senting major shipper groups throughout 
the United States, and carriers, met in 
connection with the committee’s pro- 
gram. It was mutually agreed, he added 
that the Pacific coast area would be 
used for a pilot study to develop the use 
of a combination freight bill-bill of 
lading developed by Mr. Schmalle. One 
of Mr. Schmalle’s duties will be to pro- 
vide technical assistance in connection 
with the pilot study. 

In order that the industry might be 
kept advised as to current developments 
in the billing field, Mr. Barry asserted, 
the committee instructed Mr. Schmalle 
and the staff to conduct regional meet- 
ings of carriers and shippers, and to keep 
all of the carriers and interested ship- 
pers groups advised as to development in 
the course of the pilot study. 


ICC Temporary Authorities 
Board Appointee Announced 


The Interstate Commerce Commission 
announced on June 14 the appointment 
of Lawrence E. Laing as a member of 
the Temporary Authorities Board in its 
Bureau of Operating Rights, effective as 
of May 25. Mr. Laing has been serving 
as an acting member of the board. 

Otto F, Lehnert continues as chairman 
of the Temporary Authorities Board, and 
Samuel C. Shoup as a member of the 
board, according to the ICC announce- 
ment. 


Proposed Report Requested 
in Calif. Truck Rate Case 


(From Los Angeles Bureau of Traffic World) 


Eugene A. Read, director of the freight 
traffic department of the California 
Manufacturers Association, San Francis- 
co, has filed with the California Public 
Utilities Commission a petition of the 
manufacturers for issuance of a pro- 
posed report by the examiner in Case 
No. 5432, which involves a proposal of 
the California Trucking Association for 
certain increases in motor carrier min- 
imum class rates and for a simplified 
scale of charges for transporting small 
shipments (T.W., June 11, p. 17). 


The Manufacturers Association said 
in its petition that only portions of the 
testimony in the proceeding were being 
transcribed, so that a complete transcript 
of all the testimony that would be ad- 
duced would not be available to the ex- 
aminer or the commission. 


The CMA contended that there was 
“conflict between the evidence and testi- 
mony” on behalf of the California Truck- 
ing Associations and the staff of the com- 
mission “to such extent that it will be 
extremely difficult for the examiner and 
the commission to determine with rea- 
sonable accuracy the proper amount of 
increases to be made in existing mini- 
mum rates, particularly in the matter of 
surcharges to be imposed on shipments 
transported from, to and between points 
in the so-called Central Coastal Terri- 
tory.” 

Unavailability of a complete transcript 
of the testimony, the manufacturers’ 
group said, would make it “extremely 
difficult for the examiner and the com- 


41 


Transportation Week 


mission not to err in deciding the mat- 
ters involved.” The association added 
that issuance of a proposed report would 
give all interested parties an opportunity 
to express their views concerning the re- 
port, “thereby enabling the commission 
to reach a proper, just and reasonable 
decision.” The association asserted that 
this could be done without causing un- 
reasonable delay in final determination 
of the proceeding. 


Southern to Install ‘Largest 
Privately Owned Microwave 


System’; Cost, $5.3 Million 


Harry A. DeButts, president of the 
Southern Railway System, an- 
nounced on June 13 that the South- 
ern had placed an order with General 
Electric Co. for a newly developed 
multi-channel transistorized micro- 
wave and two-way radio communica- 
tions system, which, he said, would 
be installed between Washington, 
D.C., and Atlanta, Ga., a distance of 
637 miles, at a cost of $5.3 million. 


“The new communications system,” 
said Mr. DeButts, “will consist of 54 
microwave stations and will be the 
largest privately-owned microwave sys- 
tem in the United States. Work will 
begin as soon as a Federal Communica- 
tions Commission license is obtained, and 
the new system will be completed in the 
latter part of 1961. It will replace South- 
ern’s telephone and telegraph pole lines 
between Washington and Atlanta. The 
railway system already has had in opera- 
tion for the past four years 134 miles 
of microwave communications in south 
Georgia and north Florida. 


“Practically all of our train and yard 
operations, as well as maintenance and 
construction activities, now depend upon 
radio to make work safer and more ef- 
ficient and to keep our trains on sched- 
ule, and the new microwave and two-way 
radio system will provide greater reliabil- 
ity over the present pole lines which are 
vulnerable to snow, ice and heavy wind- 
storms.” 


Mr. DeButts said the new system “will 
make it possible for Southern to extend 
its infra-red ray hot-box detection sys- 
tem, which will further enhance the 
railway company’s safety program.” 


Wider TrucTrain Operation 


Planned by Pennsylvania 


The Pennsylvania Railroad announced 
June 8 that within the week it would 
expand its TrucTrain (piggyback) op- 
erations in several areas. 

In the first quarter of this year its 
TrucTrain revenue was 35 per cent above 
the same quarter of last year, the 
“Pennsy” said, adding that total 1959 
revenue from TrucTrain was expected to 
reach $20 million. As to the expanded 
service, the railroad said: 

“This week, Plan -3 (the carrying of 
truck-trailers of shippers on rail flat 
cars) will be inaugurated between New 
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York and Louisville. On June 24, this 
same service will be started between the 
New York area and Pittsburgh. 

“About the same time, Plan 1 (the 
hauling of trailers of common carrier 
truckers on rail flat cars) will start be- 
tween the New York area and Dayton. 

“The Pennsylvania Railroad now op- 
erates TrucTrain Terminals in 25 cities 
and interchanges with 18 railroads. PRR 
started TrucTrain in 1955, with each 
year producing substantial increases.” 


Canadian Transport Minister 
Visions Great Growth, Lower 
Costs for Freight by Air 


In a speech delivered at a con- 
vention of the Canadian Manufac- 
turers Association in the Royal York 
hotel, Toronto, on June 6, the same 
day he returned from a trip to Eu- 
rope, George Hees, Canadian Minister 
of Transport, contrasted the favor- 
able view of Canada’s economic 
future held in Europe with that of 
some “crepe hangers” in Canada. 


He also spoke at some length on the 
growth in the transportation of cargo by 
air in Canada, and the future potential 
of air cargo. He said that air transpor- 
tation would be available, with better 
aircraft, at a cost not much above that 
of land transportation and with the ad- 
vantage of speedy delivery, making it 
possible to eliminate large inventories and 
branch warehouses. 


Mr. Hees said that while the volume of 
air freight in Canada at present was 
lower than that of passenger business, 
“its present rate of growth has surpassed 
passenger business growth by nine times.” 
He said that many persons in aviation 
were predicting that “freight revenues 
will soon exceed passenger revenues.” 

While air freight expansion had been 
spectacular, Mr. Hees said, it had been 
retarded by the lack of an efficient large 
cargo aircraft. Using passenger aircraft 
converted for “freight work,” he said, had 
kept operating costs high, but that the 
CL 44 cargo plane being developed by 
Canadair might provide “the economic 
breakthrough.” With advanced turbo- 
prop engines using less fuel and “maxi- 
mum capacity through use of a hinged 
tail” allowing more speedy loading and 
unloading, he said, it was estimated that 
“three-to-five-hour loading times may be 
cut to half an hour, and result in a sub- 
stantial reduction in air freight rates.” 


Trans Canada’s Growth 


Mr. Hees said that, 10 years ago, Trans- 
Canada Air Lines had carried about four 
and one-half million pounds of air 
freight in a year, and that in 1959 the 
total was 35 million pounds, or eight 
times as much. He added that “today, 
virtually all the large airlines have, or 
soon will have, large jet aircraft in serv- 
ice, providing greater speed and more 
capacity.” 

He referred to a new DC8 in use by 
TCA which, he said, in addition to its 
normal complement of 127 passengers, 


could carry five tons of cargo at a speed 
of 550 miles an hour, adding: 

“When it is realized that a shipment 
of goods can leave Toronto at 8:35 in 
the morning and arrive in Vancouver at 
10:15 the same morning, or, for example, 
a shipment from a supplier in London, 
England, can leave at 3:15 in the after- 
noon and arrive in Toronto at 6:10 the 
same afternoon, one can readily see the 
great potential that lies ahead for this 
phase of the air industry. 

“I visualize the day, and not in the 
far distant future, when we will see huge 
central warehouses built close to our 
major airports, with connecting runways 
that will permit 30 to 40-ton cargo 
planes to taxi right into a warehouse, 
just as a truck does today, load its cargo 
in Montreal and deliver it in Vancouver 
the same morning.” 


Future Prospects 


Mr. Hees said that, from the point of 
available facilities for air cargo in 
Canada, “the prospect for the immediate 
future is greatly expanded capacity.” By 
December of this year, he said, TCA 
would be able to lift about 1.6 million 
pounds a month westbound from 
Toronto, compared to the present figure 
of about 400,000 pounds, “a fourfold ex- 
pansion in air freight facilities before 
the end of this year.” He added that the 
same type of expansion in facilities 
would be possible “to and from the At- 
lantic provinces and, early in 1951, to 
New York and Chicago.” 

While the improved service might lead 
one to expect higher rates, Mr. Hees 
said, the reverse would very likely be 
the case “because of the increased 
productivity of the new aircraft.” He 
said that, on April 1, trans-Atlantic 
rates had been reduced on a wide list 
of commodities, in some cases “as much 
as 50 per cent,” and that “TCA has at 
present under study a review of prevail- 
ing domestic rates, with a view to a re- 
duction in domestic rates for air cargo, 
particularly long-haul cargo.” 

Mr. Hees said that the air industry 
was looking farther ahead and that plans 
were well advanced for pure jet and 
turbo-prop freight aircraft, giving prom- 
ise of lower cost transportation. 


Truckers Meet Congressman 





Representative Coffin of Maine (left), converses 
with officials of the Maine Truck Owners Associa- 
tion between a session at the association's con- 
vention, held June 5 through 8 at Poland Spring, 
Me. Robert E. Fillietaz, general manager of the 
association, is in the center. At right is the new 
president of the association, H. Blaine Sanborn. 
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approach more closely surface rates by™ com erce 
rail, truck and sea,” said Mr. Hees. “Evenij desi. ned | 
though it may still cost more to ship§of t»e Ar 
by air, the small additional cost of aig@ in iis vari 
transport will be more than offset by the The mi 
added advantages and economies of loW§ men ed b 
inventories, reduced warehousing cost§§ and conf 
and reduced packaging costs.” said 
Mr. Hees said he was under no illu The in 
sion that “all freight will move by ait@ gycted in 
in the future.” He added that “even if ing “a co 
they capture one per cent of the total™ meni tha’ 
ton-miles, it will be an increase of many@ ory and 
times their present volume of freight § occential 
carried and, doubtless, will result in§ pent econ 
greater service at lower costs to the 
shipper and, in the end, to the con- 
sumer.” 
Mid-West Shipper Board i is 
To Meet in Milwaukee  « 
The one-hundred thirty-first regular 
meeting of the Mid-West Shippers 
Advisory Board will be held July 13-14 Senz 
in the Schroeder hotel, Milwaukee. 
Sessions scheduled for July 13 will be 
devoted to committee meetings. The Of ‘ 
general board session will take place 
July 14. After adjournment of the general 
meeting, all members and guests have Mag! 
been invited to attend a barbeque ag Repo 
guests of the Union Refrigerator Tran- P 
sit Lines. Plans call for a special train, Wou! 
provided by the Milwaukee Road, to 
transport members to and from the 
Union Refrigerator Transit Lines plant, The § 
comme! 
. ° mended 
Gains for Railroads Seen pieces | 
In New Illinois Coal Mine = leg 
With the opening of a new coal mine § rajjroac 
in Benton, Ill., the Old Ben Coal Corp, tection 
said June 14 that the railroads in the 
state would realize an extra $20 million The r 
to $30 million a year in coal-hauling § the cor 
revenue. voting 1 
D. W. Buchanan, Jr., president, said the } —S. 19€ 
new mine also would result in jobs for } dnt re 
additional persons required to mine and } Which \ 
transport the coal and would create a § Merce § 
new market for millions of tons of § ™otorce 
metallurgical coal. Ss. 19 
“These changes,” he said, “hinge on § “¢ In 
Old Ben’s expectations that the steel | 224 th 
industry in the midwest is now ready to —_ ; 
buy an increasing share of its metallur- ; St 
gical coal from southern Illinois.” mittee, 
“The 
have cc 
. . scope < 
Santa Fe Railway Officials | teen n 
. ICC ru 
To Attend Economics Course | toads ; 
(From Los Angeles Bureau of Traffic World) =o 
The Santa Fe Railway has announced | hazard 
in Los Angeles that 32 members of its | * Fail 
management personnel will “return order 
school” June 20 for the ninth “institute | We bel 
of business economics”, a six-week resi- the lar 
dence course to be conducted at the | ®¢ wi 
University of Southern California for 
Officials of various Santa Fe departments. “At 
Sponsored jointly by the railway and believe 
the university, the course is described accide) 
as including basic economic principles, } gecijp a, 
current economic problems, economié | ...,. 
history, and the science of governmemh J oo. 
The railway, in an announcement, upon 
that the course would be conducted BY | a: rep 
a group of faculty members selected by “Thy 


and under the direction of Dr. Robert 
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son, dean of the USC school of 
1erce, and that the studies were 
ned to “broaden the understanding 
1e American free-enterprise system 
various aspects.” 


Tie main studies would be supple- 
ved by training in public speaking 
conference leadership, the railway 


institute, which was first con- 
d in 1952, was described as reflect- 
a conviction of Santa Fe manage- 
that familiarity with economic his- 
tory and basic economic principles is 
essential to an understanding of cur- 
rent economic problems.” 


It was announced that field trips to 
be taken as a part of the six-weeks 
course would include visits to the Kaiser 
Steel Corp. plant at Fontana, Calif., the 
Los Angeles central manufacturing dis- 
trict, and the Rincon oil fields in Ven- 
tura and Santa Barbara counties, Calif. 


Californians selected to attend the 
institute classes included H. M. Moffat, 
attorney; J. L. Hall, Jr., assistant man- 
ager of ice plants, and G. H. Griffin, as- 
sistant chief clerk, contracts, all of Los 
Angeles, and M. H. Swanson, trainmaster, 
San Bernardino, and T. H. Rodgers, su- 
perintendent of the Chanslor-Western 
Oil & Development Co., Ventura. 


Legislative News 


Senate Committee Strongly Urges Passage 
Of Safety Bills Opposed by Railroads 


Magnuson Committee Submits Reports Proposing to Extend Accident 


Reporting to More Employes and to More Incidents. 


Another Measure 


Would Give ICC More Authority Over Operation of Track Motorcars. 


The Senate interstate and foreign 
commerce committee has recom- 
mended that the Senate pass two 
pieces of legislation the committee 
says will be in the interest of ef- 
ficieny of operation on the nation’s 
railroads by providing greater pro- 
tection for railway employes. 


The recommendations were in reports 
the committee submitted after earlier 
voting to report favorably the two bills 
—S. 1964, which would amend the acci- 
dent reports act of 1910, and S. 1425, 
which would amend the interstate com- 
merce act to regulate the use of track 
motorcars (T.W., June 4, p. 61). 


S. 1964 was opposed in hearings by 
the Interstate Commerce Commission 
and the Association of American Rail- 
roads and was favored by the Railway 
Labor Executives’ Association. The com- 
mittee, in its report (S. Rept. 1543), said: 


“The facts adduced at the hearing 
have convinced your committee that the 
scope of the accident reports act has 
been narrowed by the promulgation of 
ICC rules pursuant to which the rail- 
roads report only certain accidents to 
the Commission. The purpose of acci- 
dent reporting, i.e, the disclosure of 
hazards attendant to the operation of 
& railroad’s transportation business in 
order to effect preventive action, will, 
we believe, best be served by clarifying 
the language of the present law consist- 
ent with that purpose. 


Basis for Qualification 


“At the same time, your committee 
believes that the reporting of minor 
accidents would not accomplish the -end 
desired and may well result in burden- 
some work for the railroads and the 
Commission. Some basis must be decided 
upon for qualification of an accident 
as reportable. 


“Therefore, the committee has deleted 


from section 1 of S. 1964 the word ‘any’ 
before the word ‘injury’ and has in- 
serted in its stead the following: ‘death 
or injury to any person sufficient to 
incapacitate such person from perform- 
ing his regular work for 24 hours or 
more. .. .” 

“The 24-hour basis is deemed a proper 
and useful basis upon which to qualify 
injuries as reportable under the act. This 
basis is consistent with the historic prac- 
tice of the Commission in cases in- 
volving injuries to passengers as dis- 
tinguished from employes. Further, it is 
comparable to the basis for the reporting 
of industrial accidents promulgated by 
the American Standards Association. 

“The testimony presented at the hear- 
ing contained no satisfactory explanation 
for the present Commission practice of 
distinguishing between passengers and 
employes in the reporting of accidents. 
The committee is of the belief that no 
distinction should be made and that an 
accident resulting in an injury which 
incapacitates an employe for 24 hours 
is sufficiently serious to be reported to 
the Interstate Commerce Commission. 


Accidents Made Reportable 


“The bill would require the reporting 
of all accidents resulting in physical 
damage to railroad property. 


“The committee believes that such a 
result is desirable, not only because the 
act did not contain the limitation placed 
upon it by the Commission’s reporting 
rules, but also because all accidents re- 
sulting in damage to railroad property 
represent instances for which remedial 
rules or legislation could be formulated. 

“In this connection, it is to be noted 
the Commission issued a notice of pro- 
posed rule making on December 7, 1959, 
in which it indicated its intent to revise 
the rules applicable to the reporting of 
motor carrier accidents so as to require 
the reporting of a motor carrier accident 
which results in property damage of any 
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kind. There has been no testimony which 
would indicate a justification for treat- 
ing motor and rail carriers differently 
in this regard, and your committee knows 
of none. 

“The bill would also require the re- 
porting of accidents which occur in the 
operation of those segments of a rail 
carrier’s railroad transportation business 
which do not involve the movement or 
maintenance of trains, or the mainten- 
ance of the right of way, etc. It would 
include the reporting of accidents oc- 
curring in the general offices of a rail- 
road to employes who may not be 
directly involved with the physical 
operation of trains but who most cer- 
tainly are necessary to efficient opera- 
tion of a railroad’s transportation 
business. 

“Your committee believes it desirable 
to require the reporting of such accidents 
because they affect the efficiency of 
operation of the railroads and no logical 
reason has been presented to the com- 
mittee as to why accidents to office 
employes and other employes performing 
similar work should not be reported in 
the same manner as accidents to other 
employes. 

“The committee is interested in safety 
in all railroad operations—safety which 
promotes efficiency of operation by better 
protecting railroad employes and pas- 
sengers. 

“An amendment requiring the report- 
ing of accidents which occur in all 
railroad transportation activities is rec- 
ommended for the reason it would be 
consistent with the intent of the acci- 
dent reports act.” 


Motorcar Safety Measure 


The committee noted in its report (S. 
Rept. 1546) on S. 1425 that the railroads 
again were in opposition. The RLEA was 
joined by the ICC in favoring enactment 
of the bill, about which the committee 
said: 

“Your committee believes that a need 
for more adequate protection of the 
movement of track motorcars on the 
lines of many of the railroads of this 
country is clearly evident. It is also 
apparent that adequate protection for 
such movements can be achieved only if 
the Interstate Commerce Commission is 
given authority to scrutinize the rules 
and regulations of the individual rail- 
roads to determine whether those rules 
provide adequate and to direct and su- 
pervise their modification if they do not. 

“Collisions between trains and track 
motorcars resulting in deaths and in- 
juries have occurred in alarming num- 
bers over the years. The Commission in 
its investigation reports of those acci- 
dents has repeatedly found that they 
were caused by failure to provide ade- 
quate protection for the movement of 
track motorcars and has repeatedly rec- 
ommended that railroads provide such 
protection. ... 

“The enactment of S. 1425 will provide 
authority for responsible supervision 
which will guarantee that every reason 
able effort is made to operate track 
motorcars in a safe manner. 


“The amended bill would not require 
that the Commission prescribe rules for 
operation under block signals or train 
orders. Further, a wide latitude in estab- 
lishing rules is afforded the railroads. 
Each railroad has the right to formulate 
and file its own rules with the Commis- 
sion. 


“Uniformity of rules among the various 
carriers is not required. Neither must the 
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rules proposed by a railroad be of uni- 
form application over the different parts 
of its system. Thus, the rules and regu- 
lations may, and may be expected to, 
vary according to the operating condi- 
tions prevailing on different railroads 
and on separate parts of the same rail- 
road. 


Flexibility Written In 


“The bill provides for the flexibility 
which might be required by the exigen- 
cies of any type of operating circum- 
stances. It is assumed that the Com- 
mission will deal intelligently and fairly 
when passing upon the rules and regu- 
lations to be filed with it. There is no 
reason to foster the fear that the Com- 
mission will impose unreasonable and 
expensive requirements not commensu- 
rate with the safety of operations which 
can be feasibly achieved... . 

“Operations work on railroads is in- 
herently a hazardous occupation for 
which safety devices and systems have 
been found necessary and have been 
prescribed by law, by Commissioner order 
and have been voluntarily adopted by the 
railroads. 

“Train-order and block-signal systems 
which the railroads have utilized in the 
operation of their trains provide a dou- 
ble check against human failure. The 
locomotive inspection and testing rules 
and instructions, the devices and regu- 
lations prescribed under the safety ap- 
pliance act, the rules covering power 
brakes and power brake systems, the 
block-signal, train control, centralized 
traffic control and interlocking systems 
under the signal inspection act all rep- 
resent needed steps taken to minimize 
the hazards which accompany the 
operation of railroads. 

“It has been found that the various 
devices and systems not only have in- 
creased safety but in many instances 
have also improved the efficiency of 
railroad operations. 

“Your committee concludes that the 
record of accidents in the operation of 
railroad track motorcars calls for con- 
gressional action. S. 1425 is offered as 
reasonable legislation to allow the Inter- 
state Commerce Commission, in conjunc- 
tion with the rai)roads, to formulate ade- 
quate rules and regulations for the safe 
operation of railroad track motorcars.” 


$100 Million Loan Bill 


Recommended for Passage 


The Senate banking and currency com- 
mittee on June 14 approved an amended 
version of legislation to provide low-cost 
loans of up to $100 million to state and 
local governments for the purchase and 
modernization of commuter equipment 
and facilities and to finance construc- 
tion of integrated transport facilities in 
urban areas. 


Administering the programs in the 
bill (S. 3278) would be the Housing and 
Home Finance Agency. 

Also authorized by the bill would be 
the use of urban planning grants for 
comprehensive transportation and other 
urban planning. 

The bill, which would accomplish its 
purpose by amendments to the housing 
act, had 13 co-sponsors. In addition, more 


than 20 identical bills have been intro- 
duced in the House (T.W., April 2, p. 54). 

The committee report on the bill had 
not been drafted as of June 15. 


Committee Deletes Bar 
To State Sales, Use Taxes 


On Interstate Commerce 


The Senate committee on finance 
has reported favorably S. 3549, with 
an amendment deleting a portion of 
the bill which would have imposed 
immediate limitations on the powers 
of states to impose certain sales and 
use taxes on interstate commerce. 


Last year Congress passed and the 
President signed into law a measure to 
prevent states and political subdivisions, 
under certain conditions, from levying 
a net income tax on business revenue 
resulting from interstate commerce— 
Public Law 86-272 (T.W., Aug. 15, 1959, 
p. 54, Sept. 15, 1959, p. 64). 

S. 3549 would have amended Public 
Law 86-272 with respect to sales and 
use taxes imposed by states on sales 
and other business activities in inter- 
state commerce, and authorize studies 
by congressional committees of that type 
of taxation. 


Action of Committee 


The committee explained the nature 
of the bill and its action, as follows: 

“This bill, as amended by your com- 
mittee, provides for a study by the com- 
mittee on the Judiciary of the House of 
Representatives and the committee on 
finance of the Senate of all matters 
pertaining to the imposition of sales 
and use taxes by the states on sales and 
other business activities which are ex- 
clusively in furtherance of interstate 
commerce. The purpose of the prescribed 
study is to establish a sound factual 
basis for recommending to Congress 
proposed legislation providing uniform 
standards to be observed by the states 
in imposing sales and use taxes On inter- 
state sales and business activities. Under 
the bill, the results of the study to- 
gether with proposals for legislation are 
required to be reported to the House 
of Representatives and the Senate on 
or before July 1, 1962. 

“In 1959, following extensive hearings 
by various committees, Congress passed 
and the President signed into law a bill 
(Public Law 86-272) limiting the power 
of states to impose taxes measured by 
net income upon income derived from 
interstate commerce if the only business 
activities within the state consisted of 
(a) the solicitation of orders for sales of 
tangible personal property, if the orders 
were accepted and filled by shipment 
from a point outside the state, or (b) the 
solicitation of orders in the name of or 
for the benefit of a prospective customer 
(generally a retail dealer within the 
state), if the orders were accepted and 
filled by shipment from a point outside 
the state. In addition to making plain 
that maintenance of a sales office by 
an independent contractor did not con- 
stitute ‘doing business’ within the state 
so as to make the manufacturer liable 
for a net income tax within that state, 
the 1959 law provided for a congressional 
study to be completed on or before July 
1, 1962, of state net income taxes on in- 
comes derived from business conducted 


TraFFic Wo 


in interstate commerce for the purpe 
of recommending proposed legislat 
providing uniform standards to be a 
served by the states in imposing sug 
taxes on incomes derived from busine 
conducted in interstate commerce. 
limitations enacted in 1959 constituted 
in effect, stopgap legislation. 


Committee Amendment 


“As introduced, this bill would ha 
provided similar limitations upon the in 
position of sales and use taxes by 
states with respect to sales in interste 
commerce. It thus would have prevente 
sales and use taxes from being impose 
by a state in situations such as prevaile 
in Scripto, Inc. v. Carson (362 US. 
(1960) ). Your committee believes thaj 
the study with respect to income taxe 
should be broadened to include sal 
and use taxes imposed by the states wil 
respect to sales in interstate commerg 
rather than positive action taken on sal 
and use taxes at this time. Consequently, 
your committee has deleted that portion 
of the bill which would have imposed 
immediate limitations on the power of 
states to impose certain sales and ug 
taxes. Under your committee’s bill, @ 
in the case of the income tax study, the 
study of sales and use taxes with respect 
to sales in interstate commerce and the 
recommendations are to be completed 
on or before July 1, 1962.” 

































































Gov't Agencies Differ on Law 
Repeal to Give PMG Data on 


Rail Revenues From Express 


Officials of the Post Office Depart- 
ment and the Parcel Post Associa- 
tion urged a special subcommittee 
of the House Post Office and civil 
service committee on June 15 not 
to enact legislation sponsored by the 
Interstate Commerce Commission to 
repeal section 5 of the railway mail 
service pay act, permitting the Post- 
master General to ask the ICC about 
revenues received by railroads from 
express companies. 


On the other hand, Commissioner 
Howard G. Freas, of the Commission, 
and William B. Johnson, president of 
the Railway Express Agency, supported 
the bill (H.R. 7055) under consideration. 

Messrs. Freas and Johnson, saying 
that when the section was enacted in 
1916 there were a number of independ- 
ent express companies, noted that there 
was but the one company today, con- 
ducting its operations differently from 
the way the many did in 1916. Thus, they 
took the position that the section had 
become obsolete and should be repealed. 


Position of Commission 
“This single express company,” said 
Commissioner Freas of the REA, “acts 
as the railroads’ agent, and the trans 
portation of express matter over their 
lines is not now and has not for many 
years been performed under a system 
of rates, the rate structures formerly 
utilized in determining the amounts 
be paid by Railway Express to the rail- 
roads having been discontinued. 
“Accordingly what the railroads now 
receive from the express agency is 
a ‘rate’ determined or agreed upon @& 
reasonable for the service, but rather 
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iness conditions and based on gross 
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y first pays its own expenses, and 

ailroads get what is left over for 

-haul transportation. 
“Tnus, the changes in the organiza- 
ind operation of the express agency, 
in the relationship between the 
agency and the railroads, have made the 
statutory provisions of section 557 ob- 
solete.” 

Said Mr. Johnson: 

“The railroads do note charge or re- 
ceive a ‘rate’ for hauling express; they 
simply provide the service requested by 
the express company. It is their business 
and, as principals, they receive from 
their wholly owned company each month 
all the money it collects from the public 
and still has remaining after payment 
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the terminal portion of the express serv- 
ices. 

“This remaining revenue is distributed 
among the railroads in each region on 
the basis of gross express revenue earned 
on each road. For those reasons, section 
557 has not been used since 1928.” 


Post Office Opposition 


Speaking for the Post Office were 
George M. Moore, Assistant Postmaster 
General in the Bureau of Transporta- 
tion, and Herbert B. Warburton, general 
counsel for the department. 

Mr. Warburton said efforts of the 
department to enforce the section had 
been marked by opposition from the 
mail-carrying railroads and the REA, 
and he added: 

“At the time section 557 was enacted, 
Congress considered the conditions of 
the railroads with respect to certain 
differences under which mail and express 
were transported. Against this back- 
ground, the enactment of section 557 
reflected the determination of the Con- 
gress that these services were so similar 
as to require legislation which would 
remove any opportunity for discrimina- 
tion in favor of express traffic. 

“In the light of the objectives of sec- 
tion 557, considering the past history of 
efforts on behalf of the Postmaster Gen- 
eral to obtain a realistic implementation 
of this objective, as described in my 
testimony, and for the reasons stated in 
its report to the chairman of the com- 
mittee on post office and civil service, the 
department must oppose the enactment 
of H.R. 7055.” 

Much the same was asserted by Mr. 
Moore, who said in summation: 

“I should like to emphasis that not 
only is the Post Office Department urg- 
ing the Congress to reject H.R. 7055, but 
also is urging that the Congress take 
whatever measures it may deem appro- 
priate to compel compliance with present 
law which would be in the best interests 
of the postal service.” 















































Educator Is Against Bill 
For Regulatory Agency Fees 


Newton Morton, associate professor 
of transportation in the marketing de- 
partment of Kent State University, 
Kent, O., has expressed opposition to a 
bill before Congress to provide fees to 
cover the costs of operating federal 
regulatory agencies. 

The bill (H.R. 12268) was introduced 














by Representative Younger, of California, 
to assess and collect fees to cover the 
costs of various agencies, including the 
Interstate Commerce Commission, the 
Civil Aeronautics Board and the Federal 
Aviation Agency (T.W., May 28, p. 48). 

Professor Morton, in a letter dated 
June 2, told Mr. Younger: 

“I oppose this bill so far as en toto 
approval is concerned. I am particularly 
opposed to the collection of fees assessed 
on ‘every person the subject of an in- 
vestigation or inspection; on all parties 
to every proceeding... .’ 

“Any crackpot who files a delaying 
action against a legitimate rate change 
or other proper proposal would, thereby, 


Legislation 


subject the object of the action to the 
imposition of fees. So far as the article 
would indicate, any parties involved in 
a@ proceeding by questionable unilateral 
action would possibly unjustly be subject 
to these fines. 

“So far as fees for documents, attesta- 
tions, certificates, etc., are concerned, 
I am inclined to support your bill, for I 
am in favor of such fair user charges 
as, apparently, are contemplated in 
Representative Van Zandt’s bill, H.R. 
12395.” 


House Subcommittee Proposes to Cancel 
Air Transportation of First-Class Mail 


Action in Favor of Bill to Require Air Mail Postage on All Mail 
Sent by Plane Follows Plea by Post Office Dep’t to Be Permitted 
To Air Lift Mail When Surface Transport Is Held to Be impractical. 


A special subcommittee of the 
House post office and civil service 
committee recommended June 14 
that the full committee approve leg- 
islation (H.R. 12595) to prohibit the 
transportation by air of first-class 
mail except on prepayment of the 
appropriate rate of postage for air 
mail. The full committee scheduled 
an executive session for June 16 to 
consider the recommendation. 


The subcommittee acted after hearing 
three days of testimony on opposite bills, 
some to prohibit such air lift of first- 
class mail, others to permit the continu- 
ance of such air lift by the Postmaster 
General in certain instances. First heard 
were railroad spokesmen (T.W., June 11, 
p. 62), who were followed on June 9 and 
10 by witnesses mostly favoring the air 
lift. H.R. 12595 was introduced after the 
hearing as an amended form of HR. 
9488. 


FAA Supports Post Office 


Supporting a bill (H.R. 8296) to permit 
air lift of first-class matter was E. R. 
Quesada, administrator of the Federal 
Aviation Agency, who told the subcom- 
mittee that the amount of first-class 
mail which would be affected was “mi- 
nuscule when compared to the total 
movement of mail.” He continued: 


“It is our intention to disregard the 
importance of surface means for the 
movement of mail. In many instances, 
it is the best and only method of trans- 
portation. But the converse is also true— 
that in many cases air is the best or only 
means of transportation—and it is on this 
basis that its merits should be measured. 


“We strongly favor the Post Office De- 
partment’s efforts to modernize the mail 
system and integrate air transportation 
into its over-all distribution system. They 
stand at the crossroads in attempting to 
forestall a serious deficiency in the postal 
service required to meet the growing 
needs of the country. 

“Their inability to use air transporta- 
tion on a routine basis to assist in han- 
dling their phenomenal traffic require- 





ments may well bring an end to further 
progress in this effort. 

“The Federal Aviation Agency favors 
enactment of H.R. 8296, which is being 
considered jointly with HR. 9488 [to 
forbid the air lift]. H.R. 8296 would au- 
thorize the Postmaster General when- 
ever he finds it in the public interest, 
because of the nature of the terrain or 
the impracticability or inadequacy of 
surface transportation and where the cost 
is reasonably compatible with the serv- 
ice to be provided, to transport any and 
all classes of mail by air carriers. The 
reasons given for opposing enactment of 
H.R. 9488 are equally applicable in sup- 
port of H.R. 8296.” 

For the Post Office there were two 
witnesses, George M. Moore, Assistant 
Postmaster General in the Bureau of 
Transportation, and Bert B. Barnes, As- 
sistant Postmaster General in charge of 
the Bureau of Operations. Mr. Moore 
strongly supported H.R. 8296, but dealt 
mainly with the department’s reasons for 
opposition to prohibitive legislation. 


Post Office Position 


“The Post Office Department,” he said, 
“is opposed to the enactment of such 
legislation because it would adversely 
affect the postal service in the following 
ways: 

“(1) By discontinuing the present air- 
lift of first-class mail it would compel 
extensive changes in the pattern and 
organization of mail-distributing proc- 
esses, seriously disrupt the transportation 
operations of the department and im- 
pair mail service to the public. Over 5 
million pieces of mail now airlifted daily 
would be delayed up to 48 hours. 

“(2) Seriously hinder and delay the 
natural progressive development of the 
postal service and force the department 
to ignore public demands for more ex- 
peditious transportation of mail in keep- 
ing with modern modes of transporta- 
tion.” 

“(3) In instances where satisfactory 
surface transport is not available for 
mail, such legislation would make it im- 
possible to furnish a reasonable stand- 
ard of service for first-class mail. 

“(4) Force millions of postal patrons 
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slation 


to accept mediocre mail service because 
the department could not take advan- 
tage of modern more expeditious modes 
of transportation even though available 
at no additional cost. 

“(5) The air lift of a substantial vol- 
ume of military first-class mail, both 
official and personal, would be eliminated 
by H.R. 9488, thus denying our armed 
forces personnel, stationed here and at 
overseas bases, the benefits of this faster 
service. 

“(6) The trend in the discontinuance 
and consolidation of passenger train 
service will continue despite enactment 
of bills such as H.R. 9488, thus further 
aggravating an increasingly acute prob- 
lem in the transportation of first-class 
mail. 

“(7) Railroads are now receiving more 
mail revenue than ever before despite 
the drastic reduction in their mail- 
carrying passenger train service and will 
continue in the future to receive an 
ever-increasing amount of mail revenue. 

“(8) Enactment of H.R. 9488 would 
reverse a postal policy that has existed 
since the early days of the postal service 
under which ‘the celerity of the mail 
should be equal to the most rapid tran- 
sition of the traveler.’ 

“(9) Enactment of H.R. 9488 would 
result in the creation of an intolerable 
bottle neck in the intercity service for 
first-class mail which in all other re- 
spects is being modernized through 
mechanization of post office facilities 
and by the use of improved techniques 
in the exchange of mail within metro- 
politan areas. 

Backing him up was Mr. Barnes, who 
said: 

It is my opinion, based upon more than 
40 years of experience in the postal serv- 
ice, that the question before this com- 
mittee today is one of the most critical 
in the annals of postal operations in 
this country. Enactment of H.R. 9488, 
which would deprive the Post Office 
Department of the right to use air serv- 





TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


ELR. 12606, to assist state and local gov- 
ernments in improving mass transporta- 
tion in metropolitan areas. By Repre- 
sentative Irwin, of Connecticut. 


AIR TRANSPORTATION 


H.R. 12595, to prohibit the air lift of 
first-class mail by air (see story). By 
Representative Cunningham, of Ne- 
braska. 


WATER TRANSPORTATION 


S.J. Res. 206, to authorize the Secre- 
tary of Commerce to sell 10 Liberty-type 
vessels to U.S. citizens for conversion into 
barges. By Senator Magnuson, of Wash- 
ington. 


GENERAL TRANSPORTATION 


H. R. 12619, to make mutual security 
appropriations for fiscal 1961, including 
a sum for ocean transport (see story). 
By Representative Passman, of Louisiana. 


ice for transporting first-class mail, 
would result in immediate impairment 
of mail service between the many cities 
where first-class mail is now being flown; 
it would make inevitable the deteriora- 
tion of mail service between other popu- 
lation centers as available rail service 
continues to decline, and it would tend 
to counteract much of the planning and 
preparation carried out by the depart- 
ment and our field forces over the past 
several years. 

“The question before this committee 
is not whether or not the department 
is to be permitted to make an immedi- 
ate, dramatic improvement in the postal 
service. To do so would require much 
more than is contemplated by the de- 
partment at this time. The question 
here is whether we are to be permitted 
to substantially ‘hold our own’ for the 
present with opportunity being afforded 
for orderly development of better serv- 
ice in keeping with advancements in 
mechanization, technology, and trans- 
portation.” 


Opposition to Both Plans 

Speaking for the Air Transport Asso- 
ciation of America was its president, 
Stuart G. Tipton. He “strongly” op- 
posed the prohibitive bills and also op- 
posed the permissive bill on ground that 
“we have an established rate for the 
transportation by air of first-class mail” 
and that “there is no need for the con- 
tract provision.” 

“To summarize,” Mr. Tipton said, “the 
first provision of H.R. 8296 would not 
confer any authority on the Postmaster 
General, but rather would place unrea- 
sonable and artificial limitations on the 
authority he now has. The second pro- 
vision of the bill is undesirable and un- 
necessary. We therefore recommend 
that the commitee not approve H.R. 
$296. 

“Thus, we oppose the bills pending be- 
fore the committee today, and we have 
a@ basic reason for opposing them. This 
committee is charged with the respon- 
sibility of overseeing the postal service 
of this country, and all cases these bills 
would place this committee in a posi- 
tion of advocating, not the constant im- 
provement of the postal Service, but a 
step which carries it backwards. Pas- 
sage of these bills would, in effect, mean 
that Congress has told the public and 
the Postmaster General that the mail 
must be slowed down. 

“The time has come, it seems to us, 
when the United States should join all 
the rest of the major nations of the 
world in permitting and requiring its 
postal authorities to utilize the most ex- 
peditious means of transportation in 
moving letter mail. We strongly recom- 
mend to the committee that these bills 
be rejected, and instead that the Post- 
master General be directed to proceed 
under existing law to use any form of 
transport he deems necessary to the 
maximum improvement of mail service.” 

Among the other witnesses the final 
two days, support of H.R. 9488 (and, 
thus, H.R. 12595) was voiced by Paul A. 
Nagle, president of the National Postal 
Transport Association. Opposition to that 
legislation came from John H. Mahoney, 
vice-president—corporate affairs of Cap- 
ital Airlines. Joseph P. Adams, executive 
director and general counsel of the As- 
sociation of Local Transport Airlines, 
registered support for H.R. 8296, opposi- 
tion to H.R. 9488. 

Taking the same stand as Mr. Tipton 
against the prohibitive legislation and 















also against the permissive legislatig 
on ground that the latter would narre 
the present authority of the Postmaste 
General to air lift all mail were Georgy 
S. Oberdorf, vice-president and assistanj 
to the president of the Flying Tiger Li 
E. C. Taylor, vice-president for cargy 
sales and services of American Airlines 
and Charles S. South, vice-president of 
Braniff International Airways. 





Bill Giving ICC Authority 
To Fix Per Diem Charges 


Is Sent to House Floor 


The House interstate and foreign 
commerce committee on June § 
voted to recommend enactment @ 
H.R. 7937, a bill identical to ome 
pending in the Senate to leave 
the Interstate Commerce Commis: 
sion the determination of the basis 
on which to set per diem rates for 
the use of freight cars in order “® 
insure the adequacy of the national 
railroad freight car supply.” 


The House bill, introduced by Rep 
resentative Avery, of Kansas, is the 
same as S. 1789, which was reported 
to the Senate last June but which has 
not been the subject of further action. 

The bills were favored in the hearings 
by the ICC and western railroads. Op- 
position came from the Association of 
American Railroads, the American Short 
Line Railroad Association and some 
eastern roads. 

The bills would add the following 
sentence to section 1(14) (a) of the in- 
terstate commerce act: 


“In fixing the compensation to bh 
paid for the use of freight cars, the 
Commission shall give consideration to 
the level of freight car ownership and 
to other factors affecting the adequacy 
of the national freight car supply and 
shall, on the basis of such considera- 
tion, determine whether compensation 
should be computed on the basis of ele- 
ments of ownership expense involved 
in owning and maintaining freight cars, 
including a fair return on value (which 
return shall be fixed at such level as in 
the Commission’s judgment will encour- 
age the acquisition and maintenance of 
an adequate freight car fleet), or should 
be computed on the basis of elements 
reflecting the value of use of freight 
cars, or upon such other basis or com- 
bination of bases as in the Commis- 
sion’s judgment will provide just and 
reasonable compensation to freight car 
owners, contribute to sound car service 
practices, and encourage the acquisition 
and maintenance of a car supply ade- 
quate to meet the needs of commerce 
and the national defense.” 


Hydrofoils in Puerto Rico Trade 


The House merchant marine and fish- 
eries committee on June 9 voted to report 
favorably H.R. 3900, a bill to permit the 
use of foreign-built hydrofoil vessels in 
the coastwise trade of Puerto Rico. 


Changes in Ship Articles 


A bill (S. 3605) to provide for the dis- 
cretionary rather than mandatory wit- 
nessing of the signing of intercoastal 
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Glacier National Park 


Millions of years old — 
but celebrating its 50th birthday! 


The Land of Shining Mountains... 

Montana’s treasure of treasures . . . 
Glacier National Park is 50 years 
old this year. 

What a curious golden anniversary 
year, for Glacier Park’s lofty peaks were thrust 
up from the plains millions of years ago. 

America’s fourth largest national park, Glacier 
will be host in June to governors of the 50 states 
who will meet for their annual conference. 


This is an especially happy occasion for Great 
Northern Railway, which had an important role 
in the establishment of Glacier National Park. 
Through these 50 years we have been host to 
legions of summer travelers in the lodges, hotels 
and motels of Glacier National Park—50 years 
of fun for visitors, and for us! 

There’s fun in store for you, too, in Glacier 
Park during its anniversary year. Go direct on 
Great Northern’s Western Star. 


For complete information on Glacier National Park vacations, including 
accommodations, costs and travel arrangements, write: P. G. HOLMES, 
Passenger Traffic Manager, Great Northern Railway, St. Paul 1, Minn. 
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Legislation 


shipping articles by a shipping com- 
missioner was ordered favorably reported 
June 15 by the Senate interstate and 
foreign commerce committee. The hear- 
ing on the measure took place June 3 
(T.W., June 11, p. 61). 


Changes in ‘Second Proviso’ 
As to Registering Carriers 
Win Approval of Committee 


Under a revised version of S. 3228 
—a bill to amend provisions of part 
II of the interstate commerce act 
for registering state motor carrier 
certificates to permit the carriers to 
operate within the state in inter- 
state or foreign commerce—a motor 
carrier seeking a state certificate 
from a state commission and desir- 
ing to engage in interstate commerce 
within a state would have to give 
notice of its application in the Fed- 
eral Register, the official publication 
of the federal government, until now 
used solely to record federal pro- 
posals or actions. 


The Senate interstate and foreign 
commerce committee voted June 15 to 
report favorably the amended bill to the 
Senate for action (T.W., March 26, p. 
222). The bill now is titled “A bill to 
amend the provisions contained in part 
II of the interstate commerce act con- 
cerning registration of state certificates 
whereby a common carrier by motor ve- 
hicle may engage in interstate and for- 
eign commerce within a state. 

The bill would amend the second pro- 
viso of section 206(a)(1) of the act, un- 
der which at present an intrastate motor 
carrier, by registering its intrastate 
certificate with the Interstate Commerce 
Commission, may operate within the 
scope of that certificate in interstate 
commerce. 

Another change in the present proviso 
would make the interstate or foreign 
commerce rights subject to suspension 
or termination by the ICC under cir- 
cumstances the same as those under 
which the ICC may suspend interstate 
certificates. The usual “grandfather” 
provisions are included in the bill. 


Text of S. 3228 
As reported, S. 3228 reads as follows: 


“That the second proviso to paragraph 
(1) of subsection (a) of section 206 of 
the interstate commerce act is amended 
to read as follows: ‘And provided fur- 
ther: That on and after the effective 
date of this amendment, no certificate 
under this part shall be required for 

‘ operations in interstate or foreign com- 
merce by a common carrier by motor 
vehicle operating solely within a single 
state and not controlled by, controlling, 
or under a common control with any 
carrier engaged in operations outside 
such state, if such carrier has obtained 
from the commission of such state au- 
thorized to issue such certificates, a 
certificate of public convenience and 
necessity authorizing motor vehicle com- 
mon carrier operations in intrastate 
commerce and such certificate recites 


that it was issued after notice to in- 
terested persons through publication in 
the Federal Register of the filing of the 
application and of the desire of the 
applicant also to engage in transporta- 
tion in interstate and foreign commerce 
within the limits of the intrastate au- 
thority granted, that reasonable oppor- 
tunity was afforded interested persons 
to be heard, that the state commission 
has duly considered the question of the 
proposed interstate and foreign opera- 
tions and has found that public con- 
venience and necessity require that the 
carrier authorized to engage in intra- 
State operations also be authorized to 
engage in operations in interstate and 
foreign commerce within limits which 
do not exceed the scope of the intra- 
state operations authorized to be con- 
ducted. Such operations in interstate 
and foreign commerce shall, however, 
be subject to all other applicable re- 
quirements of the interstate commerce 
act and the regulations prescribed there- 
under. Such rights to engage in opera- 
tions in interstate or foreign commerce 
may not be transferred apart from the 
transfer of the corresponding intrastate 
certificate, and the transfer of the in- 
trastate certificate without the interstate 
or foreign rights or the termination or 
restriction in scope of the intrastate 
certificate shall terminate, or similarly 
restrict, the right to engage in inter- 
state or foreign commerce. Such rights 
shall be subject to suspension or termi- 
nation by the Interstate Commerce 
Commission in accordance with the 
provisions of the interstate commerce 
act governing the suspension and termi- 
nation of certificates issued by the In- 
terstate Commerce Commission. The 
Interstate Commerce Commission may 
impose reasonable requirements with re- 
spect to the filing with it of certified 
copies of such state certificates and 
other appropriate statements and data, 
and compliance with applicable require- 
ments established by and under the 
authority of statutes applicable in inter- 
state and foreign operations adminis- 
tered by the Interstate Commerce Com- 
mission, as conditions precedent to 
engaging in interstate and foreign opera- 
tions under the authority of such state 
certificate. In accordance with such 
reasonable rules as may be prescribed 
by the Interstate Commerce Commis- 
sion, any party in interest, who or which 
opposed in the state commission pro- 
ceeding the authorization of operations 
in interstate or foreign commerce, may 
petition the Interstate Commerce Com- 
mission for reconsideration of the deci- 
sion of the state commission authorizing 
operations in interstate or foreign com- 
merce, and upon such reconsideration 
upon the record made before the state 
commission, the Interstate Commerce 
Commission may affirm, reverse, or mod- 
ify the decision of the state commission, 
but only with respect to the authoriza- 
tion of operations in interstate and for- 
eign commerce.’ 


‘Grandfather’ Provisions 


“Sec. 2. Subsection (a) of section 206 
of the interstate commerce act is further 
amended by inserting at the end thereof 
a@ new paragraph as follows: 


“*(4) Any person who or which on the 
effective date of this paragraph was in 
operation solely within a single state as 
a common carrier by motor vehicle in in- 
trastate commerce (excluding persons 
controlled by, controlling, or under a 
common control with, a carrier engaged 
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in operations outside such state), 4 
who or which was also lawfully engag 
in such operations in interstate or fe 
eign commerce under the certificate ¢ 
emption provisions of the second pro 
of section 206(a)(1) in effect prior to 
effective date of this subsection, and 
continued to so operate since that tiz 
(or if engaged in furnishing season 
service only, was lawfully engaged 
such operations on the effective de 
of this paragraph during the seas 
ordinarily covered by its operations 2 
has so operated since that time), exce 
in either instance as to interruptions 
service over which such person had 
control, the Interstate Commerce Co 
mission shall issue to such person a cé 
tificate of registration authorizing f 
continuance of such transportation 
interstate and foreign commerce if 4 
plication and proof of operations 
submitted as provided in this subsectic 
Such certificate of registration shall n 
exceed in scope the services authoriz 
by the state certificate to be conduct 
in intrastate commerce, and - shall 
subject to the same terms, conditiog 
and limitations as are contained in 
attached to the state certificate exce 
to the extent that such terms, cond 
tions, or limitations are inconsistent wi 
the requirements established by or und 
the interstate commerce act. If f 
effectiveness of the state certificate 
limited to a specified period of time, ti 
certificate issued under this paragre 
shall be similarly limited. Operatic 
in interstate and foreign commerce wi 
der such certificates of registration sh 
be subject to all other applicable req 
ments of the interstate commerce 
and the regulations prescribed the 
under. Certificates of registration m 
not be transferred apart from the tran 
fer of the corresponding intrastate ceé 
tificate, and the transfer of an in 
state certificate without the correspon 
ing certificate of registration, or the 
mination or restriction in scope of # 
intrastate certificate, shall automatics 
terminate or similarly restrict the cé 
tificate of registration. Such certifice 
of registration shall be subject to su 
pension or termination by the Inters 
Commerce Commission in accordal 
with the provisions of the inters 
commerce act governing the suspens 
and termination of certificate of pub 
convenience and necessity issued 
that Commission.’ 


“All rights to engage in operations 
interstate and foreign commerce uné 
the provisions of the second proviso 
this subsection existing prior to the effi 
tive date of this paragraph shall cé 
and terminate, but any carrier lawf 
engaged in interstate and foreign op 
ations on the effective date of this par 
graph, pursuant to such provisions, m 
continue such operations for 120 4d 
after the effective date of this subsecti 
and, if an appropriate application fo 
certificate of registration is filed with 
such period, such operations may 
continued pending the determination 
such application. The Interstate Ca 
merce Commission shall prescribe & 
form of such application, the inform 
tion and documents to be furnished, f 
manner of filing, and the persons 
whom or the manner of giving notice 
interested persons of such filings. 
arising in the determination of st 
applications shall be determined in 
most expeditious manner and, so far 
practicable and legally permissible, v 
out formal hearings or other proceedin 





Traffic Manager readers of 
TRAFFIC WORLD tell what they do... 
what they need to know... 
what they get out of advertisements 


Published by TRAFFIC WORLD in the interest of those with the kinds of services 


and products that traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 16 


“‘We have many tank cars and we lease more. 
Our company started to buy tank cars way 
back before World War I because it was the 
only way of assuring that we would be able 
to have this kind of equipment. That’s one 
of the advantages of owning your own Cars. 
Since then, we have added to our fleet, and 
when World War II came along and then 
Korea and the Suez crisis, many companies 
could not get tank cars but we were always 
assured of an adequate.supply. 


“This business of equipment is very important 
as far as trucking company ads go. I’m always 
trying to find out what kind of trucks they 
have available—particularly the tempera- 
ture-controlled and insulated units. 


“We lease some trucks — not many — and I 
make the leasing arrangements. Most of our 
traffic goes by common and contract car- 
riers. I do all of the routing and specify car- 
riers in and out for both raw and finished 
materials. 


“Actual physical damage is not a big factor 
in our business since most of the in-bound 
traffic moves in bulk and the out-bound 
traffic goes by truck for distances of only 
about three or four hundred miles. I get into 
packaging, not for protective purposes, but 
for classifications and rates. l always try to get 
the best rate and if packaging will contribute 
to that, that’s where I get into the picture. 


“Often ads will mention claims of speed, safe 
handling and authority around surrounding 
terminal cities. I always look at these with a 
grain of salt because whether they fully exer- 
cise that authority to the extent that I need 
is a question in my mind. As for speed and 
safe handling, everybody says that. What I 
want to know is what tariffs do they partici- 
pate in, what equipment do they have, where 
do they go, described in a concise manner. 
I also want a list of the cities and the high- 
ways that they go over to reach them. I don’t 
know how much of this can be put in ads but 
that’s the kind of thing I would like to see.” 


NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his 
reactions to specific advertisements only on the condition that his name and his company not be 
revealed. His comments are quoted verbatim, except for editing required to conceal his identity. 


Continued on next page 





“TI caught this big Interstate System ad and 
I thought that it was excellent. I always like 
ads with maps showing the routes of truck- 
ing lines. This is a wonderful example of the 
kind of thing I mean. Maps like these not 
only show terminals in major cities, but in- 
termediate points which I can tie in with my 
work for sending drop-off shipments. If you 
were in the grocery line you would know how 
difficult it is to get a single customer to buy 
a 30,000 pound shipment of groceries, which 
is the minimum truckload. And the mini- 
mums are going higher all the time. That 
means that we must line up our customers 
in routing shipments. From this map, I can 
see at a glance that when I ship out of Chi- 
cago to Pittsburgh, I can make a drop-off 
shipment at Akron or East Liverpool. 


EXCEPTIONAL SE 


“We want to use carriers with the tariff au- 


thority to reach many points as this map of 
Interstate clearly shows. Without maps like 
these, we have to do it the other, and hard 
way. We have to go through rate books to 
find out whether a carrier has the authority 
to ship to the points we want to reach. We 
have to find out whether we can conveniently 
drop-ship to the cities we want to reach 
along the way. Then we must write letters 
to various carriers and get confirmations, etc. 
I don’t know if you realize how convenient 
something like this map is.” 


“Even though this Holland Motor Express ad 


is small, Holland does a good job with their 
map in this one-column ad. The area they 
serve is not as large as Interstate’s, but with- 
in that area they have a very good and help- 





EPTIONAL S& EQUIPMENT AND FACILITIES 


rvice te important merken 
wivice to nearly every ¢ 
th 


service to/from Puerto Rice. With Pan 
ue See-Land Service. Substantial savings 


“You can’t beat 
the Big Dutch Fleet” 
for 


Overnight service 
in this area 


HOLLAND MOTOR 
EXPRESS, INC. 


Conere: OMaes 
HOLLAND, MICHIGAN 


This is the story of a fast-growing, fast-moving 


motor carrier. Understand, we are not talking 
about -just another truck line. We are a trans- 
portation system. Our authority is extensive: we 
serve over 9,000 points in 24 states through 78 
company-owned terminals, with special em- 
phasis on less-than-truckloads to small towns. 
In America’s industrial heartland, we carry more 
freight than any other motor carrier in the 
country. And, we have the equipment, the facil- 
ities and the experience to give you the swift, 
safe, economical service you want. Call us for 
your next shipment. Your local Interstate 
System terminal is listed in the Yellow Pages — 


and on the back cover of this folder. 


INTERSTATE SYSTEM onano narios. micmioan 


ful map. If I want to go from Muskegon to 
Louisville, I see that I can get service through 


Kalamazoo, too. 


“Getting back to the Interstate ad, the infor- 
mation about distribution tariffs at the bot- 
tom of the page is important to us. We like 
to use companies which have distribution 
tariffs. The reason is that if we wanted to 
ship from Chicago to Cincinnati, our ship- 
ment might contain loads for ten customers. 
Ordinarily, that means that we must ship to 
a pool warehouse where the shipment must 
be unloaded, divided, and reloaded into dif- 
ferent trailers, and that involves both divided 
responsibility and extra cost. With a com- 
pany that has a distribution tariff, one com- 
pany alone is responsible for the entire ship- 


ping operation. 


continued on next page 





“I’m definitely interested in shock-control 
boxcars because, as you know, we are a ship- 
per of food products which are packed in 
glass and subject to breakage. This particu- 
lar car in the Santa Fe ad happens to be a 
D-F car in addition to being a shock-con- 
trolled car. 


“They state here that they are building 500 
additional cars of this type. This is import- 
ant to a company that calls for special type 
cars. I know if I am planning a big move- 
ment, that Santa Fe will have sufficient cars 
to be able to service me. Usually, you go first 
to the carrier that serves your plant when 
you request special types of cars. If they 
should not have them, then you shop around 
for a road that does have the special cars and 
assign the special routing to them. In ex- 
change for this, we guarantee to keep the 
car active. After all, you must give some- 
thing in return so that it makes money for 
the railroad, as well as being convenient for 
yourself. Otherwise, a line might be reluctant 
to release special type cars to you.” 


Laan PARTNER IN AMERICAS 
Mee? NEW SCIENTIFIC AGE 


What is a Shock Control box car? i's a new kind of car developed 
by Santa Fe that eliminates or greatly minimizes any damaging effect from shocks or 
jolts during movement of freight shipments 

How does it work? An intricate hydraulic device underneath the car absorbs the im- 
pacts and helps keep fragile merchandise free of damage. Santa Fe has a fleet of these 
cars, built in its shops at Topeka, Kansas, and wil! build 500 additional cars of this type 
in 1959. 

Why is Santa Fe building these cars? To help the shipper and the railroad industry in 
their combined efforts to reduce loss and damage in mov ing fragile goods and materials. 
Santa Fe—America’s longest railroad—has an important part in 


moving all the basic things America needs every day (| iY 
het as hendie gage Srolght: ton Santa Fe 
SANTA FE SYSTEM Lmes 


How the Interviews With Traffic Managers Are Conducted 


People sometimes ask how these interviews are 
obtained, who picks the advertisements to dis- 


cuss... 


The Schuyler Hopper Company, a marketing 
research firm, contacts industrial traffic mana- 
gers in representative industries, and sends 
skilled interviewers out to see them in their own 
offices. They ask a traffic manager about his 
responsibilities, his methods of shipping, his 
needs for information about carrier services. 


The traffic manager is then asked to open a 
copy of TRAFFIC WORLD and tell what use- 


ful information he finds in advertisements. The 
traffic manager flips through the issue and 
naturally comments on those ads that give him 
the kind of information he considers useful. Of 
course, different men comment on different ads. 
But the control of what ads are mentioned lies 
entirely with the traffic manager. 


This technique does not, and is not intended to, 
rate individual ads. But from the accumulation 
of many comments on many ads, certain pat- 
terns tend to emerge. It is our hope that such 
patterns will prove interesting and possibly use- 
ful to those who sell to shippers. 
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IN TRANSPORT ECONOMIES—THE BIG MOVE IS BY 
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Thru-trailer “Flyer Service” 
that means no; break-bulk= 
safer, smoother, speedier : 
. ndling~ positive scheduling 
an delivery fo anywhere along 
Kn this-routejand points. beyond. 
i each i. \ 


YOU SAVE A DAY THE “FLYER SERVICE"~WAY! 
XN \ a 


IML INTERSTATE MOTOR LINES, INC. eas EXPRESS, INC. 
Head Office: 235 W. Third South, Salt Lake City, 
Utah. Connecting the Midwest with the West 


Coast, Northwest and Rocky Mountain area: 
Boise, Chicago, Denver, Elko, Ely, Fontana, 


\ 
« 


General Offices: 1450 Wabash, Terre Haute, 
Indiana. Connecting the Midwest with the Eastern 
Seaboard: Akron, Baltimore, Bethlehem, Boston, 
Bridgeport, Chicago, Cincinnati, Cleveland, 


Kansas City, Las Vegas, Los Angeles, Oakland, 
Ogden, Pocatello, Portiand, Provo, Rawlins, Rock 
Springs, Sacramento, Salt Lake City, San 
Francisco, Twin Falls. 


Columbus, Dayton, Evansville, Ft. Wayne, 
Harrisburg, Indianapolis, Methuchen, New York 
City, Philadelphia, Pittsburgh, Providence, St. 
Louis, Trenton, Zanesville. 
























































Either we ride 
the B&O's LIVESTOCK 
SPECIAL or we 
don't go 


See Inside Front Cover 





Specify T.P.&W. 
for that 
707 service! 


The ultimate in delay- 


free, rail 


dependable 
transportation across 
Illinois is yours when 
you add “via T.P.&W.” 


to your bill of lading! 





Toledo, Peoria & Western 
Railroad Company 





The boss 

is out 

so what 

we write 
comes from 
the very 
heart tonight. 
Perhaps you 
hear it 
whispered low— 
“Dear Sir: 
with freight 
that has 

to go, 

You couldn’t pull 
a finer trick 
than call 

us up 

and call 

us quick.” 
Hopefully, 


Gord 





A 
SALESMAN'S 
LAMENT 


A notice of intent to engage in interstate 
and foreign operations accompanied by 
certified copies of state certificates filed 
with the Commission as evidence of au- 
thority to operate in interstate or for- 
eign commerce under the former provi- 
sions of the second proviso of section 
206(a), shall be prima facie proof that 
applicant is engaged in interstate and 
foreign operations and the scope thereof.” 


Senate Finance Committee 
Goes Against House Vote, 
Urges Passenger Tax Repeal 


The Senate finance committee 
voted June 15 to report to the Sen- 
ate legislation calling for outright 
repeal of the federal excise tax on 
the transportation of persons, effec- 
tive July 1. The vote was 10 to 6. 


The committee went against action 
already taken by the House, which just 
a week earlier had voted to cancel the 
scheduled reduction to 5 per cent as of 
the same date and instead to continue the 
tax at the full 10 per cent rate (T.W., 
June 11, p 66). 


The Senate committee will report to 
the Senate an amended version of the 
House-passed bill (H.R. 12381) so as to 
include the repeal provision. The bill 
must be signed into law by midnight 
June 30 to prevent automatic reductions 
in the transportation and other excise 
taxes and in corporate taxes. 


Much Like Last Year 


Last year, acting on a similar bill, the 
Senate finance committee also voted for 
complete repeal of the transportation 
tax, and the Senate followed the recom- 
mendation. The House, however, would 
not accept the amendment, and the 
reduction to 5 per cent was agreed to in 
conference, the reduction being sched- 
uled to take effect July 1. 


The Senate committee acted this year 
in spite of a recommendation of Presi- 
dent Eisenhower that the full tax be 
kept in effect indefinitely to help reduce 
the national debt. Secretary of the 
Treasury Anderson appeared before the 
committee June 14 to deliver the Admin- 
istration’s position. 

Meantime, in the debate June 8 in 
the House on the bill, several members 
expressed the desire to eliminate the 
transportation tax, but the bill was con- 
sidered under a “closed” rule prohibiting 
any amendments. 

One dissenter was Representative Der- 
winski, of Illinois, who referred to last 
year’s action and said: 


“This bill wipes out constructive ac- 
tion of a year ago, and I feel it repre- 
sents an act of great disappointment to 
millions of citizens. It is my sincere 
conviction that these wartime-imposed 
excise taxes must be abolished to prevent 
them from becoming a permanent part 
of the tax structure.” 


Dissent in Debate 


More extensive were the remarks by 
Representative Thomson, of Wyoming. 
He told the House: 

“The tax on transportation of persons 
discriminates against the common car- 
rier. In many cases our common carrier 
transportation systems are having ex- 
treme difficulty in maintaining opera- 
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tions. This is of particular importance 
to those that they serve and those who 
depend upon them for livelihood. 

“It has long been recognized that ii igs 
in the national interest to maintain @ 
strong, balanced transportation system, 
I need not elaborate before this body on 
the situation that confronts the rail- 
roads. 

“I would also like to point out that 
in many areas of the country, bus sery- 
ice is being discontinued. I would fur- 
ther point out that we should be par- 
ticularly mindful of the situation with 
regard to feeder airlines. None of these 
or other public transportation systems 
should be discriminated against by the 
transportation tax on persons. And yet, 
that is exactly what this tax does. .. . 

“The domestic transportation tax is 
far more harmful to the nation’s econ- 
omy than an international tax. The 
Civil Aeronautics Board has urged that 
the tax be repealed to improve the fi- 
nancial health of the airlines and to 


reduce subsidy. The Interstate Com-: 


merce Commission has urged that it be 
repealed for the sake of the rail and 
surface carriers. 

“T believe that it is not only a ques- 
tion of fairness and equal treatment but 
a question of economic necessity that 
we repeal this tax on transportation of 
persons completely, and do so in this 
session.” 

Representative Weaver, of Nebraska, 
had this to say: 


“I was particularly disturbed by a 
statement of the [House ways and 
means] committee on page 7 of its re- 
port. After admitting the Congress had 
enacted legislation eliminating the gen- 
eral service telephone tax effective this 
June 30, the committee states: ‘No as- 
surance was given that the rates of 
these taxes would be reduced in 1960’ 


“What kind of doubletalk is this? If 
the Congress enacts a law are the people 
just to assume that the Congress does 
not mean what it says? This is the way 
to create scorn and ridicule for all laws, 
The inference in effect is that the Con- 
gress cannot be taken at its word.” 


Would Accept Senate Change 


Then, Representative Boland, of Mas- 
sachusetts, told the House: 

“These taxes were imposed as tem- 
porary wartime taxes and were never 
intended to be permanent. ... I cer- 
tainly hope that when this legislation is 
up before the Senate that the bill will 
be amended to eliminate the excise tax 
on general telephone use and reduce the 
transportation tax. We could then ac- 
cept this amendment in the form of @ 
compromise.” 


Still another voice raised in protest 
at the tax extension by Representative 
Ashley, of Ohio. 


“Tt is an undeniable fact,” he said, 
“that as a result of congressional action 
taken last year, many taxpayers have 
justifiably anticipated a reduction in the 
excise tax on passenger transportation 
from 10 per cent to 5 per cent and the 
expiration of the 10 per cent excise tax 
on general telephone service. 

“These taxes which, in effect are noth- 
ing but sales taxes that are paid by the 
ultimate consumer or purchaser, as the 
case may be, were put into effect im 
wartime to raise necessary revenue and 
to curtail consumer demand on scarce 
commodities. They were considered a 
emergency measures and they have been 
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forward on a year-to-year basis 
hat time. 


lieve the reduction or abolishment 
se excise taxes is long overdue, 
f such action would necessarily 
in the loss of revenue to the fed- 
overnment. I share the view of 
who believe that any revenue loss 
and should be compensated by 
existing loopholes in our income 
tax structure and by eliminating the tax 
favoriiism presently enjoyed by a num- 
per of privileged interests.” 
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FAA Asks Extended Term 


For Use of Consultants 


E. R. Quesada, administrator of the 
Federal Aviation Agency, has asked Con- 
gress to amend the federal aviation act 
“to extend the period of time for which 
individuals may serve as members of 
advisory committees appointed by the 
administrator.” 

The purpose of the amendment, Mr. 
Quesada said, was to provide the FAA 
administrator with greater flexibility in 
the use of experts and consultants. 

“This bill, if enacted, would enable the 
employment of consultants at the rate 
of $100 per diem for a maximum one- 
year period,” Mr. Quesada said. “Un- 
der existing law the agency is handi- 
capped by section 302 (i) of the federal 
aviation act, which limits the agency’s 
use of experts and consultants to a pe- 
riod less than one-hundred days in any 
calendar year.” 

















$2 Million for Ocean Charges 
On Relief Shipments Asked 


The House appropriations committee 
has reported H.R. 12619, which among 
other things, would continue the pay- 
ment of ocean freight charges.on volun- 
tary relief shipments overseas. 

Acting on June 13, the committee in 
its report (H. Rept. 1798) on the mutual 
security and related agencies appropria- 
tion bill, said in the section on ocean 
freight: 

“This program finances the cost of 

ocean freight for relief supplies sent to 
needy persons abroad under the auspices 
of approved U.S. voluntary non-profit 
agencies. The mutual security act of 
1960 authorized $2 million for this pro- 
gram. 
“The committee recommends an ap- 
propriation of $2 million, the same 
amount as the budget estimate, and the 
authorization act amount” (T.W., Feb. 
27, p. 62). 















House Committee Favors 


Air Certification Measure 


H.R. 7593, a bill to provide for a class 
of supplemental air carriers and to give 
the Civil Aeronautics Board authority to 
limit the type and extent of such service, 
Was ordered favorably reported June 15 
by the House interstate and foreign 
commerce committee. 

The bill, which would set up the 
supplemental class for one year from 
enactment, is much the same as 
8. 1543, which the comparable Senate 
ae approved June 8 (T.W., June 

, D. 64). 






















55 


The legislation was requested by the 
CAB as a result of a recent decision 
by the U.S. Court of Appeals of the 
District of Columbia holding that the 
board had no authority to issue blanket 
authorization to a number of supple- 
mental air carriers. (See story on page 
108.) 


Meantime, the Senate committee filed 
its report (S. Rept. 1567) on the bill 
June 13. It said: 

“Your committee is satisfied that 
supplemental air carriers constitute a 
significant and valuable part of the 
nation’s air transportation system. 
They have not requested or received any 
governmental subsidy and under exist- 
ing law or the amendment here proposed 


these carriers are not eligible for such 
assistance. 

“They have pioneered in the develop- 
ment of aircoach travel, have stimulated 
the growth of air freight or all-cargo 
carriage, widened the range of commer- 
cial air charter business and aided our 
military departments in transporting 
personnel and supplies. In the Berlin 
airlift in 1948 and the Korean airlift 
in 1950, these carriers supplied a sub- 
stantial part of vital airlift capacity. 
Together with our regular-route car- 
riers, they constitute an invaluable asset 
for emergency defense requirements. 

“In view of the legal dilemma confront- 
ing the board, your committee concurs 
in the view expressed by the chairman 
of the board, Mr. Gillilland, that this 
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legislation is essential to sustain the 
supplemental air carrier industry in its 
present role in our nation’s air trans- 
portation system.” 


Alaska, Hawaii Measures 
Reported Out of Committee 


Bills to provide for economic regula- 
tion of the government-owned Alaska 
Railroad and to provide “grandfather” 
rights for certain motor carriers, water 
carriers and freight forwarders serving 
Alaska and Hawaii were reported out 
June 15 by the House interstate and 
foreign commerce committee. 

The railroad bill (S. 1508) would 
amend the legislation which established 
the road so as to provide that 180 days 
after enactment the railroad would be 
made subject to part I of the interstate 


commerce act and to related acts (T.W., 
Jan. 30, p. 54). 

The other bill (S.1509) would amend 
the same act to provide “grandfather” 
rights for the specified carriers operating 
in interstate or foreign commerce within 
Alaska and Hawaii and between those 
two new states and the other states of 
the Union. 

Both bills have already won Senate ap- 
proval. 


Ship Depreciation Bill Signed 


President Eisenhower on June 12 
signed into law H.R. 10646, amending the 
merchant marine act of 936 to provide 
that when a ship has a serviceable life 
of 25 years the period in which its value 
may be depreciated annually, for tax 
purposes, by the owner will be 25 years. 
The act changes the time from 20 to 
25 years. 


Labor News 


Text of Letters on Rail 
Work Rules Talks, Diesel 


Fireman Status Published 


The letter which Theodore Short, 
chairman of the Carriers’ Conference 
Committees, sent to the five oper- 
ating brotherhoods asking that they 
name negotiating committees to dis- 
cuss working rules, was based on 
statements of officers of the brother- 
hoods made to individual railroads 
that the national organizations would 
appoint such a committee “to deal 
concertedly with the Carriers’ Con- 
ference Committees on the matter” 
(T.W., June 11, p. 20). 


The text of the letter, sent to the 
Brotherhood of Locomotive Engineers, 
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the Order of Railway Conductors and 
Brakemen, the Brotherhood of Rail- 
road Trainmen, the Switchmen’s Union 
of North America and the Brotherhood 
of Locomotive Firemen and Enginemen, 
follows: 

“On November 2, 1959, individual rail- 
roads served notice of their desire to 
revise current rules relating to basis of 
pay and assignment of engineers, fire- 
men, conductors, trainmen and switch- 
men. 


“Conferences on the railroad proposals 
have been held locally pursuant to the 
provisions of the railway labor act, but 
no agreements were reached. Officers of 
your organizations have informed indi- 
vidual railroads that your organizations 
would appoint a committee to deal con- 
certedly with the Carriers’ Conference 
Committees on the matter.” 


The seperate letter which Mr. Short 
sent to H. E. Gilbert, president of the 
Brotherhood of Locomotive Firemen and 


CONSOLIDATED FREIGHTWAYS 


INFORMATION CENTER 
BOX 32, CHICAGO 50 





Enginemen, dealing with the eliminati 
of the firemen from diesel in freig 
and yard service, read as follows: 

“On November 2, 1959, individual rai 
roads served notice of their desire 
eliminate requirements that firemen 
used on other than steam locomotive 
all classes of freight and yard service 

“You will recall that on the same dai 
the railroads’ notice was served we if 
formed you by letter that ‘we recogni 
that our proposals will have an effeg 
on the employes you represent’ and 
offered to give full consideration to 
bargainable proposal you might have f 
dealing with the human problems aris 
ing out of the railroad proposal. We 
main ready to do so. 


have been held locally pursuant to 
provisions of the railway labor act by 
no agreements were reached. Officers ff 
your brotherhood have informed iy 
dividual railroads that your brotherhog 
would appoint a committee to deal com 
certedly with the Carriers’ Confereng 
Committees on the matter. 

“We would appreciate if you would i 
form us as soon as possible of the con 
sist of your committee so that we cay 
undertake arrangements for a date and 
place for commencement of conferences” 


Rules Proposals 


The proposals for changes in working 
rules which the railroads made in No 
vember of 1959 cover 12 pages of type 
For the convenience of readers, a sum- 
mary of the proposals by the Associa- 
tion of American Railroads, which Wa 
published when the proposals were served 
on the brotherhood, is repeated below: 

“(1) Revise the 40-year-old pay stand 
ard for engine and train crews to refied 
greatly increased train speeds and allo 
longer runs tor a day’s pay. 


“A companion proposal would en 
union spread-the-work rules which limi 
miles covered by operating employe 
The effect would be to increase an 
dividual’s earnings opportunities. 


“(2) Eliminate rules banning crews from 
operating through present crew-chang 
points, so as to end multiple changes @ 
short train runs and permit the exter 
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ie eliminatig® sion of crew operations in keeping with 
el in freigh rising train speeds. 












lows: “(3) Wipe out the arbitrary lines now 

dividual draw: between the work that be per- 

eir desire formed by road crews and yard crews, 

it firemen BM theredy allowing full interchange of 

locomotive iif these crews without the present waste 

ard service. 

the same dat 

served we if 

‘we r oni ° 

Py an aa A recently published report that 

sent’ and the railroads were holding back 

ration to ay on pushing rules negotiations to a 

ight have & “crisis” suntil after the national 

roblems ¢ : : 

posal. We elections in November, and that 
the public relations campaign of 

road propo the railroads based on charges of 

rsuant to th!) “featherbedding” under the rules 

labor act Wi! had been dropped by the rail- 

ed. Officers of ° : 

informed j4§| foods, brought an inquiry from a 

r brotherhogif| traffic manager who wanted to 

2 to deal com§} know if the report was accurate. 





i Conference A spokesman for the railroad 


industry categorically denied that 







ou would ‘ : : 
4 of the al the railroads were either delaying 
that we can rules negotiations in order to 





or a date ani 
f conferences,” 


avoid a “crisis” or had abandoned 
the publicity campaign. He said 
the campaign would continue, 
would reflect the facts, and would 
be “paced” according to develop- 
ments. 






Is 

es in working 
made in Ne 
pages of type 
aders, a suil- 
’ the Associa- 
is, which wa 
als were served 










‘Of course route It 
LYKES! We can depend 

an then to take care of 

AN our cargo requirements!” 


Lykes 6 American Flag Trade Routes 


* U. K. LINE AFRICA LINE 
CONTINENT LINE ORIENT LINE 
MEDITERRANEAN LINE CARIBBEAN LINE 


Lykes Bros. Steamship Co., Inc. 


57 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, 
Beaumont, Brownsville, Chicago, Corpus Christi, Dallas, Kansas City, 
Lake Charles, Memphis, Mobile, Port Arthur, St. Louis, Tampa, Wash- 
ington, D.C. OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 


peated below: 
old pay stand 
rews to reflect 
eds and allow 
, 


1 would en 
es which limi 
ing employe 
crease an i 
nities. 

ing crews from 
t crew-change 
ale changes @ 
nit the extem 























of duplicated effort, penalty payments 
and impaired service to the public. 

“(4) Establish the right, as railroads 
already have in Canada and other foreign 
countries, for management to determine 


when firemen should be used on diesel 
and other non-steam locomotives in 





freight and yard service. (The fireman 


be affected.) 


“(5) Eliminate all rules which stipulate 
the number of crew members required, 
and allow management to determine 
when and where to use trainmen, con- 


ductors, engineers and others. 


“(6) End rules requiring idle standby 
operating employees when self-propelled 
equipment is used in track maintenance, 


repair or inspection.” 

















New York Port Watchmen’‘s 
Welfare Benefits Raised 


position on passenger diesels would NOT 
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Substantial increases in welfare bene- 
fits for watchmen working on piers in 
the Port of New York have been voted 
by the board of trustees of the New 
York Shipping Association-Port Watch- 
men’s Union Welfare Fund to become 
effective July 1, 1960. 


_The board said the present hospitaliza- 

tion of $18 per day for room and board 
for a 31-day period, plus $558 additional 
allowance for hospital expenses, would 
be increased to an allowance of $20 per 
day for room and board, covering a 
1-day period, while additional expense 
allowance was increased to $610. Dis- 
ability benefits also would be raised from 
$45 to $50 per week. 

Watchmen now on pension, who are 
entitled to $10 per day for hospital room 
and board, plus $150 for other hospital 
expenses, would receive $12 per day and 

































































formation you need for the 





profitable operation of your 
business, whether as a ship- 


per or as a carrier. For 





rates, write today to: 
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a $180 maximum allowance for hospital 
expenses. 

The board of trustees headed by W. 
L. Swain, representing management, and 
Joseph B. Murray, representing the 
union, also authorized the granting to 
port watchmen of an additional $500 in 
life insurance coverage, effective January 
1, 1961, bringing the total life insurance 
coverage to $2,500. Similar increases were 
provided for accidental death and dis- 
memberment insurance. 


Labor Board Summarizes 
Fiscal 1959 Activities in 


Annual Report to Congress 


The National Labor Relations 
Board on June 10 submitted its an- 
nual report for the fiscal year end- 
ing June 30, 1959, to Congress. The 
report, as in the past, consisted of 
a review of the year and contained 
no legislative recommendations. 


Of particular interest to transporta- 
tion men were the discussions in the 
report concerning secondary strikes and 
boycotts, ambulatory and common situs 
picketing, and “hot-cargo” agreements. 
The board noted that its discussions 
pertained to cases prior to the broad 
amendments of September, 1959, in the 
sections of the national labor relations 
act regarding secondary strikes and boy- 
cotts and “hot-cargo” agreements (T.W., 
Sept. 19, 1959, p. 66). 

“The board during fiscal 1959 adhered 
to the view that union inducement of 
strike action by secondary employes does 
not violate section 8(b)(4) unless the 
employes are those of an employer within 
the definition of section 2(2) of the act,” 
the report said. ““Thus, a secondary strike 
by railroad employes and by employes 
of a Railway Express Agency subject to 
the railway labor act were held not to 
have violated section 8(b)(4).... 

“The cases under the secondary boy- 
cott provisions of the act have continued 
to present questions regarding the legal- 
ity of picketing activities in connection 
with a primary dispute away from the 
primary employer’s premises. 


Ambulatory Picketing 


“Ambulatory picketing—as exemplified 
by the following of a struck employer's 
delivery trucks by pickets, and picketing 
upon the trucks’ arrival at their destina- 
tion—has been held unlawful where the 
picketing at the delivery points was con- 
ducted so as to constitute an appeal to 
neutral employes to strike. However, the 
board made clear that mere following 
of trucks by strikers does not, by itself, 
constitute prohibited inducement. 

“Insofar as secondary action must 
have one of the specified objects to 
come within the statutory prohibition, the 
board has adhered to the Washington 
Coca-Cola rule that ambulatory picket- 
ing ‘at the premises of a secondary em- 
ployer is per se for an unlawful object 
where a primary employer has a per- 
manent place of business at which a 
union can adequately publicize its labor 
dispute.’ pr 

“In one case where the rule was ap- 
plied, the board noted particularly that 
the employer maintained a permanent 
place of business and that his non- 
striking delivery employes spent a sub- 
stantial part of their working day there 
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and crossed the union’s picket line 
average of 10 times a day. That the 
ion’s ambulatory picketing in f 
had an unlawful object was h 
shown by the fact that picketing 
not confined to the proximity of 
primary employer’s trucks, as well 
by the actual work stoppages of secon 
ary employes, the union’s letters 
questing customers to cease doing by 
ness with the primary employer, the fg 
ure of union agents ‘to dispel or mifj 
gate the effect which its picketing ce 
reasonably be expected to have on { 
(neutral) employes’ and the appa 
attempt of the union’s business ag 
at a union meeting to solicit the st 
support of employes of neutral employ 
ers.” 

The NLRB dealt with “hot-carg 
agreements in its report as follows: 

“In the cases where unions had 4 
fended their secondary boycott acti 
by invoking agreements with the 
spective employers relieving employes of 
the duty to handle ‘hot cargo,’ the 
spondent unions were uniformly foung 
to have violated section 8(b) (4) (A) @ 
the authority of the Supreme Co 
decision in the Sand Door case. In Sani 
Door, the Supreme Court sustained th 
board’s conclusion that a ‘hot can 
agreement is not a valid defense 
secondary boycott charges.” 


Long Island Rail Road Faces 
Strike by Trainmen’s Union; 


Threatens Service Shutdown 


The Long Island Rail Road @ 
has said it will “shut down” all pa 
senger and freight operations an¢ 
“lay off” all except supervisory and 
administrative personnel if a strike 
threat against the line is carried out 


The Long Island said it had bem 
notified by telegram June 15 that the 
Brotherhood of Railroad Trainma 
would strike at 12:01 am. June 19.1 
the line is struck, the Long Island sali 
safety would dictate the closing down @ 
all train service. A shutdown would affect 
about 85,000 daily commuters and abot 
90,000 single-ride passengers. 

The Brotherhood of Railroad Trait- 
men, the Long Island said, representeé 
about 1,350 Long Island employes, abou 
one-sixth of the line’s personnel. 

Harold J. Pryor, union chairman, sail 
the union was asking “and would accep 
nothing less” than a five-day week at the 
current pay scale. The union’s memben 
now receive seven day’s pay for a sit 
day week. The Long Island has said that 
it will give the union a five-day wee 
provided the union gives up other bent 
fits obtained in past years in lieu of the 
five-day week. 

The Long Island said it could mt 
afford to grant the union demand be 
cause it would result in a $1.5 milli 
annual increase in labor costs. This, 
the Long Island said, would force # 
rise of about two cents a ride, or $124 
year in ticket prices. The line, the big- 
gest carrier of commuters, said it al 
ready had planned to raise commule 
fares three or four cents a ride in the 
future as a result of current industty- 
wide wage increases and other costs. 

Mr. Pryor, however, .said the unions 
demands would result in an annual cost 
increase of the railroad for wages of only 
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$400,000, which could be offset by a fare 
inc: case of about $3 a year. He said the 
line's offer of a five-day week was based 
on 2 proposition that the union return 
to 1948 wage levels. 

Long Island representatives and union 
spokesmen said that hopes for a settle- 
ment before the strike deadline were 
slight. The Long Island said it would 
negotiate only at the union’s request and 
the union said there were no plans to 
seek a meeting with the line. 

An emergency board appointed April 
19 by the President to investigate and re- 
port on the issues in dispute blocked a 
strike which originally had been set for 
April 25 (T.W., April 23, p. 80). The 
board rejected six carrier demands and 
four union demands, including a union 
demand for a five-day week (T.W., May 
21, p. 99) 


Rails Blasted at Opening 
Of Annual Convention 
Of Railroad Telegraphers 


The policies of the nation’s rail- 
roads were attacked by speakers 
taking part in the opening session 
of the thirty-fifth annual conven- 
tion of the Order of Railroad Tel- 
egraphers June 13 in Chicago. 


According to Labor, official publication 
of 18 standard railroad labor unions, 
nearly 500 delegates heard union offi- 
cials warn “that political reactionaries in 
Washington seek to turn the clock back, 
shackle unions and halt the progress of 
working people.” G. E. Leighty, president 
of the telegraphers; Michael Fox, presi- 
dent of the AFL-CIO Railway Employes’ 
Department, and George M. Harrison, 
president of the Railway Clerl:s, spoke to 
the delegates. 

According to Labor, Mr. Fox charged 
that labor’s political enemies are “at- 
tempting to turn the clock back 50 years 
or more.” He cited the Landrum-Griffin 
act as an illustration and declared the 
act was aimed “at shackling the labor 
movement from stem to stern.” Mr. Fox 
urged labor delegates to work closely 
together “‘to see that those who are re- 





sponsible for our destiny are not fair- 
weather friends” but legislators “who 
see things as we do.” 

Mr. Fox charged that the railroad in- 
dustry had the poorest labor relations 
record of any industry in the United 
States, Labor said. He said there was a 
huge backlog of unadjusted grievances 
before the various divisions of the Na- 
tional Railroad Adjustment Board and 
“unsettled agreement disputes on the 
Southern, the M-K-T, the Chicago & 
North Western and other carriers.” 

Mr. Leighty discussed what he termed 
“dangers which would confront labor 
if it were to experience four more years 
of the same reactionary government it 
has faced over the past eight years.” 

“What will happen if we have to go 
through another four years?” he asked, 
according to Labor. “It is not only our 
unions but the security of our two na- 
tions (U.S. and Canada) that is at 
stake.” 

Mr. Harrison said that the problems 
of all workers of the United States and 
Canada were basically the same. 

“But we in the railroad industry have 
been beset with problems that do not 
face other workers,” he said. 

According te Labor, Mr. Harrison 
charged that railroad management “has 
failed to take the actions needed to meet 
the challenges of a changing transpor- 
tation industry.” 

“All they can think about. is how to 
eliminate services we have been per- 
forming in order to meet their financial 
difficulties,” he said. “We have suf- 
fered as a result.” 

Labor quoted Mr. Harrison as saying: 

“The railroads are trying their best 
to get out of passenger service. They 
completely forget their responsibility to 
the public, the postal services and to 
the national defense. 

“Sometimes I wonder what would hap- 
pen if we became embroiled in another 
war and needed these railroad trans- 
portation facilities.” 

Mr. Harrison also criticized the atti- 
tude of the Eisenhower administration, 
Labor said, concerning railroad trans- 
portation. 

“Whatever big business wants is what 
the government wants,” Labor quoted 
Mr. Harrison. “I’ve never seen such 
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callous disregard for the problems that 
concern the nation and the people as 
there is now. The only concern is for 
the owners of business.” 

Mr. Harrison also said that the rail- 
roads campaigned against “featherbed- 
ding” to cover “their own failure to do 
the things that an up-and-coming in- 
dustry should do.” He said railroad 
workers were lagging behind other work- 
ers in wages and working conditions. He 
also commented on the recent report 
of the Presidential emergency board in 
the so-called non-op case, saying: 

“It was the first time that an emer- 
gency board has accepted the ‘ability to 
pay’ argument of the carriers.” 


Pilots Warned to Comply 
With Flight Inspections 


The Federal Aviation Agency has is- 
sued a special civil air regulation notify- 
ing air carriers that FAA inspectors 
must be given “full and uninterrupted 
access” to aircraft by the pilots in com- 
mand. 

E. R. Quesada, administrator of the 
FAA, announced the new regulation 
June 8 at a press conference in Wash- 
ington, D.C. He warned pilots that they 
must comply with FAA en route flight 
inspections or face suspension. He said 
the regulation was issued because of the 
refusal of pilots employed by Eastern 
Air Lines, members of council 18 of the 
Air Line Pilots’ Association, to fly sched- 
uled DC-8 jet transport flights from Mi- 
ami to New York on the ground that an 
official FAA flight operations inspector 
intended to occupy the forward ob- 
server’s seat in the cockpit. 

“The FAA’s inspectors perform an en 
route check of a type which has been 
standard practice since the inception 
of scheduled air transportation,” Mr. 
Quesada said. “The occupancy of the 
forward observer’s seat by en route in- 
spectors is essential to observing crew 
performance, a function required under 
existing safety standards.” 

Mr. Quesada further stated that “this 
deliberate act of arrogant defiance of the 
federal government’s right and duty to 
conduct such inspections would, if toler- 
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ated, seriously jeopardize our entire air- 
line safety program.” 

Because of the emergency nature of 
the situation, Mr. Quesada said, “I am 
issuing a special civil air regulation 
notifying air carriers that FAA inspec- 
tors must be given full and uninter- 
rupted access to aircraft by pilots in 
command.” 


The controversy resulted in the can- 
cellation of some Eastern flights when 
pilots refused to fly. On June 13, a federal 
district court in Miami issued a tem- 
porary injunction declaring the disrup- 
tion of Eastern’s schedules a “wildcat 
strike.” The Air Line Pilots Association 
wired all its officers employed by Eastern 
that the court order must be obeyed and 
Eastern mailed a copy of the injunction 
to each of its pilots. Capt. Edmund Ror- 
dam, regional vice president of the ALPA, 
said pilots were expected to comply 
with the order and Eastern announced 
resumption of normal service. 


Pilots employed by Pan American 
World Airways, Inc., Trans World Air- 
lines, Inc., and American Airlines, Inc., 
the ALPA said, informed their manage- 
ments that, effective June 15, they would 
refuse to accept any flights on which 
“they will be deprived of the services 
of crew members which they consider 
necessary and which are required by 
the terms of agreements between the 
association and the company.” 

On June 14, a federal district judge in 
Chicago issued a temporary restraining 
order against the pilots. A hearing for 
a petition for injunction was set for 
June 24. George B. Christensin, attorney 
for the three airlines, told the court 
that pilots of the three lines had voted 
to stop flights. The action would cost 
the lines about $1 million a day, he 
declared. 


BL F & E Calls Chairmen 
To Consider Wage Offer 


General chairmen of the Brotherhood 
of Locomotive Firemen and Enginemen 
have been called to a meeting June 22 
in Chicago to consider a wage offer by 
the railroads, according to a report pub- 
lished in Labor, official publication of 
the 18 standard railroad labor organ- 
izations. 

The carrier offer, Labor said, provided 
for a 4 per cent, two-step wage increase; 
incorporation of the 17-cent-an-hour 
cost-of-living pay increases into basic 
rates, and adjustments in arbitraries 
and allowances. The offer is similar to 
an arbitration award handed down in 
the case of the Brotherhood of Locomo- 
tive Engineers (T.W., June 11, p. 67). 


Statistics 


Cars Unloaded at U.S. Ports 
Aggregated 74,606 in May 


Cars of export and coastal freight— 
except coal and coke—unloaded at U‘S. 
Atlantic, Gulf and Pacific ports in May 
totaled 74,606, a drop of 3 per cent from 
the 76,722 in May of 1959, according to 
@ report by C. A. Lauby, manager of 
port traffic for the Association of Amer- 
ican Railroads. 





Cars of grain accounted for 20,867 of 
the total. This was 11 per cent below 
the 23,521 in 1959. 

Cars of other than grain amounted 
to 46,415, up 8 per cent from the 1959 
figure of 43,035. 

Coastal freight unloadings accounted 
for 7,324 of the total, off 28 per cent 
from the 10,166 in 1959. 

At Great Lakes ports, the number of 
cars of export and coastal freight un- 
loaded in May was 13,256, an increase 
of 7 per cent from the 1959 total of 
12,442. Grain amounted to 7,491, as 
against 6,764 in 1959. Other than grain 
amounted to 1,206 cars, compared with 
1,202 last year. Coastal freight unload- 
ings were 4,559, as against 4,476 last 
year. 


Intercity Truck Freight 
Of 6,587,852 Tons in April 
Fell 4% Below Last Year 


Intercity truck tonnage hauled by 
truck in April was 4 per cent less 
than that hauled in the same month 
of 1959, the American Trucking As- 
sociations, Inc., reported. It added 
that tonnage in April this year was 
7.3 per cent below March of 1960. 


The findings are based on the monthly 
survey of Class I and II common carriers 
of general freight by the ATA research 
department. The ATA says the data 
are not adjusted for seasonal influences 
or for differences in the number of work- 
ing days per month. 

“The 415 reporting carriers, more than 
one-third of all general freight carriers, 
transported 6,587,852 tons, as compared 
with 6,864,792 tons in April, 1959, and 
7,108,948 tons in March, 1960,” the ATA 
said. 

“Cumulative data for the first four 
months of 1960 showed 26,558,983 tons of 
intercity freight hauled, compared with 
25,580,803 tons for the same period of 
1959, an increase of 3.8 per cent. 


“Seven of the nation’s nine geograpical 
regions showed tonnage decreases from 
April, 1959. Increases were reported 
carriers in the Pacific and Northwestern 
regions, up 3.5 and 0.4 per cent, respec- 
tively. New England Middle Atlantic 
and Central regions reflected decreases 
from 5 to 8 per cent. Other decreases 
ranged from 0.9 per cent in the South- 
western region to 1.9 percent in the 
Rocky Mountain. region. 

“Compared with March of this year, 
all nine regions reflected decreased ton- 
nage, with carriers in the Middle At- 
lantic and Central regions showing the 
largest decreases, 9.5 and 9.4 per cent, 
respectively.” 

The ATA gave the following break- 
down of tonnages by regions for April 
this year. 

New England—26 carriers; 272,968 tons, 
compared with 294,854 in 1959 and 296,789 
in March, 

Middle Atlantic—75 carriers; 877,988 
tons, compared with 927,873 in 1959 and 
970,559 in March. 

Central—127 carriers; 2,288,782 tons, 
compared with 2,483,561 in 1959 and 
2,527,404 in March. 

Southern—60 carriers; 1,137,571 tons, 
compared with 1,148,883 in 1959 and 
1,206,815 in March. 
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Northwestern—29 carriers; 496,991 tong, 
compared with 495,235 in 1959 and 535, 
in March. 

Midwestern—25 carriers; 299,969 ton 
compared with 303,136 in 1959 and 300,425) 
in March. } 

Southwestern—23 carriers; 648,820 tong! 
compared with 654,719 in 1959 and 678.5) 
in March. 


Rocky Mountain—16 carriers; 206,1 
tons, compared with 210,179 in 1959 ag 
222,495 in March. 

Pacific—32 carriers; 358,584 tons, com 
pared with 346,352 in 1959 and 370,096 
March. 











Personal 
News 


SHIPPERS 


Paul C. Gustafson, traffic manager of 
the Miehle Co., a division of Miehle 
Goss-Dexter, Inc. has completed 40 year 
of service, and as a token of appreciatio 
from the company, has been presente 
an inscribed gold watch by J. W. Coultra 
president. The veteran traffic manag 
also received a portable television 
from fellow employes. 























William E. Hertwig has been appoin 
traffic manager of Blue Bell, Inc. 
joined Blue Bell in 1950 after 10 yeam 
in the traffic department of J. C. Pe 
Co., Inc. He is a member of the WN 
tional Industrial Traffic League, th 
North Carolina Traffic League and th 
Metropolitan Traffic Association of Né 
York. He also is a member of the faculi 
of the Traffic Manager’s Institute, 
member of the Textile Traffic Manage 
Conference and is a registered pra 
tioner before the Interstate Commeré 
Commission. 






















CARRIERS 


RAIL j 


Walter P. Barrett has been named as | 
sistant freight traffic manager for the 
Union Pacific Railroad, with head 
quarters in Omaha. He succeeds Martin 
Holbrook, who has retired after 49 years 
of service. Mr. Barrett joined the UP in 
1947 as a stenographer in the New York 
traffic department. He transferred 
Omaha in 1951. Charles D. Chambers has 
been named assistant general freight 
agent at Omaha, succeeding Mr. Barrett. 





Raymond A, Rietz has been appointed 
division freight agent at Newark, O., for 
the Baltimore & Ohio Railroad. He has 
been division freight agent at Spring- 
field, Ill. He succeeds Loren S. Pritchett, 
who has retired after 40 years of service. 


W. A. Gall, Jr., commissary superin- 
tendent for the Southern Pacific Lines 
in Texas and Louisiana and the Texas 
& New Orleans Railroad, has bee 
named special representative—trafiie 
department at Houston. 


Frank J. Luhring and Joseph B. Di 
Carlo have been named district freight 
sales managers in the Chicago office of 
the New York Central Railroad. Mr 
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DOUBLE 
CHECK 


te To keep constant control of an average of 8,000 shipments 


enroute over TIME’s 5,276 miles of Interstate authority 
each day requires that each shipment be checked six times 
from pickup to delivery. This is only a part of a coordinated 
system, employing two nationwide communications 


T.1.M.E. 


INCORPORATED 
General Offices: 
P. 0. Box 1120, Lubbock, Texas 


systems linking 20 terminals, 
that assures you of service that’s 


so dependable, it’s scheduled! 


Terminals: Atlanta ° Cincinnati ° El Paso ° Evansville ° Hobbs °* Kansas City ° Little Rock + 
* Lubbock *« Memphis ¢ Nashville « OklahomaCity «* Paris,Tenn. * Phoenix ¢ Springfield * St.Louis ¢ 


Call Stations: Jackson, Tenn., Ph. 2-1606 ¢ Las Cruces, N. M., JA 6-2249 © Humboldt, Tenn., SU 4-3241 


Sales Offices: Washington, D. C. — 112 Professional Bidg., Courthouse Sq., Arlington 1, Va., JA7-6242 New York — 521 Fifth Avenue, OX 7-2189 
San Francisco Bay — 929 Central Bidg., Oakland 12, TW 3-5147 
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Luhring started with the company in 
operating department at Kankakee 


in 1936. He has been a district frej 
salesman since 1948. Mr. DiCarlo 
been in: the freight sales depart: 


We carry almost everything almost anywhere. since last September. 


Truckload or less-than-truckload. : | W. L. Petrie has been appointed g 
eral agent at Birmingham, Ala., for ' 
ags Coast-to-coast or to the next town. Atlantic Coast Line Railroad Co., am 


: : , > A. M. Daniel has been named ge 
Serving over 9,000 points in 24 states agent at Orlando, Fla. 


Stanley B. Wilcox, district freight 


; ; passenger agent for the Santa Fe R 
g K arre Is Call us for your next shipment. ean dine. vetnied Wann 94 
We're listed in the Yellow Pages. may | 45 years of railroad service. Wi 


Campbell, city freight and passer 
agent at Minneapolis, succeeds Mr. Y 
cox, with a new title of traveling fre 
and passenger agent. Allan L. Ne 
chief clerk, succeeds Mr. Campt 
Jesse S. Hartin, yardmaster at Ste 
ton, Calif., retired June 15 after 47 ye 
of service. 


R. L. Milner has been appointed p 
cipal transportation assistant at Hu 
ington, W.Va., for the Chesapeake & O) 
Railway. J. W. Smith has been appoin 
transportation assistant, J. L. Adkins 
sistant trainmaster in that city. Off 
appointments include: M. A. C 
assistant to principal transportation 
sistant at Detroit; B. A. Hoffman, assi 
ant to manager of station service 
freight claim prevention at 


Rapids, Mich.; A. B. Cary, trainma 
| NTE RSTATE SYSTE M ; at Saginaw, Mich.; F. A. Budreau, supe 
visor of station service at Columbus, 
Grand Rapids, Michigan K. E. Bomar, trainmaster of the Je [ 
MORE THAN A TRUCK LINE... cok. C. Sanenion, sestctoed. eon 
A TRANSPORTATION SYSTEM of the mountain subdivision and C 
Forge yard. 





through 77 company-owned terminals. 








Robert N. Woodall, vice-presiden 
traffic of the Norfolk & Western R 
way Co., has been named chairman’ 
the Virginia State Chamber of Ca 
merce’s 1960 Virginia World Trade Co 
ference Committee, Clem D. Johnsoi, 
Q president of the chamber, has 4 

nounced. The twelfth annual confe- 
ence is to be held October 13 through 
in the Roanoke hotel, Roanoke, Va. 


MOTOR 


Madison F. Whitehead, of Washing- 
ton, N.J., has been named executive 
vice-president of the Lehigh Wart 
house and Trans- 
portation Co., of 
Newark, announced 
by C. William 
Drake, president, 
has announced. Mr. 

Whitehead started 
with the company 
as manager of Le- 
high’s subsidiary, 
Dock Warehousing 
and Bottling Cen- 

5 g ter, in Brooklyn, 21 
>And your customers || years ago. In 1947, 

. 1 . he was made direc- M. F. Whitehead 

4 r of operations in 
will love you again. charge of the firm’s 10 warehouses. He 
was made vice-president in 1955. 
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On the sidelines? 


If, like the puppy in the picture, your traffic department 
occasionally has to “sit one out”—if you miss the chance 
to make or save your company thousands of dollars be- 
cause you can’t get the up-to-the-minute, accurate in- 
formation necessary for a sure decision—our Service 
Department can give you the answers you need. Where 
the ordinary channels of information are too slow or 
the data incomplete, you can count on the Service De- 
partment to give you accurate information within hours, 
often within minutes. 


Located in Washington, D.C. and with experts “cover- 
ing” every federal regulatory and judicial agency, the 
Service Department keeps you informed by phone, wire 
and letter on the matters that affect your operation— 
the matters you specify in your instructions to us. 
Whether it be an upcoming rate change on one of a 
group of commodities you ship, or a new tariff filed, 
you can be sure that the information you need will be 
picked up and relayed to you as soon as it happens. 
Again, you may need the answer to a specific question, 
photostatic copies of a document, or a particular set of 
Statistics . . . and you don’t know, perhaps, what gov- 
ernment or private agency to contact, and you don’t 
want to wait possibly for weeks to get the information. 


A call or wire to the Service Department will expedite 
tabulation of the data you require and very often it is 
on the way to you the same day. 

Think of what this can mean—an expert and confiden- 
tial eye-and-ear department in Washington for as little 
as $20 a month! If you prefer, of course, you may assign 
specific work on a unit basis, and we’ll be glad to quote 
prices in advance. Use the coupon for full details. 


Mr. Harry L. Gay, Manager, Service Department 
The Traffic Service Corporation 
815 Washington Building, Washington 5, D. C. 


| Please send me details of the service checked below. | understand that this 
| request places me under no obligation, and that no salesman will call. 
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Modern Automotive Services, Inc., 
maintenance subsidiary of the McLean 
Trucking Co. He will continue as di- 
rector of maintenance for McLean. 
Leonard Park has been made general 
superintendent of Modern Automotive 
Services. 


E. A. Oberfeld has been appointed 
general sales manager for Eazor Express, 
Inc., Pittsburgh. He will co-ordinate the 
activities of the 
firm’s salesmen and 
handle advertising 
matters. Since 1955, 
Mr. Oberfeld has 
been employed by 
Summit Fast 
Freight, serving as 
vice-president of 
Sales since 1957. 
Previous to this he 
Was associated with 
Interstate Motor 
Freight System. 
Mr. Oberfeld is a 
mem ber of the 
Delta Nu Alpha Traffic Fraternity, Sales 
Executive Club, Akron, O., and the Akron 
Traffic Club. Eazor Express, Inc. oper- 
ates fourteen terminals in the States 
of Pennsylvania, New York, New Jersey, 
Illinois and West Virginia. 


Bernard F. Shanahan has been ap- 
pointed to represent Boss-Linco Lines 
in Niagara County and the Buffalo 
(N.Y.) terminal area. He has been in 
trucking 15 years. 


E. A. Oberfeld 


Jack Scott, who has more than 20 
years of trucking experience, has been 
made district manager in Detroit for 
Express Freight Lines, Inc. He will 
have charge of all the carrier’s opera- 
tions in Michigan. 


Joseph C. Chandler has been elected 
vice-president in charge of sales for Red 
Arrow Freight Lines and Harold E. Shep- 
pard has been elected vice-president and 
division manager. Mr. Chandler has 


J. C. Chandler H. E. Sheppard 
been with Red Arrow since 1956, most 
recently as general sales manager. Mr. 
Sheppard has been with the company 
since 1958, his latest position being divi- 
sion manager in charge of all the com- 
pany’s northern terminals. 


E. D. Haistings and A. C. Woods have 
been appointed by the Pacific Inter- 
mountain Express Co. as district mana- 
gers at Chicago and Seattle, respectively. 
Mr. Haistings has been Seattle district 
manager, while Mr. Woods has been 
manager of perishables operation. F. H. 
Lucian, heretofore perishables super- 
visor for the western region, succeeds 
Mr. Woods. S. M. Manifold, who has been 
district sales manager at Chicago for 
the McLean Trucking Co., becomes dis- 
trict sales manager there for P-I-E. 
R. F. Preut has been appointed office 
supervisor at Chicago, moving from di- 
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rect: of revenue accounting for Pacific 
& tlantic Shippers, Inc., a P-I-E 
freigot forwarding subsidiary. J. A. 
Marriott has been appointed to the new 
position of Chicago terminal manager 
for -I-E. He has been regional claims 
prevention supervisor at Omaha. 


S. M. Christovich has been appointed 
controller for the common carrier divi- 
sion of Ryder System, Inc., in addition 
to his duties as director of operations. 
He has been with the company five 
years 


George E. Taylor and Jack Cox have 
joined the sales staff of the Interstate 
System. Mr. Taylor, formerly with Gen- 
eral Expressways and the Fruehauf 
Trailer Co., has been assigned to the 
terminal at Bettendorf, Ia. Mr. Cox, 
stationed at the Louisville terminal, has 
peen with the Stiglits Corp., as traffic 
manager. 


Bill Starling has been added to the 
sales staff of T.I.M_E., Inc., at the Los 
Angeles terminal. Earl Ables has been 
appointed operations manager at the 
terminal in Nashville, Tenn. Mr. Ables 
joined the company in 1956, and most 
recently was dock foreman. 


WATER 


Walter M. Breath, manager of Lykes 
Bros. Steamship Co., Inc., at Corpus 
Christi, Tex., has been elected president 
of the Lykes Quarter Century Club, suc- 
ceeding Robert F Rader, of New Orleans. 
Other officers elected are: Tom L. Aber- 
nathy, vice-president; Miss Sidonia 
Kraft, secretary, and Francis Newman, 
treasurer, all of New Orleans. 


Derwin F. Steimling has been named 
manager of the Reading Railroad’s Port 
Richmond (Va.) Marine Terminal. He 
has been assistant manager of the ter- 
minal on the Delaware River at Philadel- 
phia since 1956, and succeeds Edward F. 
Keene, who is retiring after 48 years of 
railroading. John W. Stapleton, marine 
agent at Port Richmond, becomes assist- 
ant manager, succeeding Mr. Steimling. 


Joseph J. Miller will resign as president 
of Torm Lines Agency, Inc., New York 
City, effective July 1, to devote a major 
part of his time to other business in- 





terests, but he will continue as a direc- 
tor, the agency has announced. Henning 
Esben-Petersen, now vice-president, has 
been named to succeed Mr. Miller, while 
Kenneth W. Schmolze, now general traf- 
fic manager, succeeds Mr. Esben-Peter- 
sen. All changes are effective July 1. Mr 
Esben-Petersen joined the Torm Lines 
at its Copenhagen home office in 1948, 
transferred to the United States in 1953, 
and since has traveled extensively for 
the company. Mr. Schmolze came to Torm 
last November. He formerly was with 
Funch, Edye & Co., Inc., the North 
Atlantic & Gulf Steamship Co., and the 
Insco Lines. 


AIR 


William D. Stewart has been elected 
an assistant vice-president of American 
Airlines, Inc. Mr. Stewart, formerly 
director of regulatory proceedings, con- 
tinues in charge of that division. He 
joined American in 1940. 


Harry I. Okida has been appointed 
sales manager at Osaka, Japan, for the 
Airborne Freight Corp., which has opened 
a new sales and operation office there. 


Loyal M. Liken has been appointed 
sales manager at San Francisco for 
Northwest Orient Airlines. Mr. Liken 
was formerly district sales manager at 
Pittsburgh. Charles A. Dinardo, district 
sales manager at Philadelphia, succeeds 
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Mr. Liken at Pittsburgh, and Robert D. 
Heppes, senior sales representative in 
Chicago, succeeds Mr. Dinardo at Phil- 
adelphia as district sales manager. Ralph 
E. Bova has been named assistant dis- 
trict sales manager at Detroit. 


Charles Daly has been named district 
sales manager in Argentina for Braniff 
International Airways. Mr. Daly as- 
sumes his new duties as part of an ex- 
panded program of personnel and facili- 
ties in South America. Mr. Daly joined 
Braniff in 1955, and has been assigned 
to the company’s traffic and sales de- 
partment in Houston. 


John S. Buckman, station operations 
manager at Idlewild International Air- 
port in New York City for the Air Ex- 
press International Corp., has been as- 
signed to a new position of methods 
and procedures manager. Joseph N. 
Berg, Philadelphia district manager, 
succeeds Mr. Buckman, and Edward N. 
Bogda Philadelphia operations manager, 
succeeds Mr. Berg. 


Michio Hanaoka, eastern regional man- 
ager for Japan Air Lines, has been ap- 
pointed special assistant to the manag- 
ing director of traffic and sales in the 
main office at Tokyo. Tatsuhikeo Kawa- 
buchi succeeds Mr. Hanaoka at New 
York City in a new position of deputy 
general manager, American division, and 
director of traffic and sales. 


Traffic Clubs 


The Woonsocket (R.1.) Traffic Club 
held “Ladies’ Night” June 16 at the 
Beverly Club, Bellingham, Mass. 


The Cincinnati Traffic Club, jointly 
with the Hamilton (O.) Traffic Club, 
will hold a golf and luncheon outing 
June 21 at the Kenwood Country Club. 
Joseph A. Mueninghoff, of the Dracket 
Co., is entertainment chairman. 


The Capital District Traffic Association 
will hold its annual golf outing June 21 
at the Saratoga Spa, Saratcega Springs, 
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N.Y. Frank Bacher is chairman. A 
buffet supper is to follow in the Gidean 
Putman hotel. 


The Transportation Club of Blooming- 
ton (Ill.) will hold a “Steak Fry” June 
22 at the Lucca Forest. 


The Central Mississippi 
Transportation Club, Jackson, Méiss., 
held “Ladies’ Night” June 7 at the 
Colonial Country Club. Approximately 
100 members and their wives attending 
heard a talk by Frank Everett, of the 
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next day deliveries between 
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law firm of Brunini-Everett-Grantham 
& Quin, cf Vicksburg, speak on “The 
Woman Whom Thou Gavest to Be With 


o., showed slides on “A Businessmagi 
Visit to Russia.” 






Me.” The South Bend (Ind.) Transport 

tion Club will hold its annual golf outip 

The Columbus (O.) Transportation June 21 at the Elks Country Ch 
Club had as its guest speaker at an LaPorte, Ind. 


“educational” luncheon June 16 John P. 
Willison, director of slum clearance and 
rehabilitation for Columbus. 


The La Crosse (Wis.) Traffic Club will 
holds its eighth annual golf cuting Au- 
gust 17 at the La Crosse Country Club. 
At its fifth annual “Bratwurst Picnic” 
June 9, more than 125 members were 
in attendance. 


The Nashville (Tenn.) Traffic and 
Transportation Club has scheduled its 
annual picnic for July 21 at Horn 
Springs. At its June 16 meeting, Ken- 
neth Hessey, of the Ozburn & Hessey 


Delta Nu Alpha 


New Officers Take Charge of DNA New York Chapter No, 


The Traffic Club of Wichita (Kz 
held its spring golf outing June 9 at t 
Rolling Hills Country Club. 


The Motor City Traffic Club of 
troit will hold its ninth annual “Fam 
Day Outing” June 25 at the John 
Ivory Polo Grounds, Commerce, Mich. 
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The Transportation Club of § 
Clara County, San Jose, Calif., held 
golf tournament June 10 at the &&@ 
Jose Country Club. An “Inter-Cl 
meeting will be held July 12 under tf 
chairmanship of James McDonough, 
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Two national officers of the fraternity and several members from other chapters in th 
metropolitan New York area were among those present at the annual dinner-meeting of 
New York Chapter No. 5 of the Delta Nu Alpha Transportation Fraternity the night of June |, 
in the Delmonico hotel, New York City. New officers of the chapter were installed by Maxwel 
Powell, of Smith’s Transport, Ltd., national executive vice-president of Delta Nu Alpha. Lawrene 
W. Lilly, of International Paper Co., succeeded Allan G. Beckmann, custom-house broker and 
freight forwarder, as president of Chapter No. 5. The others to whom Mr. Powell administered 
the oath of office were: Ralph Posner, first vice-president; William Wallace, second vice-president 
George Craig, corresponding secretary, and Robert S. Mounce, Jr., secretary-treasurer. The guest 
speaker for the evening was Irvine M. Schofield, New England regional manager for Cor 
solidated Freightways, Inc., and publisher of a monthly report on regional transportation activities 
called ‘Traffic News’. His subject was ‘Ask and Listen.’ The men seated at the head table 
during the dinner are shown in the photographs. At top, from left: Gerard A. Craig, dinner 
chairman; Robert Shiel, president of Westchester Chapter of DNA; James J. Kerr, editor of 
the fraternity magazine, the ‘Alphian’; Sidney A. Walsh, DNA regional vice-president; Mr. 
Beckmann, outgoing president of Chapter No. 5, and Mr. Schofield, the guest speaker. Bottom, 
from left: Charles H. Trayford, toastmaster; Robert Tissot, national secretary of DNA; Mr. Lilly, 
the new president of Chapter No. 5; Robert Van Buren, president of Gotham Chapter of DNA, 

and E. N. Carignan, district supervisor at New York City for the ICC Bureau of Motor Carriers. 
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Reading (Pa.) Chapter No. 19 held TILM.E 


Capkovic, chairman, Lester W. Steiger, 





its thirteenth annual dinner meeting 
June 17 in the Iris Club at Wyomissing, 
Pa., at which the following officers were 


James T. Brophy, and Charles W. Brown- 
miller. The guest speaker was O. A. De 
Groce, general traffic manager of the 


Toledo, 


Trans \ 


installed: Robert P. Epler, president; Armstrong Cork Co., Lancaster, Pa., Wh0 | 1,,;/., 
Jack W. Wertman, first vice-president; spoke on “The Image of a Traffic Man” ' 

Wayne K. Blatt, second vice-president; Union | 
Richard C. Brophy, treasurer; A. J. Gklahoma City (Okla.) Chapter M® | United 
Carey, recording secretary, and Beau- 81, has elected the following officers amd Whect 
mont Fox, financial secretary. Members’ director for 1960-61: Jerry Sheridal, ane 
of the board of directors are Alfred J. president; B. H. Woods, first vice-presi- | Wilson 
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Santa Clara Valley Leaders 


Shown are the new officers and directors of 
Santa Clara Valley Chapter No. 145, elected 
at a recent meeting in San Jose, Calif. Front 
row, from left: Hal Lorenz, of Pacific & Atlantic 
Shippers, secretary; Bert Ferre, of the Perma- 
nente Cement Co., president; Charles Janes, of 
the Santa Fe Railway, first vice-president, and 
Marty Schibler, of the Westinghouse Electric 
Co., second vice-president. Back row, from left: 
Bob Deem, of the Southern Pacific Co., director; 
Casey Jones, director; Paul Forkgen, director, 
and Fred Altstadt, of the Petersen Engineering 
Co., treasurer. 


dent; J. O. Foster, second vice-president; 
Charles Newby, secretary; Claud White, 
treasurer, and F. H. Walker, a director. 
Following a discussion session on billing 
and marking systems currently practiced, 
two films, “ The Pageant of Transpor- 
tation,” and “Wonderful Jet Tour,” were 
presented. The films depicted the de- 
velopment of transportation from the 
earliest times to the latest jets. Mr. 
Foster, the new second vice-president, 
said the consensus of the discussion 
was that, while considerable progress 
was being made in specific cases, formid- 
able barriers existed country-wide due to 
varying requirements by both shippers 
and carriers in their document require- 
ments. He said more and more attention 
was being given to this problem by 
various trade associations, and it was 
expected that the reduced costs resulting 
from standard documentation would 
attract an ever-increasing group of pro- 
ponents. 


Evansville (Ind.) Chapter No. 101 will 
install the following officers at its June 
23 meeting: Fred Bloy, of Swift & Co., 
president; Quintin Emge, of Hayes 
Freight Lines, first vice-president; Willis 
Gonnerman, of Durrett Transfer, Inc., 
second vice-president; Mitt Comstock, of 
TIM-E., Inc., secretary, and Patrick 
Little, of Bonifield Brothers Truck Line, 
treasurer. John Frew, of Eastern Express, 
Inc., will be installed as a director. 
Frank E. Cheshire, Sr., manager of the 
sales-railway division of the Interna- 
tional Steel Co., and president-general 
manager of the Unit Load Car Corp., 
will be the guest speaker. He will present 
a film titled “Unit Load System.” 


Salt Lake (Utah) Chapter No. 166 at 
its June 22 meeting, will have as guest 
speaker, E. Colwell, traffic consultant for 
the American Gilsonite Co., who will dis- 
cuss the traffic functions and explain 
how the traffic department of an efficient 
organization is run. 
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classified 
advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 


LO ES ST TERE TO SEN ETT 


Help Wanted 


ASSISTANT GENERAL TRAFFIC 
MANAGER 
Highly diversified mid-western chemical manu- 


facturer requires qualified individual seeking 
excellent advancement opportunity. Must be 


fully experienced in all phases of rail, water 
and truck transportation. Must have proven 
cost reduction and managerial record. Age 
35-45 preferred. 


Send resume and salary requirements. Con- 
fidential handling assured. Write Box 2102. 


Wanted to Buy 


Want WTL Tariff 51-I with effective sup- 
plements. Describe condition and name 
price. Write Box 2101. 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ml. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementin: 

it and the decisions of the Commission an 

the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company. Publishers, Dubuque, Iowa. 


Reprints .. . 


Reprints of feature and news articles can 
be obtained at nominal cost. Useful as 
sales aids, instructional materials and for 
informative purposes. 


Write today to: 


Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D. C. 











traffic dates 


june 

21-22 Great Lakes Regional Advisory Board, Statler Hilton hotel, Buffalo, 
N.Y. 

23-24 Pacific Northwest Advisory Board, Olympic hotel, Seattle. 

29-30 Northwest Shippers Advisory Board, Duluth hotel, Duluth, Minn. 

29-30 Southern Shipper-Motor Carrier Council, SMCRC Building, Atlanta. 


july 
13-14 Mid-West Shippers Advisory Board, Schroeder hotel, Milwaukee. 


august 


25-27 American Movers Institute (annual meeting), Sheraton Park hotel, 
Washington, D.C. 


september 


7-8 Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Francisco. 

15-16 New England Shippers Advisory Board, Lake Tarleton Club, Pike, N.H. 

20-21 Ohio Valley Transportation Advisory Board, Neil House, Columbus, O. 

20-22 Southwest Shippers Advisory Board, Texas hotel, San Antonio, Tex. 


traffic club annual dinners 


june 
24 Houston Freight Carriers Association, Houston. 
29 Women’s Traffic Club of York, York, Pa. 


july 
9 Traffic Club of Palm Beach County, West Palm Beach, Fla. 
29 Shenandoah Traffic Club, Winchester, Va. 


august 
17. North Bay Women’s Transportation Club, Vallejo, Calif. 


21 ‘Traffic Club of Denver, Denver. 
23 Manitowoc-Two Rivers Traffic Club, Manitowoc, Wis. 


september 


15 Women’s Traffic & Transportation Club of New Orleans, New 
Orleans. 
16 Transportation Club of Salt Lake City, Salt Lake City. 


october 


Transportation Club of Tacoma, Tacoma, Wash. 
Women’s Traffic Club of Fort Wayne, Fort Wayne, Ind. 
Women’s Traffic Association of Jacksonville, Jacksonville, Fla. 
Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 
Transportation Club of Decatur, Decatur, Ill. 
Women’s Traffic Club of Omaha, Omaha. 

Columbus Traffic Club, Columbus, Ga. 

Charlotte Women’s Traffic Club, Charlotte, N.C. 
Transportation Club of Evansville, Evansville, Ind. 
Women’s Traffic Club of San Francisco, San Francisco. 
Toledo Transportation Club, Toledo, O. 

Indianapolis Traffic Club, Indianapolis. 

Transportation Club of Des Moines, Des Moines. 
Milwaukee Traffic Club, Milwaukee. 


Z5 year. 
Ago m 


From TRAFFIC WORLD 
June 22, 1935 


Title I of the emergency rai 
road transportation act of 193 
which was to have expired Ju 
16, was extended to the sat 
date in 1936 by Congress a 
approved by the President. T 
act provided for an assessment 4 
$2 a mile against the railroad 
to meet expenses of the coordin 
tor of transportation. 


* 
The Railway Labor Exec 


tives’ Association adopted a resé 
lution advocating immediate gov 
ernment ownership and operatio 
of the nation’s railroads. 


* 


Declaring that the subject ¢ 
the investigation was the “unsué 
cessful and tragically disappoin 
ing attempt of the United Stat 
to create and maintain an ad 
quate, privately-owned Americ 
merchant marine,” a special Seg 
ate committee to investigate oce. 
and air mail contracts submitté 
a preliminary report which pré 
posed, among other things, go 
ernment ownership of the U. 
merchant marine. 


* 


President Roosevelt approved: 
Senate joint resolution transfé 
ring to the Interstate Commeré 
Commission the records, files a 
other property of the Feder 
Aviation Commission, a tempé 
rary organization that invest 
gated the aviation situation a 
submitted a report earlier in th 
year. 





from truck to train 


with 
Kager-Beaver 
responsibility! 


Railway Express never limits you to one kind of transportation. We provide trucks 
to ship across town. Trucks and trains and planes to ship across the nation. Ships 
and planes to ship across the world. Count on Railway Express Eager-Beaver 
service for the kind of transportation that best suits your particular needs. 
That’s not the only advantage Railway Express offers you. For example: Q si LW4 bp 


Nationwide coverage to some 23,000 communities in the U.S. go oe 
International service to and from almost anywhere in the world ~% G E “ 
Unified, one-carrier responsibility all the way 

Door-to-door delivery at no extra charge (within authorized limits) 

Lower rates on certain shipment aggregations of 300 Ibs. or more 

* Special low rates on many other commodities 


Railway Express gives you service no other organization can match. And, with 
our long-range improvement plans well underway, we’re able—and eager—to give 
your shipments the thorough service you want. Next time you ship, call Railway 
Express—and see! 


RAIL + AIR + SEA 
HIGHWAY 
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Experience 
Counts 


We’re not saying a greenhorn can’t 
roll a one-handed cigarette in a 
stiff breeze first time out. He might 
do it once... if he’s lucky... but 
chances are he’ll waste most of the 
*‘Makins.” In the long pull, the 
know-how, the “‘savvy”’ that comes 
from long experience is the thing 
that gets the job done, dependably, 
time after time. 


In transportation, it’s exactly the 
same. Only experienced hands, like 
Texas Pete and all the other T & P 
folks, get your shipments through, 
on time and in perfect shape, day in 
and day out. So, let T & P’s experi- 
ence work for you . . . it means 
faster, better, cheaper service the 
year ’round. 
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PART 2 


Cc NEWS 


DECISIONS 


wrn of Empty Trailers Authorized 
linchfield Trackage Rights Approved ... 
0 Posting of Train Discontinuances .. 
iiding Materials Under ‘Farm’ Rights 
Loading at Montana Stockyard 
‘wo-State Military Post Transport Rule 
inston-Salem Southbound Control of Road 
Digest of Commission Rate Reports 
gilroad Abandonments 
Digest of Commission Motor Reports 
stor Finance Cases .. ; 
incontested Finance Cases 
DRDERS 
lights Revocations fos Not Filing mavens 
outing Order ‘ended . 
arder Rights’ Approved ; 
atrain’s Reduced Pulpboard Rates 
hanges in Safety Forms ... 
later Rights Denied” ; 
ake Ship Line Towage Rights 
‘outing Order Vacated 
ail Safety Rule Modification 
pended Tariffs ee 
Digest of Commission Orders 
ariffs Not Suspended .. 
odified Procedure Cases 
Orders Stayed . 


LICATIONS AND PETITIONS 


Wants to Raise Rates 

id-Atlantic Emergency Surcharge 

& O Moves to Control B & O 

C Asks Inquiry Into Mergers 

igh & New England Abandonment 
learance of ‘Wrongful’ Conviction 

C Subsidiary Asks ‘Key Point’ vette 
nance Applications 

stor Rights Applications 
etitions for Rehearing, Etc. 


COMPLAINTS 


COMMENDED REPORTS 


American Commercial Barge Line Merger 
Closing of ‘Bridge Routes’ Justified 


JUNE 18, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 70 


AERONAUTICS BOARD NEWS 103 


MARITIME BOARD NEWS 104 


COURT NEWS 104 


> Late Regulatory News may be found 
on pages 13, 14 and 16 of Part 1 


Switching at Fort Part of ACL Service 
Cost Data in Parity Case Clarified 


L & N Violating Merger Agreement Terms ; 


Portland-Vancouver Bus Fares . 
Winter Lake Erie Service 
Motor Finance Proposals 

Rail and Water Reports 
Motor Recommended Reports 


HEARINGS 


Rail Rate on Coal to Atlantic Ports 
ICC Cases Assigned for Hearing 


AERONAUTICS BOARD NEWS 


Cincinnati-Detroit Route Shifted 
Ozark May Serve Galesburg 


CAB Calls for Exhibits Before Argument 
Proposed Fare Boosts Suspended 
Hearing on ‘Influence’ Charges . 


MARITIME BOARD NEWS 


Requirements for Citizenship Proof . 


COURT NEWS 


Shipper Loses Appeal . 

Picketing on Property in Common Use ate 
Gov't Owes Western Pacific ..... 
Railroads Fined for Safety Violations 
Freight Rates Decision Reversed . 
Supplemental Air Carriers Appeal 

Rail Explosives Violation ... 
Motor Act Prosecutions 




























































Interstate Commerce 


Commission News 





ICC Finds Motor Carrier Rights Include 
Return of Empty Shipper-Owned Trailers 


Even If Trailers Are Detained at Destination for Storage Purposes 
‘For a Period of Time,’ Their Return Is Authorized If Return Is 
Part of a Preconceived Plan for Outbound Movement, ICC Says. 


The return from destination to 
origin of empty shipper-owned trail- 
ers, even if trailers are detained “for 
a period of time” at destination for 
storage purposes, is merely inciden- 
tal to the outbound service and is 
an integral part of an over-all serv- 
ice required by shippers for which 
no specific rights are needed, the 
Commission has ruled in a report 
and order on oral argument and 
reconsideration in three motor car- 
rier application proceedings. 


The Commission’s decision reversed 
prior findings of division 1 which had 
held that motor carriers required specific 
authority to return shipper-owned trail- 
ers. On that basis, the division ruled that 
protesting carriers did not have the nec- 
essary authority and granted the three 
applications. 

In overturning the division, the Com- 
mission denied two of the applications 
and granted a third, in part. A report 
and order were issued by the ICC in 
MC-31600, Sub. 415, P. B. Mutrie Motor 
Transportation, Inc. (Waltham, Mass.), 
Extension—Benzyl Chloride, in Bulk, em- 
bracing MC-77424, Sub. 7, Wenham 
Transportation, Inc. (Cleveland, O.) 
Extension—Wickliffe, O., and MC-113779, 
Sub. 54, York Trucking, Inc., (Houston, 
Tex.) Extension—Compressed Gases. The 
Mutrie and Wenham applications were 
denied and the York application was 
granted in part on a finding that public 
convenience and necessity required the 
service authorized. Each application had 
been the subject of a separate prior re- 
port by division 1. 


Authority Sought 


P. B. Mutrie had sought authority to 
transport benzyl chloride, in bulk, in 
special shipper-owned tank vehicles, from 
Fords, N.J., to Cincinnati and Reading, 
O., and of empty shipper-owned tank 
vehicles on return. The application was 
opposed by E. Brooke Matlack, Inc., 
Chemical Tank Lines, Inc., and T. I. 
McCormack Trucking Co., the Commis- 
sion said, adding that, prior to the oral 
argument, Refiners Transport and Termi- 
nal Corp., Liquid Transporters, Inc., 
Rogers Cartage Co., and National Tank 
Truck Carriers, Inc., were permitted to 
intervene. 


Wenham sought authority to transport 


(1) petroleum sulfonates, zinc dialkyl 
dithiophosphate, phoso turpene and fatty 
ester, in bulk, in shipper-owned tank 
vehicles, from Wickliffe, O., to ports of 
entry between the United States and 
Canada located in New York on the 
Niagara River; (2) chlorinated paraffin, 
dichloro benzyl disulfide and compounds 
of chlorinated paraffin and dichloro 
benzyl disulfide, in bulk, in shipper- 
owned tank vehicles from Niagara Falls, 
N.Y., to Wickliffe and (3) empty shipper- 
owned tank vehicles, from the ports of 
entry to Niagara Falls and Wickliffe. 
The application was opposed by Chemi- 
cal Tank Lines and the rail carriers in 
Central and Trunk Line territories. 
Rogers and the supporting shipper, the 


@eeeeeeeeeeeeeeeeeeeeee eee eee 


DECISIONS 


Lubrizol Corp., intervened prior to oral 
argument. 

In its application, York sought author- 
ity to transport compressed gases, except 
liquefied petroleum gases, in bulk, in 
manifolded cylinder trailers, from points 
in Harris County, Tex., to points in Ar- 
kansas, Louisiana, Mississippi, New Mexi- 
co and Oklahoma. The application was 
opposed by Robertson Tank Lines, Inc. 


Authority Granted 


The Commission authorized York to 
transport compressed hydrogen gas, in 
bulk, in manifolded cylinder trailers, 
from Houston, Tex., to Artesia, N.Y., over 
irregular routes. 


The Commission said that division 1, 
in its prior reports, concluded that for- 
hire motor carriers required specific au- 
thority for the return transportation of 
empty shipper-owned vehicles when such 
transportation was performed in connec- 
tion with an authorized outbound move- 
ment and that, as protestants lacked 
such authority, they were unable to pro- 
vide a complete service to the supporting 
shippers. The division, therefore, found 
that the three applicants should be 
granted certificates authorizing certain 
transportation services. 

“The initial question to be determined 
here,” the Commission said, “is whether 
specific authority is required by a motor 
carrier to return an empty shipper- 
owned trailer when such transportation 


is performed in connection with a 
authorized outbound movement. The re 
turn of empty shipper-owned trailey 
used in outbound transportation ha 
previously been considered to be trans 
portation for which authority is needed 
Despite this, however, we believe that 
these prior conclusions reach incongru. 
ous results, and that a different inter. 
pretation is warranted. It is apparent 
from the pleadings in these proceedings 
that many carriers construe authority 
to perform the outbound transportation 
of a commodity, wherein the commodity 
is given to the carrier in a shipper 
owned or shipper-furnished trailer, a 
including also the right to return the 
shipper-owned trailers to the point of 
origin, and that shippers which furnish 
trailers for the movement of their traf- 
fic expect the carrier furnishing out- 
bound service to return the trailer to 
them. The return of empty shipper- 
owned trailers used in the outbound 
movements back to the point of origin 
is merely incidental to the outbound 
service and is an integral part of an 
over-all service required by shippers. The 
fallacy of a contrary conclusion, from 
an economic viewpoint, is forcefully 
demonstrated by the situation presented 
in the instant proceedings. Here, it & 
shown that existing carriers are able t 
provide adequate outbound service. Their 
respective authorities do not specifically 
state that the return of empty shipper 
owned trailers is authorized, and if we 
adhere to the prior view that specific 
authorization is required, we would 
necessarily have to grant additional 
authority in the field to meet shipper 
needs for a complete service. In ow 
opinion such a situation is untenable 
not in the interest of sound motor car 
rier regulation, or in furtherance of the 
national transportation policy. A some 
what similar situation was considered i 
Aetna Freight Lines, Inc., Ext. — Empiy 
Containers, 66 MCC 36, involving the re- 
turn of shipping devices used in the out 
bound transportation of iron and sted 
articles, wherein it was found that the 
shipping devices used in the loaded 
movement could be returned by the 
carrier transporting the outbound com- 
modity without specific authority. We 
think the same conclusion is warranted 
here, and find that motor carriers @ 
not require specific authority to tran 
port empty shipper-owned trailers @ 
return movements when such equipmett 
has been used by them in an authorized 
outbound movement. 





Question of Delay 


“One further matter should be coh 
sidered here in connection with the 
turn of empty shipper-owned equipme® 
and that is those instances which ar 
where the trailer remains for a peri# 
of time at the destination to be used 
for storage purposes before it is © 
turned. We believe in such cases that 
as long as the return of the emp 
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r is part of a preconceived plan of 

hipper at the time the outbound 
n.portation is performed that the 
prized carrier which performed the 
uund service should also be allowed 
urn the empty trailer. 


“In the light of the foregoing with 
respect to the Mutrie and Wenham 
ications involving the transporta- 

f specified chemicals, the evidence 
oses that one or more of the oppos- 
ing carriers can provide these services 
and are willing to provide in their tar- 
iffs tor the return of empty shipper- 
owned trailers. Chemical Tank and 
McCormack are authorized to provide 
the service proposed. by Mutrie and, in 
addition, Chemical Tank is authorized 
to provide the service proposed by Wen- 
ham. Also both of these carriers have 
terminals in the vicinity of the involved 
origins and are willing and able to pro- 
vide tractor equipment to the support- 
ing shippers within a matter of a few 
hours. Matlack is a protestant in the 
Mutrie proceeding, but in view of the 
other existing authorized service we need 
not here determine whether Matlack is 
authorized to transport this commodity. 
In the circumstances, we conclude that 
these two applications should be denied. 

“With respect to the York proceeding, 
the evidence only shows a need for the 
movement of compressed hydrogen gas 
in shipper’s manifolded cylinder trailers 
from Houston to the specified points in 
Arkansas, Louisiana, Mississippi, New 
Mexico, and Oklahoma, and for the re- 
turn of such trailers, as found by the 
division. Protestant Robertson presently 
is authorized to transport chemicals, in 
bulk, in tank vehicles, from Houston to 
all of these points, except Artesia, N.M. 
The compressed hydrogen gas to be trans- 
ported is used in a platforming process in 
connection with the refining of gasoline. 
We believe it clear that since the com- 
modity is used in a process of that type 
that it is embraced within the term 
‘chemicals’ in Robertson’s authority. We 
find no merit to York’s contention that 
cylinder trailers are not embraced in the 
description ‘tank vehicles.’ See Mathieson 
Alkali Works v. B & O RR Co., 85 ICC 
728, wherein the status of railroad tank 
cars on which tanks were mounted on 
underframes or steel cradles was con- 
sidered. There, division 1 found that the 
cars fell within the undefined designa- 
tion ‘tank cars’ in the carrier’s classifica- 
tion and tariff. Later the same tariffs 
were amended in an attempt to restrict 
the term ‘tank cars’ so as to exclude 
these special type cars. In Definition of 
Tank Cars, 104 ICC 196, the Commission 
found this not justified and ordered the 
rule canceled. There it was stated in 
part: 

“‘Our finding and order herein is with- 
out prejudice to the filing of new sched- 
ules containing a rule defining the term 
“tank cars” so worded as to include 
within the meaning thereof specially con- 
structed multiple-unit tank cars consist- 
ing of underframes designed only for the 
carriage of tanks or cylinders which form 
the superstructure and are integral parts 
of the car and are securely attached when 
offered for transportation.’ 


“Although the cited proceedings per- 
tain to rail tank cars we see no reason 
for reaching a different conclusion with 
respect to motor tank vehicles. Robert- 
son is presently willing and able to 
provide service to all of the points where 
@ need has been shown, except Artesia, 
and there has been no showing that 


such service will not meet the shipper’s 
reasonable transportation needs. We 
shall therefore grant York the right to 
transport compressed hydrogen gas in 
manifolded cylinder trailers from Hous- 
ton to Artesia. 

“Arguments and contentions advanced 
by parties and not specifically discussed 
in this report have been considered and 
found not justified.” 


Freas States Views 


Commissioner Howard G. Freas, while 
concurring in the result, stated that 
the report of the majority would depart 
from the prior view that specific authori- 
zation was required for the return of 
empty shipper-owned trailers and thus 
broaden operating rights by mere impli- 
cation similar to the action taken in 
Ex Parte MC-53, Interpretation of 
Operating Rights—Returned Containers 
(T.W., April 30, p. 66), and Aetna Freight 
Lines, Inc., Extension—Empty Con- 
tainers, 66 MCC 36. 

“In my opinion,” Commissioner Freas 
said, “such enlargement of authority 
without the showing of public need re- 
quired by statute is questionable. How- 
ever, in view of this determination by 
the majority, before permitting the 
entry into the field of additional competi- 
tive carriers, in all fairness, protestants 
should be given an opportunity to per- 
form the proposed operations. Lacking 
a clear showing that protestants’ author- 
ized service, as construed by the major- 
ity, would be inadequate to meet 
shippers’ reasonable transportation re- 
quirements. I agree with the ultimate 
findings reached.” 


Winchell Partially Dissents 

In a dissenting-in-part expression, 
Chairman John H. Winchell said that he 
did not agree that authority to transport 
acids and chemicals, in bulk, “in tank 
vehicles” authorized the use of trailers on 
which were mounted a number of com- 
pressed gas cylinders, as the report 
found in MC-113779, Sub. 59. To conclude 
that such vehicles were tank vehicles 
raised an inconsistency with the regula- 
tions governing the transportation of ex- 
plosives and other dangerous articles, he 
said. Chairman Winchell said he would 
find that Robertson did not hold appro- 
priate authority and would grant the ap- 
plication in MC-113779, Sub. 59, to the 
extent recommended by the examiner. 

It was noted that Commissioner Ken- 
neth H. Tuggle and Commissioner Clyde 
E. Herring did not participate in the 
disposition of the proceeding. 


Clinchfield Trackage Rights 
Over Southern Authorized 


The Commission, division 4, by a re- 
port and order in Finance No. 20908, 
Clinchfield Railroad Co. — Trackage 
Rights—Southern Railway Co., has ap- 
proved and authorized the acquisition by 
the Clinchfield of trackage rights over a 
line of the Southern in Hawkins County, 
Tenn., to provide service to a new multi- 
million dollar plate glass plant of the 
American-Saint Gobain Corp., to be 
built near Greenland, Tenn. 

The trackage rights would be over the 
Southern’s line between a point near 
Frisco, Tenn., and a point near Green- 
land, aggregating approximately 13.8 
miles of main track; certain new indus- 
trial track er tracks to be constructed 
and owned by the Southern, connecting 
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with the main line, and certain passing 
tracks, plus any additional tracks South- 
ern might construct to serve the new 
plant. 

The division said the plant would be 
constructed in an area about one-half 
mile from Southern’s track. In its early 
investigation of the general area, the di- 
vision added, American-Saint Gobain 
determined that raw materials of high 
quality and ample volume to meet its 
requirements were to be had along the 
applicant’s railroad within reasonable 
proximity of Kingsport, Tenn. However, 
the terrain in the Kingsport area was of 
such nature that it would not meet the 
requirements of the plant. Since raw ma- 
terials were so vital, Clinchfield offered 
to serve the plant over Southern’s line 
from the junction at Frisco to the new 
plant site. The corporation desired serv- 
ice from both carriers, the division said. 

The authority was granted subject to 
conditions for the protection of employes 
as prescribed in Oklahoma Ry. Co. 
Trustees Abandonment, 257 ICC 177. It 
was noted that Commissioner Abe Mc- 
Gregor Goff did not participate in the 
disposition of the proceeding. 


Rails Not Required to Post 
Notices of Intrastate Train 


Discontinuances, ICC Rules 


In a decision permitting the Penn- 
sylvania Railroad Co. to discontinue 
the operation of two New Jersey 
passenger trains, the Commission, 
division 4, has ruled, on consider- 
ation of a motion of the state, that 
a carrier is not required, under sec- 
tion 13a(2) of the interstate com- 
merce act, “to post notice of the 
proposed train removal in depots, 
stations and other facilities along 
the line.” 


Failure to post notice, the state con- 
tended, constituted violation of “due 
process” of law. 


By a report and order in Finance No. 
20553, Pennsylvania Railroad Co.—Dis- 
continuance of Passenger Service—Cam- 
den-Pemberton, N.J., divsion 4 authorized 
the “Pennsy” to discontinue its passenger 
trains Nos. 988 and 997 between Camden 
and Pemberton. The order was made 
effective 35 days from June 13 (the date 
of service). 


The railroad had filed a petition for 
authority to discontinue the two trains 
and a hearing was held at which the 
Board of Public Utility Commissioners 
of New Jersey and commuter groups 
presented evidence in opposition, the 
division said. It said a motion was made 
at the hearing by counsel for the state 
of New Jersey to dismiss the petition. 
With respect to the motion, the division 
said: 

“A motion made at the hearing by 
counsel for the state of New Jersey to 
dismiss the petition on the ground of 
failure by the railroad to post notice 
of the proposed discontinuance in viola- 
tion of due process of law was overruled 
by the examiner. On exceptions this mo- 
tion has been renewed. Protestants con- 
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tend that the notice called for in a sec- 
tion 13a(1) under which interstate trains 
are discontinued proceeding stating the 
carrier’s intention to discontinue a train 
which must be posted at least 30 days 
in advance of any proposed discontinu- 
ance, in stations, depots or other facili- 
ties served by the train to be removed, 
also is required in a section 13a(2) 
proceeding such as here. They concede 
that upon the initial filing of a section 
13a(2) petition under which a public 
hearing is mandatory, no hearing date 
having been set, it would not be possible 
to post a notice. 


Type of Notice Sought 


“They maintain, however, that notice 
in the form required by section 13a(1) 
must nevertheless be posted at some 
date after the initial filing and that any 
other interpretation would mean that 
those affected by the proposed section 
13a(2) discontinuance would be deprived 
of their fundamental right to notice and 
the opportunity to be heard on the pro- 
posal. The protestants do not contend 
that any person or group of persons was 
in fact deprived of notice in this proceed- 
ing. Moreover, the record in this case 
shows that, in accordance with our usual 
practice, all parties who appeared or par- 
ticipated at the State proceeding were 
served with notice of the hearing required 
by section 13a(2). 

“Under these circumstances, there 
exists no basis for any claim of lack of 
notice or the opportunity to be heard. 
By a literal as well as a reasonable in- 
terpretation of section 13a(2), the carrier 
is not required to post notice of the 
proposed train removal in depots, sta- 
tions and other facilities along the line. 
A proceeding under section 13a(2), un- 
like one under section 13a(1), is not 
brought before this Commission intially, 
but only after the State authority has 
denied or failed to act on an applica- 
tion for the same relief. Under these cir- 
cumstances the parties who participated 
in the State proceeding can reasonably be 
expected to be made aware of the pend- 
ency of the later-filed proceeding by 
notice served by this Commission upon 
the particular state governor involved, 
as required by section 13a(2). Also as 
indicated the State regulatory commis- 
sion and all the parties who appeared 
in the proceeding before it are notified 
of the hearing. We conclude that section 
13a(2) of the act does not require the 
serving and posting of the notice required 
by section 13a(1). In our opinion all law- 
ful requirements as to notice were fully 
met in this proceeding. Accordingly, the 
motion to dismiss will be overruled.” 


Other Contentions 


Protestants also contended that the 
examiner erred in concluding that public 
convenience and necessity permitted the 
proposed discontinuance and that con- 
tinued operation of the trains under 
consideration would constitute a burden 
on the carrier and on interstate com- 
merce, the division said. 

It said that protestants suggested that 
the evidence of record viewed as a whole 
did not differ in any material respect 
from that presented before the New 
Jersey Board wherein the proposed dis- 
continuuance was denied and that, ac- 
cordingly, to now grant the petition 
would be improper. 

“This argument appears to read into 


section 13a(2) a meaning we do not 
find there,” the division said. “The con- 
clusions of the examiner herein are 
affirmed in all respects.” 


Employe Conditions 

The division said that the Railway 
Labor Executives’ Association had been 
permitted to intervene in the proceeding 
but made no formal appearance at the 
hearing. With respect to employes who 
might be adversely affected by the dis- 
continuances, the division said: 

“It is conceivable that certain rail- 
road employes may be adversely affected 
as a consequence of the issuance of au- 
thority to discontinue any of the trains 
under consideration. However, in Fi- 
nance docket No. 20592, Missouri Pacific 
Railroad Co.—Discontinuance of Pas- 
senger Service Between Atchison and 
Downs, Kan., decided May 25, 1960, we 
concluded that this Commission is 
without authority to impose any condi- 
tions for the protection of employes ad- 
versley affected by the discontinuance of 
intrastate trains authorized under the 
provisions of section 13a(2) of the act 
(T.W., June 11, p. 94). Accordingly, and 
for the reasons set forth in that proceed- 
ing, a similar conclusion is warranted 
here, and we so find.” 


Wisconsin Carrier May Not 
Carry Building Materials 


Under ‘Farm Supply’ Rights 


Despite the respondent carrier’s 
contention that the area it is author- 
ized to serve is predominantly a 
farming area, the Commission, divi- 
sion 1, has entered an order against 
a Wisconsin trucking company re- 
quiring it to discontinue the trans- 
portation of building, roofing and in- 
sulating materials under its authority 
to haul “farm supplies.” 


A cease and desist order was attached 
to a report issued in MC-C-2466, J. H. 
Nowinsky Trucking Co., Investigation 
and Revocation of Permits. The effec- 
tive and compliance date of the order 
is July 22. 

The division said that, by order of 
October 21, 1958, it instituted an inves- 
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tigation to determine whether Nowinsky 
of Hatley, Wis., was performing ope. 
ations not authorized by its permi 
in the transportation of roofing ang 
building materials from Chicago, &% 
points in Wisconsin, in violation o& 
section 209(a) of the interstate com. 
merce act. 


Respondent’s Authority 


The respondent held contract carrie 
authority to transport farm machiney 
and farm supplies from Chicago an 
points in Illinois within the Chicagy 
commercial zone to Madison, Wis., an 
points in Wisconsin within 200 mile 
of Madison located on, north and eag 
of U.S. Highway 12, the division said, 


“Respondent has been transporting 
roofing, insulating and building mate 
rials for three shippers located in the 
Chicago area to various Wisconsin des. 
tination points, under the assumption 
that this transportation is authorize 
by the commodity description ‘farm sup- 
plies’ in its permit since late Marc 
or early April 1958,” the division said 
“It asserts that its consignees are locate 
primarily in a farming area, and that 
since the biggest business in this arg 
is farming it takes for granted thats 
large portion of the considered commod- 
ities will be used in the farm trade 
After respondent makes delivery i 
makes no further effort to find out 
where or how its consignees use, sell, 
or otherwise dispose of the considered 
commodities.” 


The division said that, at a hearing in 
the proceeding, seven of the respondents 
consignees testified, but that none of 
them was a farmer, and that, only i 
limited instances did they know when 
a sale was made whether the material 
sold would be used on a farm. 


Crouch Case Cited 


“Respondent takes the position that 
because the Wisconsin territory which t 
is authorized to serve is predominantly 
a farming area, it should be allowed & 
transport any commodity suitable for 
the use on a farm to consignees in this 
territory, the division said. “It apparently 
proceeds on the theory that if a com- 
modity offered it for transportation 
might be used on a farm, it should no 
be charged with the duty of determining 
beforehand whether this commodity will, 
in fact, be used in this way, but i 
should be allowed to transport it under 
the assumption that it could be a farm 
supply. We cannot agree that this is@ 
reasonable interpretation of respondent's 
authority. As was pointed out in the 
Crouch case [Crouch—Modification of 
Certificate, 53 MCC 436], if the word 
‘farm’ in this authority is to be given 
any meaning whatever, the commodities 
to be transported must be intended for 
use of a farm, and the fact that they 
move to a territory where farming & 
the major industry is not alone sufficient 
to justify their transportation by rf 
spondent. The criteria to be followed ly 
respondent in determining whether 4 
given load may be transported under ifs 
authority is clearly stated in the Crouch 
case, 53 MCC at 440: 


“*Except in special and unusual ci 
cumstances, petitioners’ transportatim 
ordinarily would be limited to tho 
commodities moving to farms or to @ 
from dealers in farm supplies. With ® 
spect to shipments moving to such deal 
ers, the type of operation contemplatel 
does not mean that petitioners maj 
indiscriminately transport commodities 
to such dealers merely because some of 
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ommodities may on some occasions 
s ld to a farmer. It should be empha- 
that the word “farm” as a term 
ich modified the word “supplies” must 
iven a real meaning in any con- 
tion of the considered certificates. 
only logical, therefore, that any 
ignee to be served, if not farmers 
themselves, should be primarily engaged 
in supplying the farming industry and 
shou'ld be no more than a short step 
removed in the channel of supply from 
the normal and probable use by that 
industry.’ 

“Transportation of building, roofing, 
or insulating materials other than in 
this manner is beyond the scope of 
respondent’s authority and an order will 
be entered requiring it to cease and 
desist from the performance of trans- 
portation not authorized by its permits. 


It was noted that Commissioner Abe 
McGregor Goff did not participate. 


GN Required to Load, Unload 
Livestock Free at Shelby, 
Mont., ‘Public’ Stockyard 


Failure of the Great Northern 
Railway Co. to designate the stock- 
yard of Shelby Stockyards Co. at 
Shelby, Mont., as a public stockyard 
and to provide for free loading from 
and unloading into suitable pens at 
that point of ordinary livestock, in 
carloads, shipped from and to that 
stockyard in interstate commerce is 
in violation of section 15(5) of the 
interstate commerce act, the Com- 
mission, division 2, has concluded. 


In a report and order in No 32542, 
Shelby Stockyards Co. v. Great Northern 
Railway Co., the division required the 
defendant to establish, on or before 
September 15, on not less than 30 days’ 
notice, and thereafter to maintain, tariff 
provisions which would designate the 
complainant’s stockyard at Shelby, 
Mont., as a public stockyard and provide 
for unloading into and loading from 
suitable pens at Shelby of ordinary 
livestock, in carloads, destined to or 
shipped from the stockyard, at the ex- 
pense of the defendant, except where 
such livestock is reconsigned from the 
stockyard to other destinations. 

The division also found that the rea- 
sonable value of the complainant’s serv- 
ices for loading or unloading interstate 
shipments of livestock between the 
defendant’s cars and pens during the 
two years prior to the filing of the 
complaint, October 13, 1958, and pen- 
dente lite, was $2.50 per car and that 
the complainant was entitled to repara- 
tion computed on that basis for each 
such carload shipment on and since 
October 13, 1956. 


Commissioner Donald P, McPherson, 
dissenting, said that in his opinion the 
complainant had proved that it was a 
private stockyard at a public livestock 
market, but had not proved that it was 
a public stockyard within the meaning 
of section 15(5) of the act. 

‘Public Stockyard’ 

The division said that the principal 
issue was whether or not the complain- 
ant’s facilities were maintained as a 
public stockyard within the meaning of 


section 15(5) of the act. That section, in 
part, required delivery and receiving by 
railroads of livestock at public stockyards 
without extra charge (in addition to line- 
haul rates) for unloading into or loading 
from suitable pens at such yards, the di- 
vision said, adding that the term “public 
stockyard” was not defined in the act. 

In describing the operations of the 
complainant, the division said that all 
of the complainant’s facilities and serv- 
ices, including its auction services, were 
available for use by any person who de- 
sired to consign livestock to it for sale, 
except that no owner, or dealer other 
that the I. & J. Livestock Co., a part- 
nership composed of the president and 
secretary of the complainant corporation, 
was permitted to conduct sales for its 
own account. 

The division said no question was 
raised concerning the suitability of the 
pens maintained by the defendant. The 
complainant’s pens and other facilities 
were connected with the defendant’s pens 
and loading or unloading chutes by a 
driveway or alley which permitted load- 
ing and unloading directly to and from 
rail cars, it said. 

The division said that the defendant 
contended, among other things, that the 
term “public stockyards” embraced only 
stockyards at which livestock were in- 
spected for communicable diseases by the 
federal government. The division said 
that such a contention was rejected in 
Loading and Unloading Charges on Live- 
stock, 213 ICC 528, and Yellowstone Live- 
stock Comm. v. Northern Pacific Rail- 
way Co., 287 ICC 109. 


ICC Rules on Transportation 
In Two-State Military Post 


Pursuant to Carrier’s Plea 


The performance of motor carrier 
transportation from one point in 
a state to a point in a United States 
Army post in the same state is not 
subject to the certificate or permit 
requirements of Part II of the inter- 
state commerce act, but if the trans- 
portation is to a point in the Army 
post which is in another state, then 
it is subject to the certificate or 
permit requirements of part II, the 
Commission, division 1, has ruled 
in a report and order in MC-C-2806, 
Direct Transport Co., Inc.—Petition 
for Declaratory Order. 


The ruling was on consideration of a 
petition filed by Direct Transport Co., 
of Nashville, Tenn., for a declaratory or- 
der to the effect that the transportation 
of petroleum products, in bulk, in tank 
vehicles, from Nashville, Tenn., to points 
on the military reservation of Fort 
Campbell is not subject to Part II of 
the interstate commerce act. Represen- 
tations in opposition to the petition were 
received from Refiners Transport, Inc. 

The petitioner represented that it was 
a@ common carrier by motor vehicle of 
petroleum products, in bulk, in tank 
vehicles, duly certificated by the Tennes- 
see Public Service Commission to trans- 
port petroleum products from Nashville 
to points along alternate U.S. Highway 41, 
including Clarksville, and environs, and 
that pursuant to that authority it had 
been transporting shipments to the 
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Tennessee gate of Fort Campbell, at 
which point its trucks were then directed 
to destinations within the reservation 
by an authorized agent of the consignee. 

“Petitioner asserts that it has been 
advised by officials at Fort Campbell 
that the accomplishment of the ultimate 
delivery does not involve crossing the 
Kentucky-Tennessee state line, and that, 
in fact, the state line does not pass 
through the reservation; however, it re- 
quests that a declaratory order be en- 
tered to the effect that delivery to an 
Army post through a gate located in 
one state from a point in that same state 
does not constitute interstate commerce 
within the meaning of the act, regard- 
less of where within such post delivery 
is made,” the division said. 

Refiners asserted that the petitioner 
lacked appropiate authority to perform 
any part of the operation; that petition- 
er’s intrastate authority did not author- 
ize it to serve Fort Campbell; that, in 
any event, some of the traffic moved 
from Nashville to points on the reser- 
vation which were located in Kentucky; 
and that, because there was no separa- 
tion of the traffic prior to its assignment 
to points on the reservation, all of the 
traffic moved in interstate commerce. 

Asserting that it was not concerned 
with the nature and extent of petition- 
er’s intrastate authority, the division 
said that in determining the proceeding 
it would assume that petitioner held ap- 
propriate intrastate authority so that it 
might serve the Tennessee gate of Fort 
Campbell. 


Interstate Operations 


“The question then presented,” it said, 
“is whether petitioner’s operations from 
Nashville to points on the Fort Campbell 
military reservation constitute interstate 
commerce within the meaning of the act. 
It is clear that transportation to or 
through a United States government 
reservation which lies entirely within 
one state does not make an otherwise 
intrastate operation within that state 
subject to the act. 

“Reference to the Rand McNally At- 
las, 1960 edition, however, indicates that 
the Fort Campbell Military Reservation 
lies partly in Tennessee and partly in 
Kentucky. Thus it may well be, and 
the petition is not entirely clear in this 
respect, that petitioner’s operations on 
the reservation could involve delivery at 
a point in Kentucky, or operation across 
a portion of Kentucky in order to effect 
delivery in Tennessee. 

“It appears to. be petitioner’s position 
that such an operation would not come 
within the certificate and permit re- 
quirements of section 206(a) or 209(a) 
of the act because the interstate por- 
tion of the movement would take place 
over private roads, and these sections of 
the act refer only to transportation in 
interstate or foreign commerce ‘on any 
public highway.” 

“This, however, is not the case. The 
provisions of section 206(a) and 209(a), 
while they provide that a grant of op- 
erating authority may be made only for 
operations conducted on public high- 
ways, do not preclude our giving con- 
sideration in determining whether such 
authority is required to the total charac- 
ter of a motor-carrier operation, a por- 
tion of which is conducted over a pub- 
lic highway and another portion of which 
is conducted over a private road. See 










































































74 


ICC News 


Joe D. Hughes, Inc., Contract Carrier 
Application, 23 MCC 563. If petitioner 
conducts any operations whatever in 
Kentucky, whether for the purpose of 
making a delivery there or because it 
must pass over a portion of a highway 
in Kentucky in order to make a delivery 
at a point in Tennessee, its total oper- 
ation is in interstate commerce, and the 
portion of that operation performed on 
a public highway would require author- 
ity from this Commision. 

“We find that the transportation of 
petroleum products by petitioner in the 
manner described herein, if such oper- 
ations are conducted wholly within the 
state of Tennessee, is not subject to the 
certificate or permit requirements of 
Part II of the interstate commerce act 
but that this transportation, if such op- 
erations extend at any point into the 
state of Kentucky is subject to the cer- 
tificate requirements of part II of the 
act.” 


Winston-Salem Southbound 
Railway Gets Authority to 
Control H P T & D Railroad 


Acquisition by the Winston-Salem 
Southbound Railway Co. of direct 
control and by the Atlantic Coast 
Line Co. of indirect contro] of the 
High Point, Thomasville & Denton 
Railroad Co. through the purchase 
of capital stock, subject to conditions 
for maintenance of existing rates 
and routes and for the protection of 
railway employes, has been approved 
and authorized in a report and order 
by division 4 of the Commission. 


The division said that the Winston- 
Salem Southbound Railway Co. and the 
Atlantic Coast Line Railroad Co., to- 
gether with the Atlantic Coast Line Co. 
(holding company), jointly applied for 
authority under section 5(2) of the in- 
terstate commerce act for Southbound 
to acquire direct control and for Coast 
Line and the holding company to ac- 
quire indirect control of the High Point, 
Thomasville & Denton Railroad, 
through the purchase of capital stock. 
The division said the holding company 
joined in the application solely because 
of its control of the Coast Line through 
ownership of 32.32 per cent of that com- 
pany’s capital stock and because of the 
control by the Coast Line of 50 per cent 
of Southbound’s capital stock. 

The approval was given in Finance 
No. 21024, Winston-Salem Southbound 
Railway Co et al.—Control—High Point, 
Thomasville & Denton Railroad Co. 

Inasmuch as Coast Line was already 
under the Commission’s jurisdiction as 
a common carrier, the division said there 
was no necessity for it to obtain author- 
ity for the acquisition of indirect con- 
trol of High Point and its application 
would be dismissed. 


Operations Involved 
Southbound operates a line of railroad 
in North Carolina extending from Wins- 
ton-Salem through Whitney and High 
Rock to Wadesboro, with a branch line 
extending from Whitney to Badin, ap- 
proximately 94.9 miles, according to the 


division. It is controlled jointly by the 
Coast Line and the Norfolk & Western 
Railway Co., with each owning 6,222 
shares (50 per cent, exclusive of direc- 
tors’ qualifying shares) of its capital 
stock. 

The High Point railroad extends in a 
southwesterly direction from High Point 
to High Rock, approximately 34.78 miles, 
all in North Carolina. It interchanges 
traffic with Southbound at High Rock 
and with the Southern Railway Co. at 
High Point and Thomasville. 

As stated by the division, High Point 
has 2,187.75 shares of capital stock issued 
and outstanding, of which 1,418.25 shares 
are held by Securities Investment Co., 
a@ non-carrier corporation, many of whose 
Shareholders are shippers over High 
Point’s railroad, and 769.50 shares held 
by stockholders other than Securities. 
Although its properties had not been 
valued by the Commission, the division 
said, they were valued, on the basis of 
an agreed valuation of $342.73 per share 
for its capital stock, by the applicants 
at $656,671. 

“The acquisition of the stock of High 
Point and Securities, and the consequent 
control of those companies, by South- 
bound”, the division said, “will be ac- 
complished under the terms of an agree- 
ment dated October 20, 1959, between 
Southbound, the trustees of High Point, 
and certain shareholders of Securities 
whereby Southbound agrees to purchase 
at least a majority of the 1,146.50 shares 
of outstanding stock of Securities and 
the shares of High Point stock not 
held by Securities, at a price of $342.73 
per share. The signing stockholders of 
Securities and High Point agreed to de- 
posit their shares with the trustees for 
transfer and delivery to Southbound. All 
of the outstanding shares of Securities 
and all of the outstanding shares of 
High Point not held by Securities have 
now been deposited with the trustees. 
As a result thereof, Southbound will 
acquire 100 per cent of the shares of 
High Point which will be delivered by 
the trustees, upon the payment of the 
consideration therefor, within 30 days 
of our approval of the transaction. 
Southbound will also acquire 100 per cent 
control of Securities. 

“In acquiring Securities, Southbound 
will also acquire that company’s sub- 
sidiary, The Yadkin Development Co., 
which owns 67 acres of valuable indus- 
trial land at High Point. The develop- 
ment of this and other suitable land 
will be facilitated by the capital made 
available to Southbound by its parent 
companies. Thus, industrial growth along 
High Point’s line will be encouraged and 
High Point’s traffic position strengthened. 

“Since there is very little trading in 
Securities or High Point stock and con- 
sequently no readily ascertainable mar- 
ket value thereof, the proposed purchase 
price of $342.73 per share was arrived 
at by the parties with due regard to 
the book value of $356.34 per share of 
High Point stock and to the present and 
future prospects of the road. The appli- 
cants have not agreed to assume any 
obligation or liability in respect of the 
property of High Point.” 


Continued Existence 


The division said the proposed trans- 
action would permit better and more 
efficient service to shippers and permit 
High Point to draw on the resources of 
the Coast Line and N & W, thus 
strengthening its financial position and 
assuring its continued existence as a 
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common carrier. The division said that 
High Point had been experiencing in. 
creasing difficulty in operating at @ 
the 
public would not be affected by the 
proposed transaction, the division said, 
and would not result in any increase ig 
total fixed charges nor in the guarantes 


profit. Transportation service to 


or assumption of the payment of divi 
dends or fixed charges. 

Since there were no objections to the 
application and transportation servic 
would not be affected, the division saig 
that a hearing was not necessary if 
the public interest. The Southern Rail- 
way Co. intervened in support of the 
transaction, the division said. 


Findings 

Subject to the conditions for mainte 
nance of existing rates and routes and 
the protection of railway employes as sé 
forth in Chicago & N. W. Ry. Co. Merger, 
261 ICC 672, the division found tha 
the proposed acquisition by Southbound 
and indirect control by the Coast Line of 
the High Point, through the purchase of 
capital stock, was within the scope @ 
section 5(2)(a) of the interstate com 
merce act, and that the terms and con 
ditions proposed was just and reasonable, 
and that the transaction would be con- 
sistent with the public interest. 


The transaction must be consummated 
within 180 days from June 3, the date 
of the order. 
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Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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MALT LIQUORS — I. and S. M-13139, 
Malt Liquors—Tampa to Atlanta and Mo- 
bile. By division 2. Recommended report 
and order omitted. Schedules to the ex- 
tent found not shown to be lawful or 
dered canceled, on or before July 25, on 
not less than one day’s notice, and pro- 
ceeding discontinued, on finding proposed 
reduced truckload rates on malt liquors 
(beer), from Tampa, Fla., to Atlanta, 
Ga., and Mobile, Ala., just and reasonable 
for two respondents, and not shown just 
and reasonable for the other respondents, 
The division said that, by schedules filed 
effective December 11, 1959, motor com- 
mon carriers parties to tariffs of the 
Southern Motor Carriers Rate Conference 
proposed to establish rates from Tampa 
to Atlanta and Mobile of 53 and 61 cents, 
a 100 pounds, respectively, minimum 70,- 
000 pounds, alternating with the present 
rates of 58 and 67 cents, minimum 36,00 
pounds. The proposed schedules would 
require the shipper to load and the con- 
signee to unload the traffic, and the rates 
were restricted to shipments moving i 
not more than two vehicles. Under pres- 
ent rates, the only condition was that 
the consignor must load the shipment. 
The division said that, on protest of cer- 
tain railroads, operation of the proposed 
schedules was suspended to and including 
July 10. Prior to the hearing, the pro 
testants withdrew their participation 2 
the proceeding. Central Truck Ling, 
Inc. (Great Southern Division), and 
Ryder Truck Lines, Inc., were the pril- 
cipal proponents of the proposed rates 
and the only respondents that submitted 
evidence. The proposed schedules were 
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inter ded to meet corresponding rail rates 
subject to a 60,000-pound minimum on 
which the entire traffic was moving. The 
proponents desired to obtain some of the 
traffic in order to help balance their 
operitions. The division said evidence 
submitted showed the rates to be reason- 
ably compensatory for Central and 
Ryder, and there was no indication that 
their maintenance would constitute a 
destructive competitive practice. It said 
the record was devoid of evidence from 
which the compensativeness of the pro- 
posed rates for the other respondents 
could be determined. 


ASSEMBLY RATES—I. and S. M- 
13128, Assembly Rates—Del., N.J., and 
Pa, to Philadelphia. By division 3. Modi- 
fied procedure followed and recommended 
report and order omitted. Schedules 
ordered canceled on or before July 22, 
on not less than one day’s notice, and 
proceeding discontinued, on finding pro- 
posed reduced motor common carrier 
assembling rates on freight, all kinds, 
from numerous points in Delaware, New 
Jersey, and Pennsylvania to Philadelphia, 
Pa., not shown to be just and reasonable. 
The division said that, by schedules filed 
effective December 7, 1959, the respond- 
ent, Mushroom Transportation Co., Inc., 
under its right of independent action, 
proposed to establish reduced rates of 
60, 55 and 45 cents [a 100 pounds] for 
the respective weight groups of less than 
2,000 pounds, from 2,000 to 5,999 pounds, 
and 6,000 pounds and over, minimum 
charge $1.75, to apply on shipments 
transported from points such as Bristol, 
Pa., Newark, Del., and Trenton and 
Vineland, N.J., in an area in proximity 
to Philadelphia but outside its com- 
mercial zone, to the _ respondent’s 
terminal in Philadelphia. The shipments 
would there be consolidated into truck- 
loads and transported by motor carrier 
to a freight consolidator located beyond 
the assembly point. The rates, published 
at the request of a shipper, were 
suspended to and including July 6, on 
protest of the publishing agent, Middle 
Atlantic Conference, The division said 
assembling class rates published for the 
account of the respondent and others 
were presently between 81.5 and 85 per 
cent of the class rates applicable to 
shippers generally. It said the respondent 
had shown no carrier competition and 
no savings in justification of the sub- 
stantial reductions proposed. It said the 
evidence did not establish that the pro- 
posed rates would be compensatory, nor 
that they would not constitute a destruc- 
tive competitive practice. Commissioner 
Charles A. Webb noted a dissent. 


IRON AND STEEL ARTICLES—No. 
32427, Iron and Steel Articles—Chicago 
and Joliet to Iowa. By division 2. On fur- 
ther hearing, findings in prior report, 305 
ICC 493, affirmed, and proceeding discon- 
tinued, on finding not shown to be un- 
lawful truckload rates on iron and steel 
articles from Chicago and Joliet, Ill., to 
Davenport, Bettendorf, Muscatine, Bur- 
lington and West Burlington, Ia. The 
division said that, in the prior report 
(title proceeding I. and S. M-11089, Iron 
and Steel From Chicago to Iowa), di- 
vision 2 found rates of the respondent, 
Nelson Trucking Service, Inc., of Medi- 
apolis, Ia., not shown to be unlawful. On 
consideration of petitions by the pro- 
testants, Middlewest Motor Freight Bu- 
reau and Brady Motorfrate, Inc., the 
Proceeding was reopened. It said the 
Only rates in issue were those applicable 


from Chicago and Joliet to the specified 
Iowa points, 28, 28, 30, 31 and 31 cents a 
100 pounds, respectively, minimum 20,000 
pounds. The division said the protestants 
in the proceeding were concerned prin- 
cipally with the rates to interior points 
in Iowa, rather than to the five Missis- 
sippi River points remaining in issue. 
It said the burden of proving the unlaw- 
fulness rested with the protestants, and 
they had failed to meet that burden. 
Commissioner Donald P. McPherson did 
not participate. 


GLASS BOTTLES—I. and S. No. 6849, 
Routing—Louisville & Nashville Railroad 
Co. By division 2. Proceeding discon- 
tinued on finding lawful a proposed rate 
of 58 cents a 100 pounds, minimum 30,000 
pounds, on glass bottles, jars, and pack- 
ing glasses, in carloads, restricted to 
apply over specific routes from Chat- 
tanooga, Tenn., to Cincinnati, O., Evans- 
ville, Ind., Louisville, Henderson and 
Paducah, Ky., and numerous other points 
in Kentucky on the line of the Louis- 
ville & Nashville Railroad Co. The di- 
vision said that, on protest of the South- 
ern Railway System lines, schedules 
containing the proposed rate, filed to 
become effective December 10, 1957, by 
the L & N and other railroads, were 
suspended to and including July 9, 1958. 
Operation of the suspended items was 
voluntarily postponed until January 10, 
1959, when they became effective. Prior 
to the establishment of the 58-cent rate, 
the division said the sole rate on glass 
bottles from Chattanooga to the named 
destinations reflected the column-53 rates 
which ranged from 2 to 11 cents higher 
than the proposed rate and were sub- 
ject generally to the so-called open- 
routing provisions, which permitted their 
application over all routes of carriers 
parties to the rate tariff, subject to max- 
imum circuity limitations. However, to 
local stations on the Southern in Ken- 
tucky, that road restricted the rates to 
routes over the Souhern direct, and the 
proposed rate was similarly restricted. 
The division said the only question raised 
was whether the restricted application 
of the rate, on movements from Chat- 
tanooga to local destinations on the L & 
N, over the L & N direct, was in viola- 
tion of the conditions imposed by the 
ICC in Louisville & Nashville Railroad 
Co., et al—Merger, 295 ICC 457, in which 
the Nashville, Chattanooga & St. Louis 
Railway was merged into the L & N. 
However, the division said the declared 
intention of the Commission in impos- 
ing conditions in that proceeding was to 
insure the maintenance only of all exist- 
ing joint routes and interchange arrange- 
ments between the N C & St. L and 
its various connections, and such condi- 
tions did not preclude the L & N from 
otherwise restricting its routes, as in 
the instant proceeding. It said there was 
no indication that commercial closing 
of such routes was unlawful. Commis- 
sioner Howard G. Freas, dissenting, said 
a restriction found in the merger case 
could not be construed to permit ap- 
proval of the adjustment proposed in 
the instant proceeding. 
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Railroad Abandonments 


NORTHERN PACIFIC—By a certificate 
in Finance No. 21071, Northern Pacific 
Railway Co. Abandonment of Portion 
of Ollie Branch, the Commission, divi- 
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sion 4, has authorized the applicant to 
abandon a portion of its Ollie branch 
of railroad, consisting of 5.66 miles of 
single track, extending from Carlyle, 
Wibaux County, to Ollie, Fallon County, 
Mont., subject to conditions the same as 
were prescribed in Chicago B & Q R Co., 
Abandonment, 257 ICC 1700, for the 
protection of employes. The division said 
that the abandonment would result in 
economies to the applicant without im- 
pairing an essential transportation serv- 
ice. 


ARKANSAS & OZARKS—The Arkansas 
& Ozarks Railway Corp., by an applica- 
tion in Finance No. 21148, has asked the 
Commission for authority to abandon its 
rail line from Harrison, Boone County, 
Ark., to Seligman, Barry County, Mo., a 
distance of 65.93 miles, together with a 
branch line between Freeman and Berry- 
ville, a distance of 3.16 miles, in Carroll 
County, Ark., and a branch line from 
Junction to Eureka Springs, a distance of 
2.01 miles in Carroll County, Ark. 
Applicant said that a segment of its line 
had been condemned because of the 
construction of a dam and that the 
part which had been condemned left 
approximately 55 miles of tracks which 
no longer connected with the St. Louis- 
San Francisco Railway, its only con- 
nection. Applicant said operation of the 
railroad under such conditions was im- 
possible and that in the light of appli- 
cant’s present and potential revenue 
even the consideration of relocating the 
line was unjustified. 


S D & A E—By an application docketed 
as Finance No. 21157, the San Diego & 
Arizona Eastern Railway Co. has asked 
the Commission for authority to aban- 
don a portion of its Chula Vista Branch, 
between milepost 8.649 and the end of the 
branch line at milepost 9.836, a dis- 
tance of approximately 1.187 miles, in 
San Diego County, Calif. The railroad 
said the line did not handle sufficient 
traffic to justify its continued mainten- 
ance and operation. 
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Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-109211, Sub. 5, Smith’s, Inc., Cot- 
tonwood, Minn., Extension — Marshall, 
Minn. Certificate granted. Asphalt, in 
bulk, in tank vehicles, from the Asphalt 
Supply Co. plant at Marshall, Minn., to 
points in specified areas of Ia., Minn., 
S.D., and N.D., over irregular routes. 
Commissioner Abe McGregor Goff did 
not participate. 

* MC-118036, Bill Drake, dba Drake 
Trucking, Terre Haute, Ind., “Grand- 
father” Application. Certificate granted. 
Continuance of operations, bananas, (a) 
from New Orleans, La., to Vincennes and 
Terre Haute, Ind., and De Kalb, IIL; 
(b) from Mobile, Ala., to Terre Haute 
and De Kalb, and (c) from Terre Haute, 
to points in Illinois, over iregular routes. 
Commissioner Abe McGregor Goff did 
not participate. 
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* MC-112148, Sub. 14, James H, Pow- 
ers, Inc., Melbourne, Ia., Extension— 
Canned Goods. Certificate granted. Can- 
nied goods, from points in Cayuga, Mon- 
roe, Onondaga, Ontario, Olreans, Os- 
wego, Wayne and Yates counties, N.Y., 
to Duluth, Minn., and points in Wiscon- 
sin, over irregular routes. Commissioner 
Abe McGregor Goff did not participate. 


* MC-112148, Sub. 11, James H. Powers, 
Inc., Melbourne, Ia., Common Carrier 
“Grandfather” Application. . Certificate 
granted. Continuance of operations, 
frozen fruits, from Westfield and Brocton, 
N.Y., to Springdale, Ark., and Decatur, 
Mich., over irregular routes. Commis- 
sioner Abe McGregor Goff did not par- 
ticipate. 

* MC-43654, Sub. 39, Dixie Ohio Ex- 
press, Inc., Akron, O0., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations, 
frozen strawberries, from Dayton, Tenn., 
to Cleveland, O., over irregular routes. 
Commissioner Abe McGregor Goff did 
not participate. 

* MC-39443, Sub. 11, Ray E. Thompson 
& Sons, Inc., Quincy, DL, Extension— 
Alpha, Ill. Certificate granted. Animal 
and poultry feed, animal and poultry feed 
ingredients, dry earth paint, animal and 
poultry tonics and medicines, insecticides, 
animal and poultry feeders, stock feed 
and advertising matter and premium 
merchandise distributed in connection 
with sales of stock feeds, from Alpha, 
Tll., to points in Ia., and Wis., and animal 
and poultry feed ingredients, on return, 
over irregular routes. Commissioner Abe 
McGregor Goff did not participate. 


* MC-31367, Sub. 19, H. F. Campbell 
and H. B. Campbell, dba H. F, Campbell 
and Son, Millerstown, Pa., Common Car- 
rier “Grandfather” Application. Certi- 
ficate granted. Continuance of opera- 
tions, frozen vegetables, (a) from Centre 
Hall, Lititz and York, Pa.; points in 
Potter township, Centre County, Pa.; 
Clayton, Del., and Whiteford, Md., to 
Napoleon, O.; (b) from, Saginaw, Mich., 
to Centre Hall and points in Potter town- 
ship; (c) from Lititz, to Camden, NWJ., 
and (d) from Clayton, to Chicago, IIl., 
over irregular routes. Commissioner Abe 
McGregor Goff did not participate. 


* MC-118022, J. M. Hightower, Jr., dba 
Hightower Brokerage Co., Winfield, Ala., 
Common Carrier “Grandfather” Appli- 
cation. Certificate granted. Continu- 
ance of operations, bananas, from New 
Orleans, La., and Tampa and Port Ever- 
glades, Fla., to Birmingham, Ala., over 
irregular routes. Commissioner Abe Mc- 
Gregor Goff did not participate. 


* MC-103378, Sub. 136, Petroleum Car- 
rier Corp., Jacksonville, Fla., Extension 
—Fly Ash embracing MC-103378, Sub. 
140, Same, Extension—Same. Certificates 
granted. In the title proceeding, (1) 
fly ash, in bulk, from Macon and Bruns- 
wick, Ga., to points in Tennessee on and 
east on U.S. Highway 27, and (2) fly ash, 
in bags, (a) from Macon and Bruns- 
wick, to points in N.C., and S.C., and 
those in Tennessee on and east of U.S. 
27, and (b) from Brunswick, to points in 
Florida. In the embraced case, fly ash, 
in bulk, in tank or hopper-type vehicles, 
from Gorgas and Barry, Ala., to points 
in La., Tex., and Okla., over irregular 
routes. Commissioner Abe McGregor 
Goff did not participate. (The ex- 
aminer’s report also embraced MC-103- 


378, Sub. 142, Extension—Kalamazoo, 
Mich. No exceptions were filed to the 
recommended order therein and the 
order denying the application became 
effective as the order of the Commission 
on January 29, 1960). 


* MC-117865, Eric lLorentzen, Hull, 
Mass., Common Carrier “Grandfather” 
Application. Certificate granted. Con- 
tinuance of operations, bananas, from 
Philadelphia, Pa.; New York, N.Y., and 
Weehawken, N.J., to Brockton and Wor- 
cester, Mass., over irregular routes. Com- 
missioner Abe McGregor Goff did not 
participate. 


* MC-115442, Sub. 3, Butler Truck Lines, 
Inc., Milledgeville, Ga., Extension—Oys- 
ter Shell, now retitled Joyner Truck 
Lines, Inc., Extension—Same. Certificate 
granted. Ground oyster shells, from 
High Points, Fla., to points in Ga., Ala., 
Tenn., N.C., and S.C., over irregular 
routes. Commissioner Abe McGregor Goff 
did not participate. 


* MC-114019, Sub. 33, Emery Transpor- 
tation Co., Chicago, Ill., Extension—New 
England States. Certificate denied. (1) 
Meats, packinghouse products and dairy 
products, including oleomargarine, salad 
dressing, mayonnaise and vegetable oil, 
shortening and advertising matter, from 
Cincinnati, O., to points in N.H., Vt., 
R.I. Conn., Mass., N.J., Del., Md., Mich., 
and D.C., and points in a specified area 
of Maine, and (2) dairy products, from 
Cincinnati, to points in Hancock, Brooke, 
Ohio, Marshall, Wetzel, Marion, Monon- 
galia and Preston counties, W.Va., over 
irregular routes. Commissioner Abe Mc 
Gregor Goff did not participate. 


* MC-75527, Sub. 18, Lahn Transporta- 
tion, Bridgeton, N.J., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations (1) 
frozen fruits, frozen berries and frozen 
vegetables, from Seabrook, N.J., to points 
in Conn., Md., Mass., N.Y., N.H., N.J., 
Pa., R.1., Va., Vt., and W.Va.; (2) fish 
and poultry, when moving in same 
vehicle and at same time with any 
commodities in (1); (3) frozen vege- 
tables, from Jersey City, N.J., to Phila- 
delphia, Pa., and (4) frozen fruits and 
frozen vegetables, from Jersey City, to 
Williamsburg, Va., over irregular routes. 
Commissioner Abe McGregor did not 
participate. 

*MC-2892, Roland C. Ames Motor 
Transportation, Inc., Woodsville, N.H., 
Modification of Certificate, embracing 
MC-2892, Sub. 17, Same, Extension— 
Franklin and Chittenden Counties, Vt. 
Certificates denied. General commodities, 
with exceptions, (a) in the title cases, 
between points within 36 miles of Hard- 
wick, Vt., including Hardwick, so as 
also to authorize the transport of the 
same commodities to and from Burling- 
ton, Vt., and other points on the shore 
of Lake Champlain in the vicinity of 
Burlington, and (b) in the embraced 
case, between Franklin and Chittenden 
counties, Vt., including points along the 
shore of Lake Champlain beginning at 
the U.S.-Canadian border and extending 
along the shore line to the junction 
of the Chittenden-Addision county lines 
south of Cedar Beach, Vt. Commissioner 
Abe McGregor did not participate. 


* MC-118031, Sub. 1, Truck Transport 
Corp., Seattle, Wash., Common Carrier 
“Grandfather” Application. Application 
for certificate denied. Cocoa beans, 
frozen fruits, frozen berries and frozen 
vegetables, in straight or mixed loads 
with frozen fish, as an exempt commod- 
ity, from points in Calif., Ida. Ore., 
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and Wash., to points in 22 states, o 
irregular routes. Commissioner 
McGregor Goff did not participate. 
* MC-119314, Harold Feiner, dba P 
Express, Scarsdale, N.Y., Contract © 
rier. Permit granted, Metal stampir 
between Yonkers, N.Y., on the one hang 
and, on the other, point in Passaic, Hy 
son Essex and Union Counties, N.J., y 
der a continuing contract or contrag 
with Stewart Stamping Co. of Yonkes 
over irregular routes. Commissioner 
McGregor Goff did not participate. 


MC-12700, Phyllis J. Rogal and B 
A. Rogal, dba Rogal Travel Service, 
risburg, Pa., Broker Application. Licey 
granted authorizing applicants to ¢ 
erate as a broker at Harrisburg and 
College, Pa., in arranging transporta 
of passengers and their baggage, 
tween points in the United States. Co 
missioner Abe McGregor Goff did 4 
participate. 


MC-111442, Sub. 5, Connell Trans 
Co., Genesee Depot, Wis., Extension 
Chicago, Ill. Permit granted. Meat, m 
products, meat by-products, articles 
tributed by packinghouses, bakery pro#- 
ucts, confectionery, prepared foods 
frozen foods, from Milwaukee, Wis., an 
Chicago, Ill., to Rochelle Park, Nj, 
over irregular routes, under continuity 
contract with Lambrecht Foods 0, 
Milwaukee. Commissioner Abe McGregor 
Goff did not participate. 


MC-118621, Black Diamond Transpor 
Co., Newark, N.J., Common Carrier Ap- 
plication. Certificate denied. Gener 
commodities, with exceptions, betwee 
Newark, N.J., on the one hand, and, @ 
the other, numerous specified points h 
New Jersey, over irregular routes, i 
conjunction with trailer-on-flat-cy 
service of the Lehigh Valley Railroad, 
limited to service auxiliary to or sup) 
plemental of rail service of the railroad, 
serving only points which are station) 
on the lines of the railroad, with a 







traffic having either a prior or subse! 


quent movement by rail. Commissioner 
Abe McGregor Goff did not participate 


MC-119192, Eastern Delivery Service, 
Inc., Jersey City, N.J., Contract Carrie 
Application. Permit granted and dial 
operations approved. General commodi- 
ties, with exceptions, from Hackensack, 
N.J., to points in Westchester and Rock- 
land counties, N.Y., and, on return, te 
turned shipments, over irregular routes, 
limited to packages not exceeding 1 
pounds each in retail delivery service m- 
der continuing contract or contracts with 
Federated Department Stores, Ine, 
Bloomingdale Brothers division, on con- 
dition that Dakiel A. Wahlberg apply for 
approval of his control of applicant and 
of Suburban Delivery Co., Inc., and the 
Bridgeport United Delivery Co., and shall 
obtain such approval. Commissioner Abe 
McGregor Goff did not participate. 


* MC-2774, Sub. 2, Edward H. Bueltel, 
dba B-Line Transfer Co., Carroll, la, 
Extension—Dry Animal Feeds. Certificate 
denied. Dry animal feeds, ingredients 
and materials, in bags, and in bulk, @ 
from Carroll, Ia., and points within three 
miles thereof, to Chicago, Ill., and @® 
from Chicago, to Carroll and points with- 
in 20 miles thereof, over irregular routes, 
restricted against tacking or joining will 
any other authority held by applicant and 
restricted at destination points for @& 
livery purposes only. Commissioner Ab 
McGregor Goff did not participate. 


* MC-4761, Sub. 14, Lock City Trams- 
portation Co., Menominee, Mich., Exten- 



















































Jun« 18, 


sion 
(1) ! 
and 
desc’! 
and 
stone, M 
thereof, 
of Wisc 
Wis., to 
of Mick 
tank vé 
Bay, St 
to poin 
Michiga 
(4) petr 
in bulk 
Bay, S 
points i 
gan, W 
irregula 
Gregor 
* MC- 
Furnitu 
Mich., E 
icate © 
betweer 
Mich.., 
other, 
irregule 
Gregor 
*MC 
Dispatc 
Proceec 
grantec 
Calif., 
to poin 
and W: 
within 
can bo 
Calif.; 
of Oak 
and (d 
Calif., 
Oaklar 
other, | 
routes, 
the au’ 
or ind 
in that 
forminr 
such 
grante 
thorizi 
right. 
did no 
* MC 
dba E 
Pa., E 
cate g 
ing nu 
(2) ce 


vehic! 
zone 
Colo., 
resins 
Coun 
Comr 
whon 
Comr 
Dona 
Said 
Kans 
tory. 
M 























































78 


ICC News 


Walton’s Moving & Express Co., Inc. 
(Bloomfield, N.J.)—Revocation of Certi- 
ficate, 1956, 1957 and 1958; MC-C-2821, 
2823, Alvin W. Mumm, dba Al Arnold 
A. H. Vietor, dba Albert Lea Transfer 
Trucking Co. (Burlington, Ia.)—Revoca- 
tion of Certificate, 1957; MC-C-2838, 
Anthony Colaluca, dba Colaluca Trucking 
Co. (Middlesex, N.J.)—Revocation of 
Permit, 1956, 1957 and 1958; MC-C-2839, 
Co. (Alberta Lea, Minn.)—Revocation of 
Certificate, 1956, 1957 and 1958; MC-C- 
Vincent Cox (Methuen, Mass.)—Revoca- 
tion of Certificate, 1956 and 1957; MC-C- 
2840, Cronin Bros., Inc. (Dorchester, 
Mass.)—Revocation of Permit, 1957; MC- 
C-2843, D’Amelio Transportation Co., Inc. 
(Paterson, N.J.)—Revocation of Permit, 
1957 and 1958; MC-C-2844, L. Derby- 
shire & Son, Inc. (Wyckoff, N.J.)—Revo- 
cation of Certificate, 1957 and 1958; MC- 
C-2845, Frank Talbot, dba Desert Out- 
post (Vidal, Calif.)—Revocation of Certi- 
ficate, 1957; MC-C-2847, Dick Dreher 
(Beach, N.D.)—Revocation of Certificate, 
1957 and 1958; MC-C-2848, John E. Wood 
(Watseka, Ill.)\—Revocation of Certifi- 
cate, 1956, 1957 and 1958; MC-C-2849, 
Robert B. Duncan (Hudson, S.D.)—Revo- 
cation of Certificate, 1956, 1957 and 1958; 
MC-C-2852, Delbert Edwards dba 
Edwards Trucking Service (Mankato, 
Minn.)—Revocation of Permit, 1956, 1957 
and 1958; MC-C-2853, L. H. Espeland, 
dba Espeland Truck Service (Winnebago, 
Minn.)—Revocation of Certificate, 1956, 
1957 and 1958; MC-C-2854, Charles 
Fuller and Hazel A. Fuller, dba F & F 
Motor Transportation Co. (Jersey City, 
N.J.)—Revocation of Certificate, 1957 
and 1958; MC-C-2855, Dominick Felicello, 
dba Felicello Bros. (Newburgh, N.Y.)— 
Revocation of Certificate, 1956, 1957 and 
1958; MC-C-2856, Food Products Re- 
frigerated Express, Inc. (Matawan, N.J.) 
—Revocation of Certificate, 1957; MC-C- 
2857, Richard E. Forsyth, John A. 
Forsyth and Ola V. Forsyth, dba Forsyth 
Storage & Transfer (Hagerstown, Md.)— 
Revocation of Certificate, 1956 and 1957; 
MC-C-2858, William Fox, Jr. (Wenonah, 
N.J.)—Revocation of Certificate, 1957 
and 1958; MC-C-2859, Harry Zimmer- 
man (Jamison, Neb.)—Revocation of 
Certificate, 1957; MC-C-2860, G & F 
Trucking Co., Inc. (Patchouge, N.Y.)— 
Revocation of Certificate, 1956 and 1957; 
MC-C-2861, L. H. Gage (Woodbine, Ia.) 
—Revocation of Certificate, 1956 and 
1957; MC-C-2862, Cleo Gindler (St. 
Jacob, Ill.)\—Revocation of Certificate, 
1956 and 1957; MC-C-2864, B. F. 
Griesbaum, dba Griesbaum Truck Service 
(New Baden, Ill.)—Revocation of Certi- 
ficate, 1956 and 1957; MC-C-2866, H & W 
Trucking Co., Inc. (Wingdale, N.Y.)— 
Revocation of Certificate, 1957 and 1958; 
MC-C-2867, Clarence Halverson (Lu- 
verne, Minn.)—Revocation of Certificate, 
1956, 1957 and 1958; MC-C-2868, Frank 
Hahn (Terre Hill, Pa.)—Revocation of 
Certificate, 1956 and 1957; MC-C-2869, 
Clyde E. Harper, dba Harper Transfer 
Co. (Athens, Ga.)—Revocation of Certi- 
ficate, 1956, 1957 and 1958; MC-C-2870, 
Eljay Transportation Corp. (West New 
York, N.J.)\—Revocation of Certificate, 
1957 and 1958; MC-C-2871, J. M. Hatcher, 
Jr. (Delaplane, Va.)—Revocation of Cer- 
tificate, 1957; MC-C-2872, Henry Transfer 
& Storage, Inc. (Elkhart, Ind.)—Revoca- 
tion of Permits, 1956 and 1957; MC-C- 
2873, Highland Trucking Service, Inc. 


(Spring Valley, N.Y.)—Revocation of 
Certificate, 1956, 1957 and 1958; MC-C- 
2874, Russell E. Hiles (Woodstown, N.J.) 
—Revocation of Certificate, 1956 and 
1957; MC-C-2875, George F. Hilverding 
(Waynesburg, Pa.)—Revocation of Certi- 
ficate, 1956, 1957 and 1958; MC-C-2877, 
James Holder, dba Holder Moving and 
Storage (Carbondale, Ill.)—Revocation of 
Certificate, 1956 and 1957; MC-C-2882, 
O. C. Jacobson and Robert E. Jacobson, 
dba O. C. Jacobson & Son (Worthing, 
S.D.)—Revocation of Certificate, 1956, 
1957 and 1958; MC-C-2883, Franklin In- 
terurban Co., A Corp. (Nashville, Tenn.) 
—Revocation of Certificate, 1956, 1957 
and 1958; MC-C-2887, N. H. Rittehouse, 
dba Kable Brothers Transport (Mount 
Morris, Ill.)—Revocation of Certificate, 
1956, 1957 and 1958; MC-C-2888, Ken- 
worthy Bros., Inc. (Kearny, N.J.)— Revo- 
cation of Certificate, 1956, 1957 and 1958; 
MC-C-2889, Stella O. Kobierski, dba 
Kobey’s Express-Witch City Express 
(Danvers, Mass.)—Revocation of Certifi- 
cate, 1956 and 1957; MC-C-2890, Kovach 
Freight Lines, Inc, (East St. Louis, Ill.) 
—Revocation of Permit, 1956 and 1957; 
MC-C-2891, Frank Kutzler, Jr., dba 
Kutzler Cartage (Waukegan, Ill.)—Revo- 
cation of Certificate, 1956 and 1957; MC- 
C-2892, LaSalle Transport, Inc. (Dove 
Creek, Colo.)—Revocation of Certificate, 
1956, 1957 and 1958; MC-C-2922, Philip 
Singer (Newton Highlands, Mass.)— 
Revocation of Certificate, 1957; MC-C- 
2923, Louis Saland, Mollie Saland and 
Saul Waldman, Sylvia Waldman, Execu- 
trix, dba S & K Trucking (New York, 
N.Y.)—Revocation of Certificates, 1956 
and 1957; MC-C-2924, Sanchez Truck- 
ing C., Inc. (San Jose, Calif.)—Revoca- 
tion of Permit, 1957; MC-C-2925, P. 
Santini, Inc. (Bronx, N.Y.)—Revocation 
of Certificate, 1956, 1957 and 1958; MC- 
C-2926, Oscar Sapp (Hepler, Kan.)— 
Revocation of Certificates, 1956, 1957 and 
1958; MC-C-2930, Clarence Schrag (Free- 
man, S.D.)—Revocation of Certificate, 
1956, 1957 and 1958; MC-C-2933, Jim B. 
Shropshire (Lindsay, Calif.)—Revocation 
of Certificate, 1957; MC-C-2934, C. F. 
Singley, dba C. F. Singley Trucking Line 
(Jackson, Ga.)—Revocation of Certifi- 
cate, 1956, 1957 and 1958; MC-C-2949, 
Prince Howard Patrick, dba Washington 
County Bus Line (Johnson City, Tenn.) 
—Revocation of Certificate, 1956, 1957 
and 1958; MC-C-2951, A. H. Tompkins 
(Plainfield, N. J.)\—Revocation of Certi- 
ficate, 1957 and 1958; MC-C-2954, George 
Ventre, Cecelia Ventre, Administratrix, 
dba Ventre Trucking Co. (Newark, N.J.) 
—Revocation of Certificate, 1956, 1957 
and 1958; MC-C-2955, Herbert C. Walker 
(Paducah, Ky.)—Revocation of Certifi- 
cate, 1956 and 1957. 


MC-C-2822, Karl A. Allen, dba Karl 
A. Allen Trucking (Vernal, Utah)—Re- 
vocation of Certificate, 1957 and 1958; 
MC-C-2824, Asphalt—Petroleum Trans- 
porters, Inc. (Westbury, N.Y.)—Revoca- 
tion of Certificate, 1957; MC-C-2825, B 
& H Van Lines, Inc. (Chicago, Il.)— 
Revocation of Certificate, 1956 and 1957; 
MC-C-2826, Yolanda M. Reid, dba Bee 
Line Express (Danvers Mass.)—Revoca- 
tion of Certificate 1956 and 1957; MC- 
C-2827, John D. Benn (Alexandria, Va.) 
—Revocation of Certificate, 1956, 1957 
and 1958; MC-C-2828, Walter W. Betts, 
dba Walter W. Betts Trucking (North 
Attleboro, Mass.)—Revocation of Certi- 
ficate, 1957 and 1958; MC-C-2829, A.C. 
Bjornson and Arthur B. Bjornson, dba 
Bjornson Truck Service (Ellsworth, 
Wis.)—Revocation of Certificates, 1957; 
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MC-C-2830, Paul Blicher (Wheele 


Wis.)—Revocation of Certificate, 195% 


and 1957; MC-C-2831, Verna M. Cowarg 
dba Bradley & Son Moving and Storag 
(Port Huron, Mich)—Revocation 
Certificate, 1956, 1957 and 1958. 

MC-C-2832, Glenn Briggs (Newport 
Minn.)—Revocation of Certificate, 195§ 
1957 and 1958; MC-C-2833, John W. 
Welch, dba Joseph M. Callaghan, Truck. 
man (Bayonne, N.J.)—Revocation of 
Certificate, 1956, 1957 and 1958; MC-C. 
2834, Clyde R. Campbell (Baldwin, Wis) 
—Revocation of Certificates, 1957 ang 
1958; MC-C-2835, Thomas W. Ward, dbs 
Ward Transport Co. (Chicago, Il.)— 
Revocation of Certificate, 1957 and 
1958; MC-C-2836, Edward Wender (Iron 
Mountain, Mich.)—Revocation of Certifi- 
cate, 1957 and 1958; MC-C-2837, Chief 
Freight Lines, Inc. (Brooklyn, N.Y.)— 
Revocation of Certificate, 1956, 1957 ang 
1958; MC-C-2841, Wide Transport Co, 
A Corporation (St. Louis, Mo.)—Revoca- 
tion of Certificate, 1957; MC-C-284) 
Dale’s Motor Lines, Inc. (Dearborn, 
Mich.)—Revocation of Permit, 1956, 198 
and 1958; MC-C-2846, The Doyle Storage 
Co. (Hartford, Conn.) — Revocation of 
Certificate, 1956, 1957 and 1958; MC-C. 
2850, Dusor Motor Line, Inc. (Haver. 
straw, N.Y.)—Revocation of Certificates, 
1956, 1957 and 1958; MC-C-2851, Eastern 
Transportation Co., A Corporation (All- 
ston, Mass.)—Revocation of Certificate, 
1956 and 1957. 


MC-C-2863, Goodman Refrigerated 
Trucking Co., Inc. (New York City)— 
Revocation of Certificate, 1957; MC-O- 
2876, John Charlesworth (Robert A 
Mucker, Administrator), dba Charles- 
worth Truck Line (Lafayette, Ind.)— 
Revocation of Certificate, 1956 and 1957; 
MC-C-2884, Nels Lee Johnson, dba John- 
son Express & Transfer (Davenport, Ia,) 
—Revocation of Certificate, 1956 and 
1957; MC-C-2885, Paul A. Johnson (Wa- 
terman, Ill.)—Revocation of Certificate, 
1956, 1957 and 1958; MC-C-2886, Henry 
Jurkowski (East Rutherford, NJ.)— 
Revocation of Certificate, 1956, 1957 and 
1958; MC-C-2941, A. A. Stout and R. ©. 
Stout, dba A. A. Stout & Son (Urbana, 
Tll.)—Revocation of Certificates, 1956 
1957 and 1958. 








Rerouting Order Extended 


Charles W. Taylor, the Commission's 
permit agent under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent, has issued amendment 
No. 1 to Taylor’s ICC Order No. 116, 
extending the expiration date to 11:59 
p.m,, July 15. 

Order No. 116, which became effective 
at 9 a.m. May 13, authorizes the Ar- 
kansas & Ozarks Railway Corp. and its 
connections to divert or reroute traffic 
over any available route to expedite the 
movement of traffic routed over the A 
& O because of a bridge and track wash- 
out between Seligman, Mo., and Harrti- 
son, Ark. 


Forwarder Rights Approved 


The Commission, division 1 by a permit 
and order in FF-248, Sam Sheimant, 
Freight Forwarder Application, has alr 
thorized Sam Sheiman, doing business a 
Sheiman’s Express Service, of New York 
City, to operate as a freight forwarded 
of baggage and personal effects of camp- 
ers, between New York, N.Y., and points 
in Nassau and Westchester counties, 
N.Y., on the one hand, and, on the other 
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poit in Maine, New Hampshire, Ver- 
mon’. Connecticut, Massachusetts, Rhode 
Isla1.d, New York, New Jersey, Penn- 
sylvenia, and Delaware, except incor- 
pore.ed municipalities, during the period 
from June 1 through September 15, in- 
clusive, of each year, subject to condi- 
tion 


Secirain’s Reduced Rates 
On Pulpboard, Savannah 
To Northeast, Not Suspended 


The entire Commission has voted 
on appeal not to suspend or inves- 
tigate tariffs of Seatrain Lines, Inc., 
effective June 11, publishing reduced 
proportional rates on pulpboard. Sea- 
train said those rates had been 
published to meet all-rail competi- 
tion and to enable Seatrain to re- 
main in the Savannah-New York 
trade (T.W., May 14, p. 100), 


As a result of the Commission’s deci- 
sion in No. 33257, Georgia Public Service 
Commission et al. v. Bush Terminal 
Railroad Co. et al., Seatrain published 
reduced rates on pulpboard from Savan- 
nah to Edgewater, N.J., in connection 
with traffic moving from points in 
Georgia to destinations in New York 
and New Jersey, and said that thereby 
it would “recreate the water differential 
[below the all-rail rate] of 5 cents a 
100 pounds” (T.W., May 7, p. 15). 

The rates as published were protested 
jointly by the Atlantic Coast Line Rail- 
road Co., the Baltimore & Ohio Rail- 
road Co., the Pennsylvania Railroad Co., 
the Seaboard Air Line Railroad Co., 
and the Southern Railway Co. Acting 
initially on the protest, a petition for 
suspension and investigation, the Com- 
mission, division 2, voted not to sus- 
pend the protested tariffs. Action by the 
entire Commission came on appeal from 
the division’s ruling. 

In its decision in No. 33257, the Com- 
mission refused to require north-south 
railroads to join in through rail-water- 
rail routes and joint rates differentially 
lower than all-rail rates on pulpboard 
from St. Marys and Port Wentworth, 
Ga., to points in New York and New 
Jersey, but ordered the railroads to re- 
duce, by about 30 per cent, rates from 
St. Marys to Savannah and from Edge- 
water to the New York and New Jersey 
destinations in connection with the rail- 
Seatrain-rail rates. 

On the pulpboard traffic from Port 
Wentworth, a point in the Savannah 
switching district, to Savannah, the 
Commission required the Savannah & 
Atlanta Railway to apply the same 
switching charge of $25.32 per car of 
80,000 pounds—the minimum applicable 
to the reduced all-rail rates—or 3.17 
cents a 100 pounds, assessed by the rail- 
roads on other traffic, instead of a rate 
of 17 cents a 100 pounds previously 
charged on pulpboard. 

The railroads have filed a petition 
for reconsideration and postponement 
of the effective date of the Commis- 
Sion’s order, August 5, (T.W., June 11, 
p. 18). 


In announcing the reduced rates, 


Seatrain said that for a typical haul 
between St. Marys and Croxton, N.J., 
the rate would be 50 cents a 100 pounds, 
compared to the all-rail rate of 55 cents. 
Seatrain said its rate for the 820-mile 





haul between Savannah and Edgewater 
would be cut from 30 cents a 100 pounds 
to 21% cents. The connecting railroads 
would receive 28% cents for their par- 
ticipation in the haul, which would be 
composed of 17% cents from St. Marys 
to Savannah and 11 cents from Edge- 
water to Croxton (the same rate to all 
New York and New Jersey destinations 
involved), Seatrain said. 

The protestants objected to the 21%- 
cent rate from Savannah to Edgewater 
on traffic originating at St. Marys, as 
well as other rates published between 
Savannah and Edgewater for applica- 
tion on traffic originating at other 
Georgia points, namely Woodbine, 
Bladen, Riceboro, Richmond Hill, Bur- 
roughs and Florida Junction. 

The tariffs were published in supple- 
ment No. 66 to tariff No. 45-C, ICC No. 
309 of the Atlantic Seaboard Freight 
Tariff Bureau. The protestants con- 
tended that the rates were not compen- 
satory, and that they were contrary to 
the national transportation policy and 
to the Commission’s findings in No. 33257 
that rail-Seatrain-rail rates lower than 
the all-rail rates were not justified. 

Replies to the petition were filed by 
Seatrain, the New York, Susquehanna & 
Western Railroad Co., and by the Port 
of New York Authority. 


ICC Changes Public Notice 
Forms for Safety Changes 


Having had under consideration modi- 
fication of “public notice forms” an- 
nouncing the receipt of applications for 
approval of proposed modifications of 
systems or devices under paragraph (b) 
of section 25 of the interstate commerce 
act, and for relief from the requirements 
of Ex Parte No. 171, prescribed by order 
of June 29, 1950, under paragraph (c) 
of section 25, the Commission has issued 
an order amending the present “public 
notice forms.” 


The order was entitled “In the Matter 
of Modification of Public Notice Forms 
in Applications Under Paragraphs (b) 
and (c) of the Interstate Commerce Act 
as Amended,” and was issued by the 
Commission, by Commissioner Everett 
Hutchinson. With respect to applica- 
tions for approval of proposed modifica- 
tions of systems or devices under para- 
graph (b) of section 25, the Commission 
said that the present form of public 
notice announcing the receipt of such 
applications provided as follows: 


“The Commission is in receipt of the 
above-entitled and numbered applica- 
tion for approval of proposed modifi- 
cations of systems or devices under 
paragraph (b) section 25 of the inter- 
state commerce act, as amended. Any 
interested party desiring to be heard 
upon such application shall advise the 
Commission and the applicant in writing 
within 20 days from the date of this 
notice; otherwise the Commissioi may 
proceed to investigate and determine 
the matters involved in such application 
without further or formal hearing.” 

The Commission said this form would 
be amended to read as follows: 

“The Commission is in receipt of the 
above-entitled and numbered applica- 
tion for approval of proposed modifica- 
tions of systems or devices under para- 
graph (b) section 25 of the interstate 
commerce act as amended. Any in- 
terested party desiring to protest the 
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granting of such application shall advise 
the Commission and the applicant in 
writing within 20 days from the date of 
this notice setting forth specifically the 
grounds upon which the protest is made, 
together with a concise statement of the 
interest of protestant in the proceeding. 
This proceeding will be determined on 
the basis of the application and the 
written statements submitted by the 
parties without oral hearing, unless a 
specific request for an oral hearing is 
made, accompanied by a showing that 
the party is unable adequately to pre- 
sent evidence by written statements.” 

The present form of public notice an- 
nouncing the receipt by the Commission 
of an application for relief from the re- 
quirements of Ex Parte No. 171 pre- 
scribed by the order of June 29, 1950, 
under paragraph (c) of section 25 of the 
act now reads as follows: 

“The Commission is in receipt of the 
above-entitled and numbered application 
for relief from the requirements of Ex 
Parte No. 171, Rules, Standards and In- 
structions prescribed by order of June 29, 
1950, under paragraph (c) section 25 of 
the interstate commerce act as amended. 
Any interested party desiring to be 
heard upon such application shall advise 
the Commission and the applicant in 
writing within 30 days from the date of 
this notice; otherwise the Commission 
may proceed to investgate and determine 
the matters involved in such applica- 
tion without further or formal hearing.” 

The Commission said this form would 
be amended to read as follows: 


“The Commission is in receipt of the 
above-entitled and numbered applica- 
tion for relief from the requirements of 
Ex Parte No. 171, Rules, Standards and 
Instructions prescribed by the order of 
June 29, 1950, under paragraph (c) sec- 
tion 25 of the interstate commerce act 
as amended. Any interested party desir- 
ing to protest the granting of such appli- 
cation shall advise the Commission and 
the applicant in writing within 20 days 
from the date of this notice setting 
forth specifically the grounds upon 
which the protest is made, together with 
a concise statement of the interest of 
protestant in the proceeding. This pro- 
ceeding will be determined on the basis 
of the application and the written state- 
ments submitted by the parties without 
oral hearing, unless a specific request 
for an oral hearing is made, accom- 
panied by a showing that the party is 
unable adequately to present evidence 
by written statements.” 


Water Rights Denied 


The Commission, division 1, by an 
order in W-1145, A. G. Middleton & Sons, 
Inc., Temporary Authority Application, 
has denied an application by Middleton, 
of Houston, to operate as a contract 
carrier by water in the transportation 
of a large pressure vessel weighing ap- 
proximately 260 tons, from Orange, Tex., 
to a point on the Gulf Intracoastal 
Waterway near Forked Island, La. The 
division said Coyle Lines, Inc., Dixie 
Carriers, Inc., and Gulf Canal Lines, 
Inc., held authority to engage in the 
transportation of property within the 
territory covered by the application, and 
that they advised they had equipment 
available and were willing and able to 
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meet any need for such transportation. 
The division said it had not been shown 
that there was no carrier service capa- 
ble of meeting the need for such trans- 
portation. 


Lake Ship Line Receives 
Temporary Towage Rights 


The Commission, division 1, has 
granted temporary authority to the 
Roen Steamship Co., of Sturgeon Bay, 
Wis., to operate as a contract carrier by 
towing vessels, in interstate or foreign 
commerce, in the towage of pulpwood 
logs in rafts from ports and points in 
Minnesota on Lake Superior to Ashland, 
Wis., and of Boomstick assemblies in 
the reverse direction. 

The division granted the authority in 
an order in No. W-675, Sub. 2, Roen 
Steamship Co. Temporary Authority Ap- 
plication. 

The division said that there was shown 
to be immediate and urgent need for 
the service, and that there was no other 
carrier service capable of meeting such 
need. 

The order becomes effective June 20, 
and will continue in force to and in- 
cluding November 20, unless sooner sus- 
pended, modified, or set aside by further 
order of the Commission. 


Rerouting Order Vacated 


Charles W. Taylor, the Commission’s 
permit agent under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent, issued Taylor’s ICC order 
No. 119-A vacating his order No. 119, 
effective at 10:00 a.m., June 13. 

Order No. 119, which became effective 
at 12:01 p.m., June 8, authorized the 
Wrightsville & Tennille Railroad Co. 
and the Central of Georgia Railway Co. 
to divert or reroute traffic over any 


available route to expedite the move- 
ment, regardless of routing shown on the 
waybill, account bridge burned out be- 
tween Donovan and Harrison, Ga. 


Modification of Railroad 
Safety Rule Is Proposed 


The Commission, division 3, has issued 
a “notice of proposed rule-making” in 
which it states that it intends to revise 
section 136.410 of the rules, standards and 
instructions prescribed by the order of 
June 29, 1950, in Ex Parte No. 171, Rules, 
Standards and Instructions for installa- 
tion, Inspection, Maintenance, and Re- 
pair of Automatic Block Signal Systems, 
Interlocking, Traffic Control Systems, 
Automatic Train Stop, Train Control and 
Cab Signal Systems, and Other Similar 
Appliances, Methods and Systems. The 
division said that it proposed to revise 
section 136.410 to read as follows: 


“136.410 Locking, hand-operated switch. 


—Each hand-operated switch in main 
track shall be locked either electrically 
or mechanically in normal position, ex- 
cept where (1) train speeds over switch 
do not exceed 20 miles per hour; or (2) 
trains are not permitted to clear the 
main track at such switch, or (3) both 
switch and traffic-control system were 
installed prior to October 1, 1950. 


“Approach or time locking shall be 
provided and locking may be released 
either automatically, or by the control 
operator, but only after the control cir- 
cuits of signals governing movement in 
either direction over the switch and 
which display aspects with indications 
more favorable than proceed at restricted 
speed have been opened directly or by 
shunting of track circuit.” 


The division said that any interested 
person might on or before July 11 file 
with the Commission written views, 
arguments or suggestions to be consid- 
ered in connection with the proposed re- 
vision and might request oral argument 
thereon. 





Suspended Tariffs 


& Designation of a tariff below does not 
mean that all schedules in it have been 
empenme by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


WODUDOGRAEOCCUROUEAOROCEREECROCCUSEERUCESERRR Oe eteoeEeanteReeeEReeeeeeneenaeeneney 


I. and S. No. 7371, Electric Wire and 
Cable—From Eastern Origins to Points 
in Texas, from June 13, and later, to and 
including January 12, schedules pub- 
lished in supplement No. 1 to tariff ICC 
184 issued by Seatrain Lines, Inc., Edge- 
water, N.J.; in suplement 104 to tariff 
ICC 4295 issued by Southwestern Freight 
Bureau, agent, of St. Louis, Mo., and in 
various other tariff publications, pro- 
posing to establish new or reduced rail, 
rail trailer-on-flat-car, rail-water, and 
motor-water commodity rates on electric 
wire and cable from points in the east 
to points in Texas. 


I. and 8S. No. 7372, Dockage and Han- 
dling Charge on Iron Ore at Escanaba, 
Mich., by division 2, on appeal, from 
June 11 and later, to and including 
January 10, protested schedules naming 


a reduced storage, dockage and handling 
charge at Escanaba, Mich., published in 
supplements 46 and 47 to tariff ICC No. 
11262 of the Chicago & North Western 
Railway Co. 


I. and S. No. 7373, Split Delivery of 
Multiple Car Shipments for Export, from 
June 15 to and including January 14, 
schedules published in supplement 19 
to tariff ICC 159, issued by Southern 
Ports Foreign Freight Committee, agent, 
Chicago, Ill., proposing to establish a 
new rule, applicable on rail shipments 
subject to an aggregate minimum weight 
of 100 tons or more, permitting individ- 
ual cars to be delivered in switch service 
to any shipside facility at the same port 
of exit. 

L and S. No. 7374, Various Commodi- 
ties —. Between the East and Texas, 
Louisiana, from June 16, and later, to 
and including January 15, schedules pub- 
lished in supplement No. 45 to tariff 
ICC 4335 of Southwestern Freight Bu- 
reau, agent, joint with Traffic Executive 
Association-Eastern Railroads, agent, 
ICC C-78; in supplement No. 1 to tariff 
ICC 184 of Seatrain Lines, Inc., and 
on fifteen revised page 146 to tariff ICC 
281 (Pan-Atlantic Steamship Corp., 
series) of Sea-Land Service, Inc., pro- 
posing to establish new rail, trailer-on- 
flat-car, truck-water-truck and rail- 
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water-rail commodity rates on varie 
commodities, various minima, from a 
to points in the east and point: 
Texas and Louisiana. 

I. and S. No. 7375, Forwarder Vol 
Commodity Rates — Rochester, N.Y., 
to Chicago, from June 17, to and 
cluding January 16, schedules publis 
in tariff ICC-FF No. 18 of C & M Fg 
warding Co., Rochester, N.Y., proposing 
to establish new freight forwarder vok 
ume commodity rates on books and me 
lated articles, minimum 23,000 pounds 
railway signal machines and parts, min} 
mum 30,000 pounds; office equipmen 
minimum 30,000 pounds; photographi¢ 
materials, minima 23,000 and 30,0@ 
pounds, and preserved fruit, flavorig 
syrup, liquid extract, minima 23,000 ang 
30,000 pounds, from Rochester, N.Y., ® 
Chicago, Ill. / 

I. and S. M-13580, Building Brick ang 
Tile—Denver, Colo., to Kansas and Mis. 
souri, from June 11 to and including 
January 10, schedules published in sup 
plements 192 and 195 to tariff MF-IG¢ 
No, 291, of the Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pre 
posing to establish new and reduced 
motor common carrier commodity rate 
on building brick and clay tile, mini 
mum 35,000 pounds, from Denver, Cold, 
and points taking the same rates, 
Kansas City, Mo., and group; St. Joseph, 
Mo., and group, and points in Kansas, 

I. and S. M-13581, Steel Springs—Chi- 
cago, Ill., to Sioux Falis, S.D., from June 
11 to and including January 10, sched. 
ules published in supplements 283 and 
287 to tariff MF-ICC No. 280 of Middle 3 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo., proposing to establish @ 
new motor common carrier truckload 
commodity rate on springs, NOI, coiled, 
made of steel, minimum 24,000 pounds, 
from Chicago to Sioux Falls, S.D., and 
points grouped therewith. 

I. and S. M-13582, Carbon Gas Black 
—Sterlington, La., to Dallas, Tex., from 
June 11 to and including January 1§ 
schedules published in supplement Nos 
9 and 10 to tariff MC-ICC No. 314 of 
J. D. Hughett, agent, Dallas, Tex., pro- 
posing to establish new motor common 
carrier less-than-truckload commodity 
rates on dry blocks, carbon gas black, 
from Sterlington, La., to Dallas, Tex. 

I. and S. M-13583, Soap, Boxes, Wrap- 
pers—Between Kansas City, Kan., and 
Jeffersonville, Ind., from June 12 
and including January 11, schedules 
published in supplements Nos. 11 and 
12 to tariff MF-ICC No. 4 of I-M-4tI 
Truck Lines, Inc., Kansas City, Kan, 
proposing to establish a reduced motor 
common carrier rate on soap, fibreboard 
boxes and paper wrappers, minimum 
66,000 pounds, between Kansas City, 
Kan. and Jeffersonville, Ind. 


I. and S. M-13584, Petroleum or Pe- 
troleum Products—Texas to Memphis, 
Tenn., from June 11 to and including 
January 10, schedules published in sup- 
plements Nos. 9 and 10 to tariff MF-ICC 
No. 314 of J. D. Hughett, agent, Dallas, 
Tex., proposing to establish a new motor 
common carrier commodity rate on peé- 
troleum and petroleum products, includ- 
ing petroleum lubricating oil, minimum 
30,000 pounds, from points in Texas @ 
Memphis, Tenn. 


I. and S. M-13585, Stop-Off Charges— 
Iron and Steel Articles, from June 12 #@ 
and including January 11, schedules pub- 
lished on fourth revised page 18 
tariff MF-ICC No. 42 of Shippers Dis- 
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MC-19575 and Subs. 11 and 12, R. Lengle 
Trucking Co., Inc. Operating authorities 
issued Oct. 12, 1949, Feb. 3, 1950, after trans- 
fer of a portion pursuant to MC-FC-61938, 
and Jan. 19, 1950, respectively, revoked con- 
incindentally with issuance of authorized 
certificate MC-119711. 


MC-30887, Sub. 94, Shipley Transfer, Inc. 
Application reopened for oral hearing at a 
time and place to be fixed later. Applicant 
required to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements; and if 
said witnesses do not appear for cross-ex- 
amination that their verified statements 
be subject to a motion to strike. Applicant 
permitted, at hearing, to call other witnesses 
in support of application. 


MC-53965, Sub. 23 TA, Graves Truck Line, 
Inc. Order of Apr. 20, denying certain 
temporary authority, vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-102616, Sub. 681, Coastal Tank Lines, 
Inc., Extension—Cement. Motion of Chemi- 
cal Tank Lines, Inc. to strike portions of 
applicant’s reply to exceptions overruled. 


MC-106223, Sub. 50, Greenleaf Motor Ex- 
press (Reentitled Greenleaf Motor Express, 
Inc.) Greenleaf Motor Express, Inc. substi- 
tuted as applicant. 


MC-107515, Sub. 349, Refrigerated Trans- 
port Co., Inc.; MC-119555, Oil Industry Sup- 
pliers Limited. Applications dismissed at 
applicants’ request. 


MC-106274 and Sub. 4, Raeford Trucking 
Co. Order of June 17, 1958, insofar as it re- 
voked certificates MC-106274 and Sub. 4, va- 
cated. Upon full compliance by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, and with 
rules and r lations of Commission there- 
under, certificates MC-106274 and Sub. 4 
issued Oct. 28, 1946 and May 24, 1950, re- 
spectively, reinstated. If applicant does not 
comply with requirements within 60 days 
from May 17, this order shall have no force 
and effect. 


MC-113678 R-2, Curtis, Inc. Applicant’s 
petition for reconsideration of order of May 
24, denying certain emergency temporary 
authority, denied. 


MC-119511, Sub. 1 TA, Ray Thoren. Order 
of Apr. 7, conditionally approving applica- 
tion, reinstated as of June 7. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from June 2 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
se in the following: 

. & S. M-13358, Paper and Paper Articles— 
To Chicago, Ill. and Cincinnati, O. 

I. & S. M-13365, Cotton Yarn—Pottsville, 
Pa. to Pa. Points. 

I. & S. M-13369, Insecticides—Charleston, 
W.Va. to Ore. & Wash. 

I. & S. M-13436, Books from New York, 
N.Y. to Philadelphia, Pa. 

I. & S. M-13438 as supplemented, Roofing 
o. Rad Materials—Jersey City to N.C. 

ts. 

I. & S. M-13446, Hard Candies and Cookies 
—From Carrollton to Kansas City, Mo. 


MC-FC-62543, Hagerstown Motor Express 
Co., Inc., Transferee, and James R. Hahn, 


Transferor. Proceeding reopened for recon- 
sideration on record as made. 
MC-FC-62561, Continental Transfer & 


Storage Co., Inc., Transferee, and Ted Car- 
penter & Son, Transferor; MC-FC-62562, 
Same, Transferee, and Hawkes Transfer & 
Storage Co., Inc., Transferor. Proceedings 
reopened for hearing at a time and place 
to be fixed. Bureau of Inquiry and Com- 
pliance shall participate as a party to pro- 
ceedings. 


MC-FC-63072, National City Transfer & 
Storage, Transferee, and Imperial Valley Van 
& Storage Co., Transferor. Applicants’ peti- 
tion for reconsideration of order of Apr. 18, 
denying transfer, denied. 


W-1123, Sub. 2, Inland Riverways, Inc. Tem- 
porary Authority — Alaska (2). Protestants’ 





motion to strike applicant’s reply to their 
protest overruled. 


No. 30042, Northwest Furniture Manufac- 
turers’ Association, Inc., et al. v. A. T. & 8S. F., 
et al. Complainants’ petition for reconsid- 
eration and oral argument denied. 


No. 33401, Iron or Steel Sheet and Strip- 
Detroit, Mich. to O. Respondent required on 
or before 40 days from June 2 to cancel sched- 
ules under investigation on not less than 
one day’s notice, and proceeding discontinued 
because respondent has failed to submit a 
statement of facts and argument under 
modified procedure. 


Finance 12131, Boston & Providence R.R. 
Corp. Reorganization. Statement of ele- 
ments of value of property owned by appli- 
cant as of Dec. 31, 1958, prepared by Bureau 
of Accounts, Section of Valuation, of Com- 
mission, filed in and made a part of record 
of proceeding. 


I. & S. 7297, Chocolate & Related Articles— 
N.J. & Pa. to Tex. Respondents required on 
or before 40 days from June 2 to cancel 
the suspended schedules on not less than 
1 day’s notice, and proceeding discontinued 
because respondents have failed to submit 
statements of facts and argument under 
modified procedure. 


I. & 8. 7346, Motor Vehicles—TOFC—Ann 
Arbor, Mich., to Dayton’s Bluff, Minn. Order 
of Apr. 21, directing modified procedure, va- 
cated, and proceeding assigned for oral hear- 
ing at a time and place to be designated. 


MC-1838, Sub. 2, Alex C. Smith, Inc.; MC- 
113024, Sub. 9, A. J. Williams. Applications 
reopened for oral hearing at a time and place 
to be fixed later. Applicants required to 
make available at hearing those witnesses 
who signed verified statements in support of 
applications for purpose of cross-examination 
with respect to matters set forth in their 
verified statements. If said witnesses do not 
appear for cross-examination their verified 
statements are to be subject to a motion to 
strike. Applicants permitted, at hearing, to 
call other witnesses in support of applica- 
tions. 


MC-39966, Sub. 5, William Edward Leary, 
Extension — Willimantic, Conn. Proceeding 
= for reconsideration on present 
record. 


MC-60109 and Sub. 2, Apple Transportation 
Co. Applicant’s petition for redetermination 
and modification of authority, and consolida- 
tion of certificates assigned for hearing at a 
time and place to be fixed. 


MC-75185, Sub. 220, Service Trucking Co., 
Inc., Common Carrier “Grandfather” Appli- 
cation. Proceeding reopened for further hear- 
ing at a time and place to be fixed. 


MC-105946, Sub. 6, Superior Carriers Exten- 
sion—Oils. Matter contained in first para- 
graph on page 10 of exceptions of E. F. Drew 
& Co., Inc., stricken as relating to matters 
not of record. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-111045, Sub. 5, Redwing Carriers, Inc. 

MC-117610, Sub. 4, Derrico Co., Inc. 

MC-119242, Virginia-Truckee Transit Co. 

MC-F-7245, B. L. Lawrence—Control—Ren- 
tal Service Co., Inc. 

MC-F-7423, Morris Motor Express, Inc.— 
Purchase—Elmer R. Snively. 

MC-16014, Sub. 8, Morris Motor Express, 
Inc.—Common Carrier Application. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim” permits 
have been issued in MC-113681, Subs. 18 and 
19, Bakery Products Delivery, Inc., Green- 
wich, Conn. 


MC-115841, Sub. 63, Colonial Refrigerated 
Transportation, Inc., Extension—Mixed Ship- 
ments. Proceeding reopened for further hear- 
ing at a time and place to be fixed, solely 
with respect to ability of Harper Motor Lines, 
Inc., and Textile Motor Freight, Inc., to pro- 
vide proposed service. 


MC-119415, Sub. 1 TA, R. E. Stevens or 
Green Acres, Mobile Home Community. Order 
of Jan. 27, as modified by order of Apr. 6, 
approving temporary authority subject to 
certain conditions, reinstated as of June 8. 


MC-C-2073, Frigidways, Inc., Investigation 
and Revocation of Certificate; MC-48479, Sub. 
6, Frigidways, Inc., Extension of Operations; 





TRAFFIC Wa 








MC-48479, Sub. 9, Same, Extension—Fr 
Foods. All accidents reports filed with Co 
mission for period extending from Jan. 
1959, to Oct. 31, 1959, in accordance with 
quirements of 49 CPR 194.4, permitted to 
introduced in evidence at further hear 





















herein, including use of excerpts theref pet 
an development of oral testimony with ion 
spect thereto. Col 
MC-F-6389, Illinois-California Express, “ae 
—Control and Merger—Hill Lines, Inc.; } yorte 
F-6441, Illinois-California Express, Inc.— P : 
chase—L. F. and F. D. Miller; Finance 202 
Illinois-California Express, Inc., Securit 11783 
and Assumption of Obligations. Proceed e % 
reopened, and report and order of Jan. 41 





1959, modified and supplemented to autho 
merger into Illinois-California Expreses, 
of operating rights granted in MC-76 
Sub. 55, which rights are herein authori 




























































































to be embraced in a certificate to be iss wit 
in its name. an 
22, subjec 

No. 32526, Revised Classification Ratings of Section 

Rail. Proceeding discontinued because commerce 

spondents have voluntarily canceled 

to satisfaction of Commission, thereby MC-C-1! 

ering issues moot. Freight C 

Transfer | 
No. 32881, Americus Oil Co., et al. v. A.\idate of o 

& S. F., et al. Complainants’ petition poned fre 

supplemental thereto for reconsideration days fron 

issuance of corrected findings and oral heg™ states Di 

ing if necessary denied. of Alaban 
No. 33301, Panhandle Eastern Pipe Li MC-F-7! 

Co. v. A. T. & S. F., et al. Effective date @ purchase 

recommended order stayed pending fu nance 20% 

order of Commission. Note and 

tive date 
Ex Parte 179, Rules and Instructions Aug. 15. 

Inspection and Testing of Multiple U 

Equipment, Long Island R.R. Co., In # MC-F-7 

Matter of Modification of Sections 91 Inc.—Pur 

and 91.451(a). Petition of Long Island Applicant 

Co. for modification of sections 91.448 order of 

91.451(a) prescribed by order of May 18, ity, dente 

as amended, to permit petitioner to m 

inspections and filing of reports of such MC-F-7 

spections not less than once every 35 d Inc.—Cor 
in lieu of 30 days presently provided the tive dat 
denied. pending 

I. & S. 7169, Boots or Shoes—Mass. to MC-FC 

Respondent’s petition for vacation of a Inc., Tra 

of investigation in, and discontinuance Lines, Tr 

proceeding, denied. Pending judicial de Forwardi 
mination of court proceedings in I. & of effect 

6993, further action in proceeding def missed, : 

and time for filing statements of facts all respe 

argument and replies thereto postponed ¥ 

til fruther order of Commission. No. 33¢ 

—Bet. 
MC-69116, Sub. 52, Spector Freight Syst aeaed 

Inc. Order of May 13, to extent matter prior da 

referred to Joint Board No. 72 for heari§ designat 

and for recommendation of an approp therefore 
order thereon, vacated. Matter referred 

Examiner Charles J. Murphy for hearing @§ wo, 33: 

June 13, at U.S. Ct. Rms., Indianapolis, IMG9 pjjes—C) 

and for recommendation of an approprigug \y.13453 

order thereon, accompanied by reas@l petw. T 

therefor. 2 referr: 
MC-83539, R-5 Extension, C & H Tram§ 4.” PB 

portation Co., Inc. Applicant's petition #9 «& no. 3: 

reconsideration of order of May 13, denyime§ net for 

its request for extension of certain em@§ jsng Ct 
gency temporary authority, denied. of an 
MC-83539, Sub. 69 TA, C & H Transports} ™€¢ | 
tion Co., Inc. Applicant’s petition for ® Finan 
consideration of order of May 12, denying wn RR 
certain temporary authority, denied. and Sil\ 
Applications having not been the subject ge 

of formal hearings and applicants having} 4.700! 

requested dismissal of their applications | “°° © 

the Commission has issued orders dismise | Yon? 
ing the aes in the following: ford & 

MC-95745, Sub. 4, Braver, Healey & ©, Hse. Di 
ne. - 

tion of 

— 107403, Sub. 302, E. Brooke Matlack compan 
MC-108068, Sub. 32, U.S. A. C. Transport, 

Inc. MC-1i 
MC-119335, Elmer Feddeler & Sons. — 
Pending completion of a proposed survey | “derati 

in accordance with Public Law 85-163 rede 

fining contract carriers, an “interim” per §  MC-15 

mit has been issued in MC-100592, Sub, 1%, 2al Co. 

James Stuffo, Inc., Philadelphia, Pa. ® 
MC-106398, Sub. 145 TA, National Trail 

Convoy, Inc. Temporary authority MC-5! 

by order of Jan. 12 revoked because a @&§ inc. O 

tificate was issued in MC-106398, Sub. 1% § 1941, J, 

granting applicant permanent authority ® § tively, 

conduct operations authorized herein. of aut 
MC-108478, Subs. 36 TA and 38 TA, Worst? MC-7 

Motor Lines, Inc. Temporary auth Express 

granted by orders of Dec. 31, 1959, and J@@ | py} 4 

5 revoked because a certificate was issued]. 07. - 


in MC-109478, Sub. 35, which also embrace’) #0): 70 
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108478, Sub. 37, granting applicant per- 
ent authority to conduct operations au- 
ed herein. 


115841, Sub. 48, Colonial Refrigerated 
portation, Inc. (a Delaware Corpora- 
reentitled Colonial Refrigerated Trans- 
tion, Inc. (an Alabama Corporation), 
1. Colonial Refrigerated Transportation, 
. an Alabama Corporation, substituted 
»plicant in lieu of Colonial Refrigerated 
portation, Inc., a Delaware Corpora- 


-117888, J. M. Goldberg, Inc., Common 
er “Grandfather” Application. Report 
u. 4 modified by striking ‘and Phoenix, 


stituting “to Phoenix, Ariz.,” in lieu thereof. 
Applicant’s petition for reconsideration de- 
nied. Order of Jan. 4, as indefinitely post- 
poned with respect to effective date, rein- 
stated and effective date is fixed as July 
22, subject to compliance with requirements 
of Section 215, 217, and 221(c) of interstate 
commerce act. 


MC-C-1920, Atlanta-New Orleans Motor 
Freight Co., Inc., et al. v. Floyd and Beasley 
Transfer Co., Inc. Effective and compliance 
date of order of May 29, 1958 further post- 
poned from June 15 to and including ten 
days from entry of a judgment in United 
States District Court for Northern District 
of Alabama sustaining order of May 29, 1958. 


MC-F-7023, Associated Truck Lines, Inc.— 
Purchase (Portion)—Geo. F. Alger Co.; Fi- 
nance 20500, Associated Truck Lines, Inc.— 
Note and Assumption of Obligations. Effec- 
tive date of order of Apr. 12 postponed to 
Aug. 15. 


MC-F-7048, Dallas & Mavis Forwarding Co., 
Inc.—Purchase (Portion) — Billy Baker Co. 
Applicants’ petition for reconsideration of 
order of Feb. 15, denying temporary author- 
ity, denied. 


MC-F-7131, Strickland Motor Freight Lines, 
Inc.—Control—Porto Transport, Inc. Effec- 
tive date of recommended order stayed 
pending futher order of Commission, 


MC-FC-63066, Fleet Highway Freight Lines, 
Inc., Transferee, and Fleet Highway Freight 
Lines, Transferor. Petition of Wilson Freight 
Forwarding Co. for reconsideration and stay 
of effective date of order of Apr. 29 dis- 
missed, and order of Apr. 29 reinstated in 
all respects, effective June 10. 


No. 33058, Electric Cable & Synthetic Plas- 
tie—Bet. East & Tex. Proceeding discon- 
tinued because effective on May 10 and 
prior dates, respondents canceled schedules 
designated in order of May 28, 1959, and 
therefore issues have become moot. 


No. 33421, Packing House Products & Sup- 
plies—Chicago to Twin Cities; I & S. 
M-13453, Packing House Prod. & Supplies 
Betw. Twin Cities & Chicago. Order of May 
2 referring these proceedings to Examiner 
L. E. Bartoo for hearing and recommenda- 
tion of an appropriate order, vacated. Dock- 
et No. 33421 referred to Examiner C. W. Ben- 
net for hearing on July 13, at Hotel Mid- 
land, Chicago, Ill., and for recommendation 
of an appropriate order thereon, accom- 
panied by reasons therefor. 


Finance 20943, Denver & Rio Grande West- 
ern R.R. Co. Abandonment Between Durango 
and Silverton, Colo. Order of May 6, to ex- 
tent matter was referred to Examiner Lester 
R. Conley for hearing and for recommenda- 
tion of an appropriate order thereon, to be 
accompanied by reasons therefor, vacated. 
Matter referred to Examiner John L. Brad- 
ford for hearing on July 21, at County Ct. 
Hse.. Durango, Colo., and for recommenda- 
tion of an appropriate order thereon, ac- 
companied by reasons therefor. 


MC-1872, Sub. 47, Ashworth Transfer, Inc., 
Extension—Colo.-N.M. Petitions of applicant 
and Navajo Freight Lines, Inc., for recon- 
sideration, denied. 


MC-1978, J. P, Breslin Trucking & Termi- 
nal Corp. Operating authority ued Oct. 
17, 1950, revoked coincidentally with issu- 
ance of authorized certificate MC-119368. 


MC-5648 and Subs. 1 and 2, P. E. Kramme, 
Inc. Operating authorities issued Feb. 24, 
1941, July 6, 1953, and Sept. 22, 1953, respec- 
tively, revoked coincidentally with issuance 
of authorized certificate MC-119443. 


MC-7777 and Sub. 30, Nebraska-Eastern 
Express, Inc. Operating authorities issued 
Feb. 4, 1954 and Aug. 11, 1955, respectively, 
Tevoked coincidentally with issuance of au- 
thorized certificate MC-119810. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-42405, Sub. 13, Mistletoe Express Serv- 


ice. 
MC-106398, Sub. 151, National Trailer Con- 
voy, Inc. 
oe Sub. 44, Home Transportation 
o., Inc. 
MC-118059, Capitol Distributing Co. Grand- 
father Application. 
MC-118362, Sub. 2, Sawyer Dray Line. 
. MC-119280, White Air Freight Service, 
ne. 


MC-64808, Sub. 1, Harry D. Thompson Ex- 
tension—Star City, W.Va. Applicant’s peti- 
tion for reconsideration denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after date of service of this order, June 14, 
or within such additional time as may be 
authorized by Commission, grant of author- 
ity made in report and order entered herein 
on Dec. 28, 1959, shall be considered as null 
and void, and application shall stand de- 
nied in its entirety effective on expiration 
of said compliance time. 


MC-83930, Sub. 2, Thomas P. Glaze Con- 
version Proceeding. Applicant’s petition 
(entitled petition for reopening, reconsid- 
eration and rewriting of incorrect and im- 
proper decision made in Jan. 21, by Division 
1), treated as a petition for reconsideration, 
denied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217 
and 221(c) of interstate commerce act, with- 
in 90 days after date of service of this order, 
June 14, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
herein on Jan. 21 shall be considered as null 
and void and application shall stand denied 
in its entirety effective on expiration of said 
compliance time. 


MC-104654, Sub. 111, Commercial Trans- 
port, Inc., Extension—Mo. Applicant’s peti- 
tion for reconsideration denied. 


MC-107107, Sub. 138 TA, Alterman Trans- 
port Lines, Inc. Temporary authority 
granted by order of Jan. 5, as modified by 
order Of Mar. 17, revoked because a certificate 
was issued in MC-107107, Sub. 141, which 
also embraces MC-107107, Sub. 143, granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-111002, Sub. 14 TA, T. M. Miles Oil Co. 
Order of Apr. 27, conditionally approving ap- 
plication, reinstated as of June 10. Unless 
applicant complies with all applicable re- 
quirements, within 20 days from June 10, 
this order shall be of no further force and 
effect and application shall be considered as 
denied for want of prosecution. 


MC-112497, Sub. 115, Hearin Tank Lines, 
Inc., Extension—Ascension Parish, La. Rail 
carriers’ petition for reconsideration denied. 
Unless compliance is made by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 
90 days after date of service of this order, 
June 14, or within such additional time as 
may be authorized by Commission, grant 
of authority made in report and order en- 
tered herein on June 29, 1959, shall be con- 
sidered as null and void, and application 
shall stand denied in its entirety effective on 
expiration of said compliance time. 


MC-112497, Sub. 139, Hearin Tank Lines, 
Inc., Extension—Pasadena, Tex. Applicant’s 
petition for reconsideration denied. 


MC-112628, B & W Transport, Inc. Operat- 
ing authority issued June 28, 1957, revoked 
coincidentally with issuance of authorized 
certificate MC-119756. 


MC-113141, Sub. 1, Haggard Heavy Hauling. 
Operating authority issued July 15, 1954, re- 
voked coincidentally with issuance of au- 
thorized certificate MC-119738. 


MC-115942, Sub. 2, Digby Lafferty Contract 
Carrier Application; MC-115942, Sub. 1, 
Same Extension—Youngstown. Petitions of 
Pennsylvania R.R. Co., et al. in MC-115942, 
Sub. 2, for reconsideration in that proceed- 
ing only, and Quickway, Inc., for reconsid- 
eration, denied. Unless compliance is made 
by applicant with uirements of sections 
215, 217 and 221(c) of interstate commerce 
act, within 90 days after date of service of 
this order, June 14, or within such addi- 
tional time as may be authorized by Com- 
mission, grant of authority made in report 
and order entered herein on Feb. 5 shall be 
considered as null and void, and application 
shall stand denied in its entirety effective 
on expiration of said compliance time. 
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MC-116727, Sub. 3, Nelson Transporta- 
tion Co., Inc., Extension—Lumber. Appli- 
cant’s petition for further hearing denied. 


MC-119145, Sub. 1, Forsblom Transporta- 
tion. Application dismissed at applicant’s 
— made at hearing held on Dec, 1, 


I. & S. M-13236, Malt Beverages from New- 
ark, N.J. to Ill., Ind., and Ohio. Proceeding 
reopened for handling under modified proce- 
dure. Order of Mar. 17, to extent that it re- 
quired cancellation of schedules herein and 
discontinued proceeding, vacated. 


Method and Form of Records to be kept 
by Carriers Relating to the Time on Duty 
of Employes and the Movement of Trains. 
Form of records desired to be kept by Nor- 
folk & Western Ry. Co., embodying infor- 
mation additional to that prescribed by the 
Commission, and entitled “Dispatchers’ 
Record of Movement of Trains” Form C. T. 
606-Elmore to Dickinson, approved. 


No. 33111, Republic Steel Corp. v. A. T. & 
S. F., et al.; No. 33324, Same v. C. & N. W., 
et al.; No. 33157, Swift and Co. v. A. & &., 
et al.; No. 33158, Albert Mathias & Co., Inc., 
et al. v. A. G. S., et al.; No. 33170, Hill Pack- 
ing Co. v. A. T. & 8S. F., et al.; No. 33139, 
William Volker & Co. of Tex., Inc., et al. 
v. Same; No. 33219, John Morrell & Co., et 
al. v. Same; No. 33232, Wilson & Co., Inc. 
v. Same. Defendants’ petition insofar as it 
seeks oral hearing, denied. Defendants’ 
statements shall be filed on or before July 
1, and complainants’ replies shall be filed 
on or before July 11. 


No. 33362, Aluminum Articles — Sandow, 
Tex. to Pa. and N.J.; No. 33373, Aluminum 
Articles—Sandow, Tex. to Pa. and NWJ.; L. & 
S. 7311, Aluminum Articles—Sandow, Tex. 
to Pa. and N.J. Order of May 13, referring 
these proceedings to Examiner L. J. Kassel 
for hearing and recommended order, va- 
cated. Nos. 33362 and 33373 referred to Ex- 
aminer T. R. Roper for hearing on July 20, 
at Washington, D.C., and for recommenda- 
tion of an appropriate order thereon, ac- 
companied by reasons therefor. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-4405, Sub. 338, Dealers Transit, Inc. 

MC-29510, Sub. 6, Evans Transportation 


Co. 
MC-110080, Sub. 3, A. W. Crabtree. 
MC-111545, Sub. 45, Home Transportation 


Co., Inc. 
MC-117119, Sub. 3, Willis Shaw Frozen Ex- 
press, Inc. 
MC-119024, Sub. 2, J. E. B. Boone. 
MC-119158, Sub. 7, Walter Garrett. 
MC-119667, Keyco Services, Inc. 


MC-26396, Sub. 12, Star Transfer Co. Ex- 
tension—Liquid and Dry Fertilizer. Petition 
of Class I rail carriers in Western Trunk- 
line Territory for reconsideration denied. 
Unless compliance is made by applicant 
with requirements of section 215, 217 and 
221(c) of interstate commerce act, within 
90 days after the date of service of this 
order, June 15, or within such additional 
time as may be authorized by Commission, 
grant of authority made in report and rec- 
ommended order which became effective by 
operation of law on Oct. 23, 1959, shall be 
considered as null and void, and application 
shall stand denied in its entirety effective 
on expiration of said compliance time. 


MC-50544, Texas and Pacific Motor Trans- 
port Co. Alexandria Key Point. Petitions of 
applicant and American Trucking Associa- 
tions, Inc., for reconsideration, denied. Un- 
less compliance is made by applicant with 
requirements of section 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after date of service of this order, June 15, 
or within such additional time as may be 
authorized by the Commission, grant of 
authority made in report and order entered 
herein on July 14, 1959, shall be considered 
as null and void, and application shall stand 
denied in its entirety effective on expiration 
of said compliance time. 


MC-67916, Sub. 14, New York Central R.R. 
Co. Extension—Lines East. Applicant’s peti- 
tion for reopening, reconsideration, and 
modification: assigned for hearing at a time 
and place to be fixed. 


MC-106603, Sub. 54, Direct Transit Lines, 
Inc., Extension— Fertilizer. Petition of 
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Darling Freight, Inc., for reconsideration de- 
nied. Unless compliance is made by applicant 
with requirements of section 215, 217, and 
221(c) of interstate commerce act, within 
90 days after the date of service of this 
order, June 15, or within such additional 
time as may be authorized by Commission, 
grant of authority made in report and or- 
der entered herein on Nov. 5, 1959, as subse- 
quently modified, shall be considered as 
null and void, and application shall stand 
denied in its entirety effective on expira- 
tion of said compliance time. 


MC-107227, Sub. 71, Insured Transporters, 
Inc., Extension—Shovel Loaders. Certificate 
dated Aug. 14, 1959, modified by deleting 
therefrom, “from points in the U.S. (ex- 
cept points in Alaska, Ariz., Ark., Colo., 
Kan., La., N.M., Okla., Tex., and Utah), to 
San Leandro, Calif., with no transportation 
for compensation on return except as other- 
wise authorized,” and substituting in lieu 
thereof, “from points in the US. (except 
points in Ariz., Ark., Colo., Kan., La., N.M., 
Okla., Tex., and Utah), to San Leandro, 
Calif., with no transportation for compen- 
sation on return except as otherwise au- 
thorized.” 


MC-107640 and Subs. 6 and 27, Midwest 
Transfer Co. of Illinois. Applicant’s petition 
for a specific finding as to whether cement 
pipe containing asbestos fiber, as set forth 
in permits, issued to applicant may be trans- 
ported by applicant irrespective of use as & 
building material, assigned for hearing and 
determination on a consolidated record with 
MC-107640, Sub. 39. 


MC-113855, Sub. 28, International Trans- 
port, Inc., Extension—Wood Blocking. Peti- 
tion of Chicago & North Western Ry. Co., 
et al. for reconsideration denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after date of service of this order, June 15, 
or within such additional time as may be 
authorized by Commission, grant of author- 
ity made in report and order entered 
herein on July 31, 1959, shall be considered 
as null and void, and application shall stand 
denied in its entirety effective on expira- 
tion of said compliance time. 


MC-115606, North Creek Trucking, Inc., 
Common Carrier Application; MC-114411, 
Sub. 1, Same, Conversion Application. Ap- 
plications dismissed at applicant’s request 
because it has not operated since about 
Nov. 1, 1958, and has no funds or means of 
income and therefore is financially unfit to 
conduct motor carrier operations. 


MC-116544, Sub. 8, Wilson Bros. Truck 
Line, Inc. Application, insofar as authority 
is sought, to serve Mobile, Ala., and New 
Orleans, La., as origin points, dismissed for 
reasons that (a) to that extent it dupli- 
cates, in part, a prior application presently 
pending in MC-116544, Sub. 4, and (b) cir- 
cumstances herein do not warrant enter- 
taining of duplicating portion of applica- 
tion at this time. 


MC-117417, Chinook Motor Freight, Inc., 
Contract Carrier Application. Petition of 
Contract Carrier Conference of American 
Trucking Associations, Inc., for reconsidera- 
tion, denied. 


MC-117792, Sub. 1, J. C. Jackson, Jr., and 
Forrest Jay Nichols, Common Carrier 
“Grandfather” Application. Motion of Class 
I rail carriers in Western District for con- 
solidation and disposition in a consolidated 
proceeding with MC-C-2761, overruled. 


MC-119671 TA, Dalton Trucking Co. Order 
of Apr. 21, conditionally approving applica- 
tion, reinstated as of June 13. Unless ap- 
plicant complies with all applicable re- 
quirements, within 25 days from date here- 
of, this order shall be of no further force 
and effect and application shall be consid- 
ered as denied for want of prosecution. 


MC-F-7489, Contract. Freighters, Inc.— 
Purchase—Milford L. Miller & Son Produce 
Co. Proceeding reopened for reconsideration 
on present record, and order of Apr. 26, as 
modified by order of May 25, vacated. Lessee 
authorized to lease operating rights of les- 
sor covered by permit issued July 18, 1957, 
in MC-116343, for a period not exceeding 
180 days, beginning with June 7, unless 
otherwise ordered, at a total rental of $50 
per month, and on terms and conditions 
ovherwise agreeable to parties. 


Tariffs Not Suspended: 


APPELLATE ACTION 


> Re wced below are notices issued by 
the ission s by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
— nape oy the a aiary 
w sposition ts is oppea 
from Commission‘s Ens of Suspension 
to the division. 


The Commission, division 2, actinz as 
an appellate division, voted June 8 not 
to suspend protested schedules naming 
@ reduced all-rail commodity rate on 
alcoholic liquors, in bond, in bulk in 
barrels, minimum 75,000 pounds, from 
Lawrenceburg, Ind., to Peoria and Pe- 
kin, Ill., published in supplements 45 and 
46 to tariff ICC No. A-1117 (Boin series) 
of Traffic Executive Association-Eastern 
Railroads, agent, effective June 9. 


Division 2, acting as an appellate divi- 
sion, voted June 9 not to suspend pro- 
tested schedules naming new all-rail 
commodity rates on cigarettes, tobacco 
and other manufactured tobacco prod- 
ucts, minimum 36,000 pounds, from 
Louisville, Ky., to Chicago, Ill., published 
in supplement 201 to tariff ICC No. 
4236 (Hinsch series) of Traffic Executive 
Association-Eastern Railroads, agent, 
effective June 10. 


Division 2, acting as an appellate divi- 
sion, voted June 9 not to suspend pro- 
tested schedules naming new all-rail 
commodity rates on floor coverings and 
related articles, minima 30,000 and 
45,000 pounds, between points in Illinois 
Freight Association Territory and points 
in Southern Territory, published in sup- 
plement 1 to joint tariff ICC No. 938 
issued by Illinois Freight Association, 
agent, effective June 10. 

Division 2, acting as an appellate divi- 
sion, voted June 9 not to suspend pro- 
tested schedules naming new and re- 
duced all-rail and _ trailer-on-flat-car 
commodity rates on soap and other arti- 
cles, varying minima, from origins in 
California to destinations in Idaho, 
Oregon, Utah and Wyoming, published 
in supplements 67 and 20 to tariff 
ICC Nos. 1621 and 1631, respectively, of 
Pacific Southcoast Freight Bureau, 
agent, and in supplement 16 to tariff 
ICC No. 5499 of the Union Pacific Rail- 
road Co., effective June 10. 


The Commission, division 2, acting as 
an appellate division, voted June 10 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on wirebound boxes, minima 12,000, 
18,000 and 25,000 pounds, from Gaines- 
ville, Ga., to destinations in Indiana, 
Michigan, Ohio and West Virginia pub- 
lished in tariff MF-ICC No. 30 and sup- 
plement No. 2 thereto, of Carl Subler 
Trucking, Inc., Versailles, O., effective 
June 11. 

The Commission, division 2, acting as 
an appellate division, voted June 13 not 
to suspend protested schedules naming a 
new motor common .carrier commodity 
rate on automobile parts, minimum 
40,000 pounds, from Cleveland, O., to 
South Bend, Ind., published in supple- 
ment No. 62 to tariff MF-ICC No. 907 
of the Central States Motor Freight 
Bureau, Inc., agent, effective June 15. 

The Commission, division 2, acting as 
an appellate division, voted June 14 not 
to suspend protested schedules: naming 
less-truckload motor common carrier 
commodity rates on chewing, fine cut, or 
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smoking tobacco, from Wheeling, W.V 
to points in Ohio, Indiana and Michig 
as set forth in supplement 62 to ta 
MF-ICC No. 907 of Central States Mo 
Freight Bureau, Inc., agent, effect 
June 15. 


Division 2, acting as an appellate d 
vision, voted June 14 not to suspend p 
tested schedules naming a new mo 
common carrier export commodity ra 
on liquid latex, synthetic plastici 
plastic material or products, synthet 
plastics and synthetic rubber, minimw 
40,000 pounds, in lieu of present alte 
nating commodity rates, minima 20,0 
and 30,000 pounds, from Louisville, Ky 
to Chicago, Ill., as set forth in supp 
ment 4 to tariff MF-ICC 67 of Denn 
Truck Line, Inc., effective June 15. 


Division 2, acting as an appellate di 
vision, voted June 14 not to suspend pro 
tested schedules naming a motor commg¢ 
carrier commodity rate on telephor 
directories, minimum 30,000 pounds, 
alternate with a present rate, minimu 
20,000 pounds, from Chicago, Ill., to Cin 
cinnati, O., and Louisville Ky., as sé 
forth in supplement 53 to tariff MF-IC¢ 
927 of Central States Motor Freight By 
reau, Inc., agent, effective June 15. 


Division 2, acting as an appellate di 
vision, voted June 14 not to suspend pro 
tested schedules naming a rule to apph 
on shipments moving at less-truckload 
or any-quantity rates accepted at Clarke 
ville (Clarke Co.) or Jeffersonville, Ind, 
on local or single line traffic of certain 
carriers without being marked, stencilal 
or tagged with the name and address @ 
the shipper or consignee under certain 
conditions, as set forth in supplement 
73 to tariff MF-ICC No. 788 of Central 
States Motor Freight Bureau, Inc., agent, 
effective June 15. 
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Modified Procedure Cases 


> Published under this heading are. digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and. 
suspension cases) must file statements of 
facts and Ye Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


COCEOGERECEOROGUDCUEROROSESESSOGEESSEOOSEOSDGDOOCORRERRREEREEEEORESEOCOESEREORERE 


July 1—I. & S. 7365, Wool—Between Boston 
and Points in Mass. 

July 1—I. & S. M-13528, Stone, Cast or Na- 
tional—Twin Cities, Minn. to S.D. 

July 1—I. & S. M-13536, Iron or Steel Cast- 
~ ¥ S Forgings Between Chicago & New- 
ar se 


duly 1—I. & S. M-13539, Building, paving or 
Roofing Material—South Bend to Chicago. 

July 1—I. & S. M-13541, Grain Flour—Twi 
Cities to Chicago. 

July 1—I. & S. M-13543, Cleaning Compounds 
S - ores Articles — Cincinnati to New 

ork. 

duly 1—I. & S. M-13545, Newsprint Paper 
from Me. to Washington, D.C. 

July 1—I. & S. M-13546, Edible Flour—Grand 
Forks, N.D. to St. Louis, Mo. 

duly 5—I. & 8S. 7367, Zinc or Zinc Alloy— 
Chicago & E. St. Louis to Twin Cities. 

July 5—I. & S. M-13526, Grain and Feed, 
Bulk—Bordentown, NJ. to Middletown, 


N.Y. 
July 5—I. & S. M-13532, Distribution Rate 
at Points in Ind., Mich. and O. 

July 5—I. & S. M-13538, Crude Rubber—Va 
to Akron, O. 
July 5—I. & S. M-13540, as supplemented, 
Edible Flour—Cincinnati, O, to N.Y. Area. 
July 5—I. & 8S. M-13544, Pallets—Tampa, 

Pla. to Birmingham, Ala. 
July 5—I. & S. M-13547, Paper Articles— 
Springfield, Mo. to Chicago, Ill. : 
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>—I. & S. M-13555, Sugar—Philadelphia, 


e to O. 
»—I. & S. M-13556, Playground Appara- 
1 —Duquoin, Ill. to St. Louis, Mo. 
5—I. & S. M-13557, Assembling Com- 
odity Rates—Cleveland to Chicago Area. 
8—I. & S. 7368, Barge-Rail Coal from 
untington, W.Va., to Chicago District. 
— 33452, Arco Trading Corp. v. 
>., et al. 
y 11—I. & S. M-13553, Iron or Steel Arti- 
& Pipe—Calif. to N. M., Utah, Colo. 


ex. 

i8—No. 33455, Gates Rubber Co. v. A. T. 
F., et al. 

18— No. 33455, Sub. 1, Same v. C. B. & 


33460, Magnet Cove Barium 
yr. M. P. R.R. Co 
. & &. M- 13236, Malt Beverages 
from Newark, NJ. to Ill., Ind., and O. 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown low, in ac nce 
with section 17(8) of the Rag my ~ a 
merce act, has been issued b 

of the Commission. Section 178 poutine 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


MC-C-2171, Donald L. Wilson, et al.—In- 
vestigation of Operations. Order of Apr. 20 
stayed pending disposition of petitions of 
various parties of record for reconsidera- 
tion. 


MC-116048, Sub. 2, Mangum Trucking Co., 
Inc. Order of Apr. 18 stayed pending dis- 
position of rail carriers’ petition for recon- 
sideration. 


MC-118283, Daniel Fielden. Order of Apr. 
13 stayed pending disposition of rail car- 
riers’ petition for reconsideration or oral 
hearing and modification. 


MC-FC-63113, Irvin W. Zechman, Trans- 
feree, and A. M. Hoffheiser, Transferor. Or- 
der of May 17 stayed pending disposition of 
petition of Chemical Tank Lines, Inc., for 
reconsideration. 


MC-FC-63179, Furniture Express, Inc., 
Transferee, and Crossman’s Storage, Trans- 
feror. Order of May 23 stayed pending dis- 
position of petition of Blodgett Uncrated 
Purniture Service, Inc., for reconsideration. 


MC-FC-63249, K.-G. Moore, Inc., Trans- 
feree, and K. G. Moore, Truckman, Trans- 
feror. Order of May 16 stayed pending dis- 
position of petition of Law Motor Freight, 
Inc., for reconsideration. 


APPLICATIONS 
AND PETITIONS 


®eeeereeeeeeeeeeeeeeeeeeeeeese 


Acme Wants to Raise Rates 
8% in Official Territory 


Acme Fast Freight, Inc., a freight for- 
warder of New York City, has asked the 
Commission for special permission to 
publish on statutory notice an increase 
in its less-carload rates of 8 per cent 
between points in Trunk Line and New 
England territories, on the one hand, 
and points in Central Freight Associa- 
tion and Illinois Freight territories, with 
certain exceptions, on the other. 

In its special permission application 
No. 621-FF, filed by H. G. Roeschke, chief 
of Acme’s tariff bureau, the forwarder 
asked the Commission for permission 
to depart from the provisions of section 
405(a) of the interstate commerce act 
and from the provisions of tariff circular 


FF No. 2 to the extent necessary to en- 
able it to publish a master tariff of 
increased rates and charges and to issue 
individual connecting link supplements 
to its own tariffs. 

Noting that some of its tariffs made 
reference to the “master tariff” of in- 
creased rates and charges, ICC-FF Nos. 
TT, 7 and/or 88 of Agent Fox, Acme 
said that it proposed to bring forward 
those increases in the new conversion 
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table in the “master tariff” for whcih 
authority was sought. Therefore, Acme 
said its tariffs would be subject to only 
one master tariff of increased rates and 
charges. Acme said it desired to have the 
increase become effective as quickly as 
possible. 


Mid-Atlantic Conference's Proposed 
Emergency Surcharge Draws Protests 


Charge of $1, Subject to 10% Maximum Increase Per Shipment, Claimed 
Necessary by Carriers to Meet ‘Dire Financial’ Needs, Meets Opposition 
Of Many Shippers Who Say Proposal Would Penalize Small Shipments. 


A proposed interim emergency 
surcharge of $1 a shipment pub- 
lished by the Middle Atlantic Con- 
ference to take effect June 27 and 
expire in 12 months, has resulted 
in the filing with the Commission 
of numerous protests and petitions 
for suspension and investigation by 
shippers and shipper organizations. 


In a statement explaining the “basis 
and justification” for the proposal, the 
conference said the charge would be 
subject to a maximum increase of 10 per 
cent per shipment, between points in 
Middle Atlantic Territory, except so- 
called “New York Short Haul,” and be- 
tween Middle Atlantic and New England 
territories. ‘The increase would expire 
June 27, 1961. (See story on page 19.) 

The conference said the current situa- 
tion was similar to that described in its 
justification dated December 3, 1953, 
when an emergency charge of 50 cents 
per shipment, subject to a maximum in- 
crease of 17% per cent, became effective 
December 14, 1953, and expired, as 
scheduled, December 14, 1954. 

“As then,” the conference said, “the 
carriers do not feel that an additional 
charge per shipment is proper as a per- 
manent adjustment but find that meth- 
ods essential to meet the emergency rev- 
enue need that has developed. . . . Dur- 
ing the 12 months in which the emer- 
gency charge is to remain in effect, the 
carriers plan a complete review of the 
entire rate structure to find permanent 
means of supplanting this per shipment 
charge to meet revenue needs.” 

Projected Program 

The conference said this program in- 
cluded: (1) A review of all commodity 
rates; (2) review of LTL differentials 
on shipments of less than 6,000 pounds 
which were added to the base rates; (3) 
development of reasonable and uniform 
system of rates and rules covering as- 
sembling and distribution service and for 
pool truck or pool car distribution serv- 
ice; (4) increased efforts to achieve bet- 
ter understanding and application of 
existing tariff rules and regulations; (5) 
establishment of uniform methods and 
charges to prevent or compensate for de- 
lays to vehicles in loading and unloading, 
particularly on truckload traffic; (6) de- 
velopment of uniform practices and 
charges to eliminate or compensate for 
extra labor, in addition to drivers, for 


loading and unloading; (7) continuous 
review of present tariff rules for the pur- 
pose of establishing proper charges for 
services rendered, and (8) continued 
efforts to establish a system of charges, 
in lieu of rates, to apply on small ship- 
ments. 

The conference described briefly how 
each step was to be undertaken. An 
appendix to the statement set out rev- 
enue and expenses of 75 reporting car- 
riers, in order to illustrate the need for 
the charge. The conference said that 
early this year it became evident to the 
carriers that revenue was falling short 
of expenses “to an alarming extent.” 

“Tt has been shown that the carriers 
are in dire financial straits, that an 
emergency need for revenue exists and 
that the increase sought is no more than 
necessary to prevent disaster at this 
time and is probably less than actually 
required to keep their heads above 
water,” the conference said, in a sum- 
mation at the end of the statement. 
“that the method of increase sought is 
not discriminatory since the full 10 per 
cent falls in the area of greatest need, 
tapering to less than 1 per cent on the 
more profitable traffic, that during the 
12 months when the increase will apply 
the entire rate structure and practices 
of the carriers are to be reviewed and 
corrective permanent measurés applied. 

“The premises considered, the Com- 
mission should permit the proposed 
schedules to become effective June 27, 
and later, as filed.” 


NRMA Opposition 


The National Retail Merchants Asso- 
ciation said, in its petition for suspen- 
sion, that its membership included more 
than 11,500 department and specialty 
stores located in every state and in the 
District of Columbia. It said the practi- 
cal effect of the proposal was to apply 
a 10 per cent increase as a plus charge 
on any shipment having transportation 
charges of $10 or less, Any shipment 
having transportation charges of $10.01 
and more would have a flat plus charge 
of $1, it said. The NRMA said its mem- 
bers had approximately 1,500 stores in 
Middle Atlantic Territory which would 
be affected by the surcharge. 

“We are strenuously opposed to this 
rate proposal which is in violation of 
section 216(b) and section 216(d) of 
Part II of the interstate commerce act 

..” the association said, 

Citing Surcharges, New York State, 62 

MCC 117, and other cases, the NRMA 
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said the Commission had condemned 
surcharges. The association said the 
carriers should be compelled to tell at 
a hearing why they resorted to this 
“extraordinary method of rate making.” 

“They should also be made to prove 
to the Commission’s satisfaction what 
great emergency suddenly engulfed them, 
making it necessary to publish an emer- 
gency surcharge for one year and partic- 
ularly why they need an entire year 
in order to evolve a permanent increase, 
assuming they can justify any increase,” 
the NRMA said. 


Small Shippers 


The National Small Shipments Traffic 
Conference, Inc., said the proposed sur- 
charge would result in an unjust and 
unreasonable practice, would be con- 
trary to the national transportation 
policy, and would result in unjust and 
unreasonable rates and charges. 

“Carriers should not be allowed, willy 
nilly, to compound the current complexi- 
ties of their tariffs. . ..” the conference 
said. 

“There is no good reason why the sur- 
charge should be allowed to take effect. 
At the public hearing in New York 
City on May 3, numerous shippers com- 
mented on the surchage proposal, . .When 
informed that the carriers needed in- 
creased revenues, some shippers sug- 
gested that the carriers improve their 
operating efficiency and others suggested 
general rate increases, but all opposed 
the surcharge. The carriers could have 
devised a substitute proposal with little, 
if any, delay in effective date. Protestant 
submits that other means have been, are, 
and will be available to solve what- 
ever revenue problems the carriers may 
have. A surcharge clearly constitutes an 
unlawful practice under these circum- 
stances; the supposedly temporary nature 
of it does not cure the unlawfulness.” 

The conference also asserted that the 
protested matter would cause undue and 
unreasonable preference to heavier, long- 
haul shipments and _ subject lighter 
weight, short-haul shipments to unjust 
discrimination and unreasonable preju- 
dice in violation of section 216(d). 


“While fighting to retain their near 
monopoly on small shipment traffic, the 
respondents’ surcharge will practically 
embargo this traffic in derogation of their 
common carrier duties,” the conference 
said. 

Retail Federation 


The American Retail Federation also 
urged the ICC to suspend the tariffs in- 
volved in the proposal and to enter into 
an investigation of the rates. 


“The proposed increase in rates un- 
duly penalizes smaller shipments and 
those of higher value,” the federation 
said. “The latter is true because, as a 
general rule, higher valued shipments 
generally take higher rates. It would be 
questionable if all rates in Middle At- 
lantic Territory were subject to the 10 
per cent increase whether this would be 
true. However, since the rate increase 
provides for a maximum of $1 per ship- 
ment [it] is unquestionably the purpose 
of the motor carriers in this area to in- 
crease the rates and charges on the 
smaller shipments. 


“The American Retail Federation is op- 
posed to the application of surcharges 
or separate charges in any form on less- 
truckload shipments, The federation has 


consistently opposed efforts of motor 
carriers for addition of a surcharge to the 
base rate whether it be for the purpose 
of covering the cost of issuing a bill of 
lading, pickup and delivery service, 
terminal expense, or even an emergency 
increase in revenue. Contrarily, the fed- 
eration favors further simplification in 
the rate structure which has the objective 
of providing cost savings for the carriers 
and shippers alike. The addition of a 10 
per cent per shipment charge is an arbi- 
trary complicating the rate structure in 
this territory. ... 

“As can be seen . . . the present pro- 
posal to add a surcharge of 10 per cent 
will violate the Commission’s prescrip- 
tion as to the class rate scale in this 
territory and will add an unjustified 
burden on small shipments. The fact 
that the increase on small shipments is 
camouflaged as a general percentage in- 
crease does not justify any additional 
charge on, or increases in, rates ap- 
plicable to small shipments. The retail 
industry, shipping and receiving manu- 
factured articles of high classification 
ratings and high charges, will be un- 
justly and unreasonably penalized on es- 
sential motor carrier shipments in this 
area. There has been no justification 
made as to whether the increase is 
necessary, whether the form of increase 
is just and reasonable, or whether it will 
not result in undue prejudice and dis- 
crimination. For these reasons the 
American Retail Federation requests that 
the rate schedules as so provided in the 
above tariffs be suspended and the Com- 
mission order an investigation of the said 
rates.” 

Other Protestants 


Other petitions against the proposal 
have been filed by the Manufacturing 
Confectioners’ Traffic Conference and the 
New England Manufacturing Confec- 
tioners’ Association; Associated Indus- 
tries of New York State, Inc.; Atlanta 
Freight Bureau; The Shippers Confer- 
ence of Greater New York; Rochester 
(N.Y.) Chamber of Commerce; Richmond 
(Va.) Chamber of Commerce; Southern 
Traffic League, jointly with the North 
Carolina Textile Manufacturers Associa- 
tion, South Carolina Textile Manufac- 
turers Association, and the Traffic De- 
partment (representing textile mill in- 
terests); the Manufacturers Association 
of Connecticut; National Association of 
Textile and Apparel Wholesalers; Lynch- 
burg (Va.) Traffic Bureau; The Grand 
Union Co., Paterson, N.J.; The Black & 
Decker Manufacturing Co., Towson, Md.; 
B. T. Babbitt, Inc., New York City; Leon- 
ard Wasserman, Inc., Airport Distribu- 
tors, Inc., Marand Distributors, Inc.; The 
Pep Boys — Manny, Moe and Jack, 
Goldenburg Candy Co., Snyder Stools, 
Inc., Snyder Manufacturing Co., Spence, 
Inc., and Keystone Brass and Rubber 
Co., a committee with counsel located in 
Media, Pa.; Hunn Shoe Co., Philadelphia, 
Pa.; Schaeffer Brothers, Philadelphia; 
New York Retail Traffic Association, Inc.; 
S. Ludwig Co., Philadelphia; William Als- 
burg & Son, Inc., Philadelphia; Otto 
Bernz Co., Inc., Rochester, N.Y.; The 
David Shoe Co., Philadelphia (represent- 
ing shoe wholesalers); K & B Sales Co., 
Philadelphia; The Landow Co., Philadel- 
phia; Alexander Rubber Co., Philadel- 
phia; Reuben Pelberg, Philadelphia; A. 
Meltzer Shoes, Philadelphia; Ideal Shoe 
Co.; Philadelphia Shoe Associates; Freed- 
man Shoe Co., Philadelphia; Vanity 
Shoes, Philadelphia; Frank M. Cushman 
Associates, Sharon, Mass., representing 
eight parties; J. H. Filbert, Inc., Balti- 
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more, Md.; Crompton-Shenandoah Co, 
Inc., Waynesboro, Va.; Butler Brothers, 
Baltimore; Westinghouse Electric Corp, 
Pittsburgh, Pa., and The J. C. Penney 
Co., New York City. 


Tariffs Listed 

The Middle Atlantic Conference listed 
tariffs in which the proposed increase 
occurred, and the supplements theretg, 
having general application via confer. 
ernce carriers, as follows: 

Supplement No. 96 to tariff MF-ICC 
No. A-845; supplement 61 to A-930; sup- 
plement 39 to A-943; supplement 57 te 
A-946; supplement 105 A-960; supplement 
30 to A-986; supplement 29 to A-988; 
supplement 3 to A-993; supplement 3% 
to A-997; supplement 3 to A-1025; supple- 
ment 20 to A-1030; supplement 18 to A- 
1040; supplement 24 to A-1050; supple- 
ment 11 to A-1054; supplement 9 t 
A-1059; supplement 17 to A-1062; supple- 
re 1 to A-1073, and supplement 2 to 

-1100. 






C & O Moves to Control B & 0 
Through Stock Acquisition; 
Eventual Merger Anticipated 


Looking toward eventual merger 
of the properties of the Chesapeake 
& Ohio Railway and the Baltimore 
& Ohio Railroad, the C & O has 
filed applications with the Commis- 
sion for authority to acquire control 
of the B & O. 


In accordance with previously-an- 
nounced terms of a merger proposal, the 
C & O, in one application, has asked 
the Commission for authority to acquire 
control of the B & O through acquisition 
of its capital stock, and to acquire 
through such ownership of stock, such 
control of other carriers subsidiary to 
or affiliated with the B & O as it might 
possess. 

In another application, the C & O 
seeks authority to issue not exceeding 
2,055,398 shares of its authorized but 
unissued common stock which it proposes 
to exchange for the stock of the B & O. 
The C &O also asks preliminary 
authority to issue a certificate to be 
impressed on certificates representing 
stock of the Baltimore & Ohio tendered 
for exchange of shares of the C & O. 

The exchange offer made by the C & 0 
to stockholders of the B & O provides 
for the issuance of one share of C & O 
common for each share of B & O pre- 
ferred and one share of C & O common 
for 1% shares of B & O common. The 
offer expires September 12, unless ex- 
tended, and the exchange become effec- 
tive with assents from holders of at 
least 80 per cent of all shares of B & O 
preferred and common stock (T.W., May 
21, p. 20). 

Merger Anticipated 


With respect to the control applica- 
tion and a possible merger, the C & O 
stated: 

“Applicant cannot at this time estimate 
the exact amount of savings that will re- 
sult from these coordinated efforts, but 
it is expected they will be substantial 
When a merger of the properties becomes 
feasible, it is expected there will be @ 
minimum of $40,000,000 per year of sav- 
ings. ” 


The C & O said that its management 
and that of the B & O were looking #0 
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the future and were working toward ulti- 
mate merger and complete integration of 
the two railroad properties. 

“Merger or consolidation is not pres- 
eniiy feasible and, therefore, the separate 
cor -orate existence of the Baltimore com- 
pany (B & O) should be maintained 
during a transitional period,” the C & O 
said. “This period would provide an 
opportunity for developing the growth of 
earning power of the Baltimore company 
and improving its credit and thus qualify 
it for ultimate merger. 

“Applicant anticipates that benefits in 
the form of increased traffic revenues 
produced by more effective competition 
with other transportation agencies and 
more intensive exploitation of opportuni- 
ties through cooperative effort, combined 
with savings in operating expenses, could, 
over a period of time, produce a substan- 
tial increases in net income of the Balti- 
more company and applicant. 

“The proposed association would afford 
both companies ample opportunity to ar- 
range for expedited interchanges at many 
of their junction points. It would also 
provide the impetus for improving exist- 
ing interchange arrangements. Move- 
ments of through traffic and also switch- 
ing movements to and from industries lo- 
cated at common points would be expe- 
dited. 

“The lines of railroad of the two com- 
panies complement each other to a 
remarkable degree. Unification of the 
two systems would redound to their mu- 
tual advantage and while bituminous 
coal is the single most important source 
of traffic for both companies, such coal 
differs in quality and use and, in gen- 
eral, the coals found on each railroad 
are complementary to each other rather 
than competitive. The combination of 
coals produced on both lines would re- 
sult in greater diversification to the 
advantage of the two railroads. Clearly, 
a combined system will have a better 
balance between coal and ore traffic, 
on the one hand, and general merchan- 
dise traffic, on the other. 


Seaway Competition 

“This combined system will result in 
a balancing and ‘stabilizing of the com- 
petitive situation among the north At- 
lantic ports as each of the major ports 
would be served by at least two large 
railroad systems, and no system would 
be in a position to control the export 
and import rates applicable at any port. 
This strengthening of the railroad trans- 
portation network should help to main- 
tain and increase the volume of traffic 
for the north Atlantic ports as against 
the new competition through the St. 
Lawrence Seaway and the increasing 
competition from the south Atlantic and 
Gulf ports. 


“Applicant believes that substantial 
economies can be effected by utilizing 
in both companies, to the most beneficial 
extent possiblé, facilities, equipment and 
techniques. Coordination of adminis- 
trative and staff activities is another 
area where substantial economies can 
be obtained. Accounting, purchasing, 
legal, treasury, insurance, tax, labor rela- 
tions and research activities are all sus- 
ceptible of coordination and in many in- 
stances the activities of both companies 
in these specialized fields could be 
handled by a unified staff. This could be 
expected to provide more efficient ad- 
ministration, as well as material savings 
in administrative and general expenses. 


“Applicant. cannot at this time esti- 
mate the exact amount of savings that 


will result from these coordinated efforts, 
but it is expected they will be substantial. 
When a merger of the properties be- 
comes feasible, it is expected there will 
be a minimum of $40 million per year 
of savings. 

“Accordingly, applicant asserts that 
the proposed transaction will be con- 
sistent with the public interest.” 


In its request for authority to issue a 
certificate to be impressed on certificates 
representing stock of the B & O tendered 
for exchange (the exchange agent was 
named as Morgan Guaranty Trust Co. of 
New York) for shares of the C & O, the 
latter explained that certificate to be so 
impressed was a “security” to be issued 
by the applicant within the meaning of 
section 20a(2) as it was evidence of an 
interest in common stock of the appli- 
cant to be issued to shareowners of the 
B & O on the completion of the trans- 
action. If the transaction was not com- 
pleted, the certificate by its terms be- 
came null, the C & O said. 


The C & O said that the public inter- 
est was not adversely affected by failure 
to include in the proposed transaction 
any other carriers in the territory in- 
volved. 


“In fact,” it said, “for the first time 
in recent years a Pocahontas [Region] 
carrier having good earnings has agreed 
to a first step leading to merger with a 
large eastern railroad having depressed 
earnings. Mutual advantages and sub- 
stantial constructive benefits to the 
transportation system, especially in the 
east, will promptly follow. The in- 
clusion of any additional eastern rail- 
roads in this two-way affiliation would 
destroy this constructive movement at 
this time.” 


(See below and story on page 21) 


Broad Inquiry Into ‘Ground 
Rules’ for Railroad Mergers 
Requested of ICC by Central 


The New York Central Railroad on 
June 13 asked the Interstate Com- 


merce Commission to insure the 
“protection of the public interest” 
by establishing “ground rules” for 
mergers and consolidations of the 
eastern railroads. 


In a petition urging the Commission 
to institute a general investigation, the 
Central said the present case-by-case 
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Late June 14, Alfred E. Perlman, presi- 
dent of the New York Central, issued an 
announcement that he had called a spe- 
cial meeting of the railroad’s board of 
directors for Friday, June 24, “to dis- 
cuss a proposed offer to be made to 
shareholders of the Baltimore & Ohio 
Railroad.” No details of the offer were 
to be had from Central officials. 


approach now followed virtually pre- 
cluded consideration of the over-all 
public interest as required by the na- 
tional transportation policy. 

The petition was docketed with the 
ICC as No. 33475. The Central said any 
ICC investigation should undertake to 
answer at least the following questions: 

“(1) How many competitive rail sys- 
tems are required to be operated and 
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maintained within Trunk Line and CFA 
territories? 

“(2) What are the responsibilities of 
such systems as are to be created, pre- 
served or maintained for the absorption 
and maintenance of so-called weak 
lines? 

“(3) To what extent should competi- 
tion by the rail carriers within these 
territories be preserved and fostered? 


Competitive Situation 


“(4) Does the economy presently re- 
quire that the several systems shall be 
so arranged that the cost of transporta- 
tion as between competitive systems 
shall be the same so far as practical 
so that the systems can employ uniform 
rates on competitive traffic and under 
efficient management earn substantially 
the same rate of return upon the value 
of their railway properties? 

“(5) To what extent should existing 
routes be maintained in the public in- 
terest? 

“(6) In section 5 [of the interstate 
commerce act] consolidations and mer- 
gers, should conditions be imposed which 
would make terminal properties open to 
all users upon fair and equitable terms? 

“(7) To what extent can consolida- 
tions and mergers effect financial stabil- 
ity of the respective systems?” 


Statement by A. E. Perlman 


In a statement issued in New York 
announcing the filing of the petition, 
Alfred E. Perlman, president of the Cen- 
tral, said: 

“T have always believed that the pub- 
lic interest would best be served by 
mergers and consolidations leading to- 
ward balanced competitive railroad 
systems. 

“More than a year ago, I proposed a 
study by the eastern railroads directed 
toward an over-all plan to guide mer- 
gers in the east. 

“Studies made by the Commission more 
than a quarter of a century ago are now 
out of date. Changes in competition, 
technology, corporate structures and 
traffic patterns have made the planning 
of the past obsolete. 

“I believe the public interest requires 
that a new study be made. A continua- 
tion of the present piecemeal approach 
will result in a chaotic situation based on 
survival of the fittest. 

“In either event, the Central must 
protect the interest of its stockholders, 
but we hope that an orderly plan in the 
public interest can be evolved.” 


B & O-C & O ‘Stock-Swap’ Plan 

On May 18, Howard E. Simpson, presi- 
dent of the Baltimore & Ohio q 
and Walter J. Touhy, president of the 
Chesapeake & Ohio Railway, announced 
a plan for the C & O to acquire a finan- 
cial interest in the B & O by exchanging 
stock. Both rail presidents described the 
stock exchange plan as “the first step 
toward a merger of the two properties” 
(T.W., May 21, p. 20). 


On May 26, Mr. Perlman told Central 
stockholders that the Central intended 
to strive for a merger with the C & O 
and the B & O. He said the Pennsylvania 
Railroad Co. was assembling a large 
rail system that “mitigates against the 
establishment of more than two balanced 
competitive systems in the east.” He said 
the Central could be the base of one of 
those two systems, and the “Pennsy” 
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could be the base of the other (T.W., 
June 4, p. 21). (See stories on pages 21 
and 86.) 


History of Consolidations 

In its petition, the Central discussed 
the history of various proposals to con- 
solidate the railroads in Central Freight 
Association and Trunk Line territories 
under the interstate commerce act. In an 
appendix at the end of the petition, the 
Central tabulated merger, consolidation 
and unification applications which had 
been approved by the Commission since 
1932. Since the ICC’s report that year, in 
No. 12964, Consolidation of Railroads, the 
Central said there had been radical 
changes in the railroad situation, brought 
about by competition and technological 
progress. 

“Obviously,” the Central said, “there 
must be a consolidation of railroads not 
only to secure the capital necessary to 
invest in modern technology but also to 
concentrate the traffic in such a fashion 
which will permit modern technology to 
be utilized effectively and economically. 
This means that duplicate mileage and 
facilities must be eliminated wherever 
possible in the interest of both cost 
control and improved efficiency. It is 
also obvious that the public has a pri- 
mary interest in such consolidations. . . .” 

“Consolidations and mergers, once 
achieved, are very difficult if not im- 
possible to change. Under the circum- 
stances outlined above, it is respectfully 
submitted that the only sound basis upon 
which the interests of the public and 
the several carriers can be preserved 
consistent with the national transpor- 
tation policy is for the Commission to 
embark upon a general investigation of 
the unification, consolidations and merg- 
ers of the rail carriers within Central 
Freight and Trunk Line Association ter- 
ritories, which will give consideration to 
all of the competitive, economic and 
public interest factors encompassed 
within the scope of the national trans- 
portation policy insofar as they bear 
upon rail unification, consolidation and 
mergers and wherein the Commission 
can lay down principles by which both 
it and the carriers shall be governed in 
section 5 cases in the future... .” 

Pending the outcome of such an in- 
vestigation, the Central said, no new 
applications involving the merger or 
consolidation of carriers not now part 
of the same railroad system or the pur- 
chase or control of a rail carrier not 
now in the same rail system as the car- 
rier filing the application should be 
entertained under section 5, “unless con- 
solidated in this proceeding.” 


Lehigh & New England Seeks 
To Abandon Lines; C of N J 


Wants Part of Trackage 


The Lehigh & New England Rail- 
road Co., by an application docketed 
as Finance No. 21155, has asked the 
Commission for authority to aban- 
don its operations and all of its rail 
lines. However, the railroad said it 
had agreed to sell and the Central 
Railroad Co. of New Jersey, through 





subsidiaries, had agreed to purchase 
about 40 miles of the lines to be 
abandoned. 


Authority for the Jersey Central pur- 
chase is asked concurrently in an ap- 
plication by the Jersey Central, its sub- 
sidiary Central Railroad Co. of Pennsyl- 
vania, and a newly-formed subsidiary of 
Penn Central, Lehigh & New England 
Railway Co. That application has been 
docketed as Finance No. 21154. 


In addition, the Lehigh & New Eng- 
land Railroad said it was conducting 
negotiations with the Delaware, Lacka- 
wanna & Western Railroad Co. to ac- 
quire an additional four miles of the 
traekage to be abandoned. 


Lehigh’s Trackage 
The Lehigh & New England Railroad 
Co., in its application to the ICC, gave 
this description of its lines which it 
seeks to abandon: 


“Applicant’s main line extends from 
Hauto in Carbon County, Pa., westward 
through Tamaqua in Schuylkill County, 
then continues through Warren County 
and Sussex County in the state of New 
Jersey to New York state and through 
Orange County in the state of New 
York to Campbell Hall, a distance of 
126.5 miles. The Palmerton branch ex- 
tends from point of connection with the 
main line at Gap Junction in Northamp- 
ton County, a distance of 1.2 miles to 
Palmerton in Carbon County, Pa.; the 
Sussex branch extends from a point of 
connection with the main line at Sus- 
sex Junction in Sussex County, N.J., to 
Sussex, a distance of 0.6-mile; the 
Bethlehem branch extends from a con- 
nection with the main line at Benders 
Junction, Northampton County, Pa., to 
the city of Bethlehem in Lehigh County, 
Pa., a distance of 19.1 miles; the Mar- 
tins Creek branch extends from a con- 
nection with the Bethlehem Branch in 
Bath, Northampton County, to Martins 
Creek in Northampton County, Pa., a dis- 
tance of 16.6 miles; the Catasauqua 
branch extends from a connection with 
the Bethlehem branch at Crane Junc- 
tion in Northampton County to Cata- 
sauqua in Lehigh County, Pa., a distance 
of 6.1 miles, and the Allentown branch 
extends from a point of connection with 
the Bethlehem branch in the city of 
Bethlehem, Lehigh County, Pa., to Allen- 
town, in Lehigh County, a distance of 
48 miles.” 


The railroad said the Jersey Central 
“has agreed to cause its subsidiary Le- 
high & New England Railway Co.,” to 
purchase the line from Hauto to a point 
at Tamaqua; the Bethlehem branch 
from Bath to Bethlehem; the Allentown 
branch; the Martins Creek branch, and 
approximately 0.16-mile of main track 
of the Catasauqua branch from the 
north side of the Lehigh Canal to the 
south side of Front Street in the borough 
of Catasauqua. It said the negotiations 
with the D L & W involved acquisition 
by that carrier of sections of Lehigh’s 
tracks, aggregating less than four miles, 
in the Pen Argyl-Wind Gap area in the 
vicinity of Portland in Northampton 
County, Pa., in order to continue service 
Moa the few shippers” in those communi- 
jes. 


“Anthracite coal and cement have 
been the principal commodities trans- 
ported by applicant for many years,” the 
Lehigh said. “The closing of all of the 
most important anthracite coal mines 
located on applicant’s line in Carbon and 
Schuylkill counties, Pa., and the diver- 
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sion of cement traffic from the plant 
served by applicant in Northampto 
County, Pa., to motor vehicles have re 
duced revenues to such an extent thaf 
the continued operation and maintenancg 
of applicant’s lines by it is no longe 
justified in view of the need and expens¢ 
of maintaining a complete managerial) 
and supervisory organization, shop 
communication lines and other facilities 


“A large part of the territory which 
the lines of applicant run is rural o@ 
mountainous and furnishes no traffic...” 


The railroad stated its willingness to 
have provisions of the Washington Job 
Protection Agreement applied for thé 
benefit of any employes affected by thé 
abandonment proposal. 

In the application to acquire the Le 
high & New England property, the ap- 
plicants said the consideration to be paid 
to the Lehigh & New England Railroad 
was $4,050,000, plus the book value of 
materials and supplies up to $700,000 


The applicants said that, at the clos. 
ing of the transaction Lehigh & New 
England Railway would issue to Lehigh 
& New England Railroad $1,330,000 non- 
interest bearing notes payable in 1g 
quarter annual installments. In order 
to provide funds to carry out the trans- 
action, Penn Central proposed to issue 
five-year notes to borrow $2,500,000 from 
The Marine Midland Trust Co. of New 
York, and use that amount to purchase 
$2,500,000 principal amount of Lehigh 
Railway first mortgage bonds. The notes 
would be repayable in quarter annual 
principal installments of $125,000. Au- 
thority to consummate the financial 
transaction is sought by Jersey Central, 
Penn Central and Lehigh Railway in an 
application filed with the Commission 
and docketed as Finance No. 21153. 








ICC Asked to Direct Staff 
To Clear Court Records 
Of ‘Wrongful’ Conviction 


Seeking to have federal court rec- 
ords cleared of the conviction of 
two men of unlawful motor carrier 
operations under a certificate which 
Was subsequently “corrected” by the 
Commission to include the operations 
claimed to have been unlawful, M. 
D. Cressy Co., Inc., successor in in- 
terests of the two men, has asked 
the Commission to issue a declara- 
tory order outlining the duties of its 
staff to correct federal court records 
“where baseless criminal charges 
were placed before a court.” 

The request for a declaratory order is 
made in a petition in MC-113951, M. D. 
Cressy Co., Inc. The petitioner, of Bos- 
ton, Mass., asks the Commission to rule 
on a@ number of questions as to the du- 
ties of its staff to institute and initiate 
proceedings for the purpose of clearing 


persons whom they instituted and ini- 
tiated proceedings against, 

The petitioner said that at the federal 
court in Boston, Mass., official and pub- 
lic records revealed that Harold E, Carl- 
son (now president of M. D. Cressy) and 
Paul Carlson, the previous owners @ 
State Trucking (the predecessor of M. D. 
Cressy Co., Inc.), were found “guilty” of 
certain motor carrier violations and @ 
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Subsequent litigation before the Com- 
“grandfather” 


the Commission to reflect its true and 


authorized operation, the petitioner said, 


put it was for past trucking operations 
performed under the “incorrect” certif- 
icate that both Harold and Paul Carlson, 
“in complete error, were found guilty and 


fined.” i 


: 
Legal Expenses 

“Cressy already has been unfairly bur- 
dened with considerable legal expense 
(five years of litigation) to bring about 
the correction of its grandfather certifi- 
cate,” the petitioner said, “and in the 
Cressy view it should now not be unduly 
and addtionally burdened by legal ex- 
pense in correcting the federal court 
records. In the Cressy view, the burden 
js now on the Commission and its staff 
to take the necessary steps to clarify 
the federal court records. They initiated 
the criminal case; they persuaded a 
court that a fine should be paid. Isn’t 
it now up to them to forthwith correct 

their error? Wouldn’t that be fair?” 


The petitioner said that it had been 
unable to obtain cooperation from the 
Commission’s staff in Boston, and added: 


“The Commission staff at Boston, who 
initiated the Carlson criminal proceed- 
ing, will claim that both Carlsons had 
counsel and actually pleaded ‘guilty.’ 
That is true; those are the facts. 


“But an examinaion of the whole Carl- 
son file, including briefs filed (by M. D. 
Cressy Co., Inc.), and the examiner’s 
report, reveals (1) that the Carlsons 
wrongfully assumed their guilt on the 
erroneous presumption that the Com- 
mission would never have started crimi- 
nal proceedings if there were any doubt 
of the Carlson guilt, (2) that the Carl- 
sons then had no funds to hire com- 
petent counsel for a legal opinion of 
guilt or non-guilt (before any intelli- 
gent plea of guilty or not guilty this 
had to be done—it.never was), (3) that 
the then counsel for the Carlsons did 
not even file a routine answer of gen- 
eral denial in the federal court, but 
airily agreed to a guilty finding with 


| the prior understanding that a fine of 


only $250 would be recommended to the 
judge. ... 


“The real blame for this judicial 
monstrosity, in the Cressy view, is at 
the Boston office of the ICC. All grand- 
father records of the Commission were 
available to them; with a few local 10- 
cent phone calls they could have quickly 
and- accurately checked whether the 
Cressy past and present operations were 
proper and legal under the grandfather 
clause. Apparently they hastily decided, 
in their own er parte (high chamber?) 
deliberations, that the Cressy opera- 
tions were somehow wrongful. No ef- 
fort was made to check the possibility 
the Carlsons could be operating legally; 
no effort was made to hold a hearing 
to find the true facts, the only effort 
was the drafting’ and the filing of a 
frivolous, baseless criminal complaint in 
the federal court at Boston, Mass.” 


Relief Sought 


_Cressy said the Commission should 
issue a declaratory order and rule on the 
following: 

“(a) The duty of the Commission 
and its staff to correct federal court rec- 
ords where baseless criminal charges were 





placed before a court. Can the Com- 
mission ignore its mistakes? Should it? 

“(b) The duty of the Commission and 
its staff to cooperate in clearing false 
criminal records from the court docket. 

“(c) The duty of the Commission and 
its staff to hold formal hearings and 
hear witnesses under oath before seek- 
ing a criminal conviction against any 
motor carrier. 

“(d) The propriety and legality of a 
non lawyer member of the Commission 
staff expressing a legal opinion, attached 
to a formal federal court criminal com- 
plaint, that in his opinion the facts are 
true and the motor carrier is guilty of 
the charges alleged. 

“(e) The precise duty of a Commis- 
sion supervisor to completely investi- 
gate the real facts before signing formal 
papers for court filing that he has 
looked at the criminal complaint and 
‘he knows the contents thereof and the 
matters set forth therein are true of his 
own knowledge.’” 


NYC Motor Subsidiary 
Asks ICC to Eliminate 
33 ‘Key Point’ Conditions 


The New York Central Transport 
Co., motor carrier subsidiary of the 
New York Central Railroad Co., has 
filed a petition asking the Commis- 
sion to eliminate 33 “key point” re- 
strictions in its outstanding certifi- 
cates which, it says, “have become 
unduly restrictive and not only pre- 
vent petitioner from performing the 
character of substituted motor-for- 
rail service intended by the Com- 
mission, but also prevents Central 
from conducting its rail operations 
in an economic and efficient man- 
ner.” 


The petition was filed in MC-67916, 
Sub. 3, embracing proceedings in MC- 
67916, Subs. 9, 13 and 14. Transport 
asked the Commission to reopen those 
proceedings and modify outstanding or- 
ders in them to the extent of eliminat- 
ing the restrictions. 


‘Key Points’ Listed 


Transport said the “conditions” sought 
to be eliminated required that no ship- 
ments should be transported by peti- 
tioner as a motor common carrier be- 
tween any of the following points, or 
through, or to, or from more than one 
of such points: Peoria, Kankakee, Dan- 
ville, Mattoon, Cairo, and Lawrenceville, 
Til.; Terre Havte, Lafayette, Elkhart, 
Evansville, Anderson and Greensburg, 
Ind.; Dayton-Farmersville, Springfield, 
Bellefontaine, Columbus, Galion, San- 
dusky, Bryan, Ansonia and Greenville, 
O.; Erie and Lock Haven, Pa.; Adrian, 
Niles and Jackson, Mich.; Rochester, 
Utica, Chatham and Kingston, N.Y.; 
Springfield and Worcester, Mass., and 
Jersey City, NJ. 

The 12 “key points” in its certificates 
which Transport said would be main- 
tained were listed as: Boston; New 
York, Albany, Syracuse and Buffalo, 
N.Y.; Cleveland, Toledo and Cincinnati, 
O.; Detroit; Indianapolis, Ind.; and 
Chicago and East St. Louis, Ill. 

“The circumstances relevant to a de- 
termination of the type and degree of 
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the restrictive conditions which are ap- 
propriate in a certificate authorizing 
substituted motor-for-rail operating au- 
thority have changed to such an extent 
that the 33 key points herein complained 
of have become unduly restrictive and 
not only prevent petitioner from per- 
forming the character of substituted 
motor-for-rail service intended by the 
Commission, but also prevents Central 
from conducting its rail operations in 
an economic and efficient manner,” 
Transport said, in support of its request. 
“While the 33 key point conditions from 
which relief is here sought may have 
originally been a lawful and reasonable 
exercise of the Commission’s power to 
restrict the substituted motor-for-rail 
operations to those which truly were 
auxiliary to, and supplemental of, Cen- 
tral’s rail service, the changed economic 
and transportation conditions now ren- 
der the complained-of key points so 
unduly oppressive, burdensome and re- 
strictive as to impair both the continued 
functioning of legitimate substituted 
motor-for-rail operations and petitioner’s 
continued ability to provide merchan- 
dise service by rail. As a consequence 
of these changed conditions, the key 
points complained of no longer are valid, 
lawful and reasonable restrictions upon 
the Transport’s rights to perform, as a 
common carrier by motor vehicle, sub- 
stituted motor-for-rail service and un- 
duly interfere with Central’s perform- 
ance of merchandise service by rail. 
“Petitioner further states that under 
circumstances that now prevail, it is im- 
possible efficiently to key the substituted 
motor-for-rail service which petitioner 
performs with the rail merchandise serv- 
ice provided by Central. .. . Petitioner 
avers that its substituted motor-for-rail 
operations. which were intended to be 
auxiliary to and supplemental of Cen- 
tral’s rail merchandise service cannot 
be subordinated to Central’s rail oper- 
ations, but on the contrary, dictate the 
rail merchandise car service that must 
be performed in order that the key point 
restriction in petitioner’s certificates can 
be observed. Furthermore, Central, as 
a@ consequence of being compelled to 
adapt its rail operations to the key 
point conditions rather than to condi- 
tions relating to traffic, efficient operat- 
ing practices, economics and technologi- 
cal progress, is subjected to penalties 
for which there is, under present cir- 
cumstances, no warrant in law... .” 


‘Fictitious’ Points 


The petitioner said such penalties con- 
sisted of the compulsion to conduct its 
rail merchandise through fictitious “con- 
centration or break-bulk points,” result- 
ing in inefficient operations. The pe- 
titioner said such operations required 
Central to spend $1,500,000 wastefully 
each year, and permitted it “to be ex- 
ploited by independent motor common 
carriers.” 

“Even if the Central could afford such 
wasteful dissipation of revenues, which 
it cannot, Congress has commanded this 
Commission to promote adequate, eco- 
nomic and efficient service, including 
the rail merchandise service performed 
by Central,” the petitioner said, adding 
that the relief sought would foster sound 
economic conditions in the transporta- 
tion of less-carload freight by Central 
and Transport. 


The petitioner said that the substi- 
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tuted motor-for-rail operations as pres- 
ently conducted in strict compliance with 
the restrictive conditions imposed by the 
ICC “do not make good sense from the 
viewpoint of Central’s rail operations.” 
It said that only if the conditions com- 
plained of were modified could Trans- 
port continue to provide merchandise 
service to all points which were stations 
on the railroad. It said the 12 key points 
proposed to be maintained “are the 
only genuine break-bulk or concentration 
facilities now operated by the Central 
on its entire line of railroad.” At the 
present time, it said, it was forced by 
the restrictions “to maintain at 33 lo- 
cations freight-handling facilities and 
freight house handling forces which can 
serve no useful or constructive purpose.” 
It said such forces performed no work or 
service that did not duplicate that also 
performed by forces at the 12 other key 
points. 

“On the contrary,” the petitioner said, 
“the continuation of these restrictions 
has had a severe detrimental effect upon 
Central and the shipping public in the 
form of serious service impediments and 
delays as a necessary incident to un- 
necessary transfers, unnecessarily high 
number of claims for loss and damage 
(which item increases directly in pro- 
portion to the number of handlings), 
inefficient utilization of railroad plant 
and rolling stock, and unnecessary in- 
creases in per diem payments for car 
hire. Most significantly, these key 
points compel Central to handle and re- 
handle as many as five times shipments 
which ought to be moved directly to or 
from the freight house facilities at the 
appropriate break-bulk point.” 


Central’s Proposal 

Under Central’s proposal, the peti- 
tioner said, all service to and from points 
that were stations outlying the 12 load- 
ing centers, or break-bulk points pro- 
posed to be retained would be provided 
by substituted service as an adjunct of 
rail service to and from those centers. 

“Central is convinced that its pro- 
gram to centralize its station handling 
for merchandise freight is the only 
means whereby the perennial LCL deficit 
can be brought under control,” the peti- 
tioner said, adding that improved meth- 
ods and procedures could be developed 
at the 12 points. 

Submitted with the petition was a 
verified statement by George M. Casady, 
director of coordinated merchandise op- 
eration for the Central. 
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Finance Applications 


Finance No. 21136 (supplemental), Atlantic 
Coast Line Railroad Co. records the accept- 
ance of a bid, Series L in connection with a 
proposed issue of $4,665,000 principal amount 
of Series L equipment trust certificates, of 
98.1437 per cent of the principal, with an 
annual dividend rate of 45, per cent, sub- 
mitted by Salomon Bros. & Hutzler and as- 
sociates. 


Finance No. 21147, Valley Motor Lines, 
Inc., of Fresno, Calif., asks authority to 
issue a promissory note for $825,000 in 
connection with its proposed purchase of 
Pierce Freight Lines, Inc., in MC-F-7479. 


Finance No. 21152, Hemingway Brothers In- 
terstate Trucking Co., of New Bedford, Mass., 
asks authority to issue $1 million of 10-year 
registered 6 per cent subordinated debentures 
in denominations of $100 or a multiple 






thereof, for sale to its employees, Officers, 
and directors, as well as to other selected 
individuals, as a means of acquiring funds 
for additions and replacements in motor ve- 
hicle equipment and for additions to work- 
ing capital. 


Finance No. 21156, American Commercial 
Barge Line Co., of Jeffersonville, Ind., asks 
authority to issue promissory notes in an 
aggregate principal amount not to exceed 
$4,100,000, with interest at 534 per cent, to 
finance the acquisition of 50 new bargies of 
various types and two self-propelled towboats. 


Finance No. 21158, Seaborn J. Flournoy, 
trustee of the property and estate of the 
Atlantic & Danville Railway Co., asks au- 
thority to issue secured certificates of in- 
debtedness evidencing a loan of $50,000, re- 
payable in approximately two and one-half 
years, for the purpose of meeting certain 
claims for personal property and ad valorem 
taxes and to absorb in whole or part any 
deficit which the trustee might incur in 
railroad operations during the summer. 


MC-F-7561, Hemingway Brothers Inter- 
state Trucking Co., of New Bedford, Mass., 
asks authority to acquire control of the 
Huckabee Transport Corp., of Columbia, 
8.C., through Ownership of capital stock, or 
otherwise, and to operate temporarily. 


MC-F-7562, Navajo Freight Lines, Inc., of 
Denver, Colo., asks authority to purchase 
the operating rights of Denver Pueblo Truck 
Lines, of Pueblo, Colo. 


MC-F-7563, Denver Chicago Trucking Co., 
Inc., of Denver, Colo., asks authority to 
merge into it the operating rights and 
properties of the Denver Chicago Trucking 
Co., Inc., of Owensboro, Ky. 


MC-F-7564, Los Angeles-Seattle Motor Ex- 
press, Inc., of Seattle, Wash., asks authority 
to purchase certain operating rights of 
Water-Land Truck Lines, of Los Angeles, 
Calif. 


MC-F-7565, Safeway Truck Lines, Inc.; of 
Chicago, Tll., asks authority to purchase a 
portion of the operating rights of the Creger 
Freight Lines, Inc., of East Riverton, N.J. 


MC-F-7566, Daniel H. McCollister, doing 
business as McCollister Express, of Burling- 
ton, N.J., asks authority to purchase certain 
equipment and operating rights of Vile’s 
Motor Service, also of Burlington. 


MC-F-7569, Cassers Transport Co., of Ed- 
wardsville, Tll., asks authority to purchase 
certain operating rights of Speedway Trans- 
ports, Inc., of St. Louis, Mo. 


Motor Rights Applications 


P Information from digests of applications 
of motor carriers perty for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where ring s been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the — or its representative at 
least 10 s prior to date of hearing. 


Applications for authority to purchase oper- 
ating rights, me: properties or franchises, 
acquire control, se, or to operate tem- 


porarily are digested elsewhere under the 
caption “Finance Applications.” 
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* MC-286, Sub. 5, E. W. Lancaster Co., Ltd., 
Windsor, Ont., Canada. Irregular routes, 
general commodities, with exceptions, be- 
tween U.S.-Canada border near Detroit, 
Mich., on one hand, and, on the other, 
Kelsey-Hayes Co. plant at North Line Road 
and Huron River Drive, Romulus township, 
Wayne County, Mich. 


* MC-2989, Sub. 27, Days Transfer, Inc., 
Elkhart, Ind. Regular routes, general com- 
modities, with exceptions, serving B. F. 
Goodrich Tire Co. plant in Milan township, 
Allen County, Ind., 11 to 13 miles from city 
limits of Fort Wayne, Ind., on U.S. Highway 
24 between County Roads Webster and 
Garver, as an off-route point in connection 
with authorized regular-route operations. 

* MC-2989, Sub. 28, Days Transfer, Inc., 
Elkhart, Ind. Irregular routes, general com- 
modities, with exceptions, serving Kelsey- 
Hayes Co. plant at North Line Road and 
Huron Drive, Romulus township, Wayne 
County, Mich., as an off-route point in 
connection with authorized operations. 
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* MC-3341, Sub. 21, Lake Motor Freig 
Lines, Inc., South Bend, Ind. Regular rout 
general commodities, with exceptions, se 
ing Kelsey-Hayes Co. plant at North Lim 
Road and Huron River Drive, Romul 
township, Wayne County, Mich., as off-roy 
point in connection with authorized opem. 
tions. 

* MC-30504, Sub. 10, Tucker Freight Ling, 
Inc., South Bend, Ind. Regular routes, gem 
eral commodities, with exceptions, ser 
Kelsey-Hayes Co. plant at North Line R 
and Huron River Drive, Romulus towns 
Wayne County, Mich., as off-route point 
connection with authorized regular-rou 
operations. 

* MC-56082, Sub. 34, Davis & Randall 
Inc., Fredonia, N.Y. Irregular routes, mak 
beverages and empty malt beverage contaip. 
ers and advertising materials, points 
Wayne County, Mich., to points in Wet 
Virginia, and empty containers, on return, 

* MC-72140, Sub. 41, Shippers Dispateh, 
Inc., South Bend, Ind. Regular routes, gem 
eral commodities, with exceptions, servily 
Kelsey-Hayes Co. plant at North Line Roa 
and Huron River Drive, Romulus towns 
Wayne County, Mich., as off-route point 
connection with authorized regular-rouk 
operations. 

* MC-92983, Sub. 379, Eldon Miller, Ing 
Iowa City, Ia. Irregular routes, coal tar ang 
coal tar products, in bulk, in tank vehicle 
Terre Haute, Ind., to points in Ill., Ia 
Mich., Mo., O., Tenn., and Wis. 

*MC-101075, Sub. 61, Transport, Ing 
Moorhead, Minn. Irregular routes, petroleum 
and petroleum products, in bulk, in tank 
vehicles, points in Ward, McHenry, Rei- 
ville, and Bottineau counties, N.D., to poing 
in S.D., N.D., Mont., and Minn. 

* MC-103378, Sub. 181, Petroleum Carrie 
Corp., Jacksonville, Pla. Irregular route, 
crude tall oil and tall oil products, in bulk, 
in tank vehicles, Clyattville, Ga., to Port St 
Joe, Fla. 

* MC-107515, Sub. 350 (amended), Refrig- 
erated Transport Co., Inc., Atlanta, Ga. I~ 
regular routes, frozen foods, prepared do 
meats, meat products, and meat by-products, 
and dairy products, frozen poultry, frozen 
seafoods, shelled nuts, frozen and powdered 
eggs, points in Texas, to points in Miss, 
La., and Tenn. Restriction: Service to points 
in Miss., and La., and Memphis, Tenn, 
restricted to partial delivery in either Ala, 
Ga., Fla., N.C., S.C., or Tenn. Note: Dual 
operations may be involved. 

* MC-108380, Sub. 52, Johnson’s Fud 
Liners, Inc., Newcastle, Wyo., Newcastle, 
Wyo. Irregular routes, petroleum and petro 
leum products, in bulk, in either shipper 
or carrier-owned tanks, Minot, N.D., and 
points within 10 miles thereof, to point 
in Mont., N.D., 8.D., and Wyo. 

* MC-112520, Sub. 44 (correction), Me 
Kenzie Tank Lines, Inc., Tallahassee, Fila 
Irregular routes, crude tall oil and tall of 
products, in bulk, in tank vehicles, Clyatt- 
ville, Ga., to Port St. Joe, Fla. Note: 
Republication is to correct spelling of origin. 

* MC-116300, Sub. 3, Nance and Collums, 
Inc., Brookhaven, Miss. Irregular routes, 
Pepper, in mixed truckloads with salt, points 
in Louisiana (except New Orleans, Gretna 
and Destrehan), to points in Ala., and Mis. 

* MC-116810, Sub. 4 Bair 

rregular 






















































(correction), 
Transport, Inc., Riverside, NJ. I 
routes, general commodities, with excep- 
tions. Note: Republication is to reflect cor 
rect name of applicant. 

MC-119399, Sub. 4, Contract Freighter, 
Inc., Joplin, Mo. Irregular routes, urea dry, 
in bags or in bulk, (a) El Dorado, Ark., © 
points in Kan., Mo., Neb., and Okla., and 
(b) El Dorado, to points in IIl., Ia., and 
Tenn., and damaged, refused or rejected 
shipments, on return. 


* MC-119763, Sub. 1, Brittan, Inc., Bridge- 
water, Mass. Irregular routes, cement (port- 
land, hydraulic and masonry), in bulk in 
tank trucks and in bags, and rejected ship- 
ments of cement, between Fall River, Mass., 
and Providence, R.I., and points in 
parts of Mass., Conn., and R.I. Note: Ap- 
plicant states shipments originating at Fall 
River destined to points in Massachusetts, 
where the shortest route from origin W 
destination is through Rhode Island, 
seeks authority to use Rhode Island high- 
ways for operating convenience only. 


* MC-33641, Sub. 43, Interstate Motor 
Lines, Inc., Salt Lake City, Utah. Regular 
routes, general commodities, with exceptions, 
between specified points in California, > 
ing all intermediate points and 
off-route points. Note: This application & 
directly related to MC-F-7529. 

Express 


* MC-66562, Sub. 1685, Railway 
Agency, Inc., New York, N.Y. Regular rout, 
general commodities, including Classes 4 
and B explosives, moving in express service, 
between New York and Brewster, N.Y., als, 
White Plains to Tarrytown, serving inter 
mediate points of Mt. Vernon, Yonkem, 
White Plains, Mt. Kisco and Tarrytow®, 
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N.Y., with the usual restrictions. (Handling 
without oral hearing requested.) 
* MC-66562, Sub. 1686, Railway Express 


egular routes, 
general commodities, including Classes A 
and 3 explosives, moving in express service, 
petween Buffalo and Jamestown, N.Y., serv- 
ing intermediate points of Blasdell, Ham- 
berg, Eden Center, North Collins, Gowanda, 
South Dayton, Cherry Creek and Cone- 
waneo, N.Y., with the usual restrictions. 
(Handling without oral hearing requested.) 

* MC-66562, Sub. 1687, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Classes A 
and 8 explosives, moving in express service, 
(a) between North Hoosick, N.Y., and Bur- 
lington, Vt., and (b) between the junction 
of US. Highway 7 and Vermont Highway 
103 to Chester, Vt., serving specified inter- 
mediate points in Vermont, with the usual, 
restrictions. Note: Applicant states pro- 
posed service is extension of its authorized 
route between Albany and Hoosick Falls, 
N.Y.. MC-66562, Sub. 1399, and between 
Hoosick Falls, N.Y., and North Adams, 
Mass., MC-66562, Sub. 1431. (Handling with- 
out oral hearing requested.) 

* MC-66562, Sub. 1688, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Classes A 
and explosives, moving in express service, 
between Paterson, and Sussex, N.J., serving 
the intermediate point of Newfoundland, 
NJ., and specified off-route points in New 
Jersey, with the usual restrictions.. (Hand- 
ling without oral hearing requested.) 

* MC-75320, Sub. 93, Campbell Sixty Six 
Express, Inc., Springfield, Mo. Regular 
routes, general commodities, with exceptions, 
between Grenada and Greenwood, Miss., 
serving no intermediate points, as an alter- 
nate route for operating convenience only 
in connection with authorized regular-route 
operations. (Handling without oral hearing 
requested.) 

* MC-78786, Sub. 224, Pacific Motor Truck- 
ing Co., San Francisco, Calif. Irregular 
routes, baggage, express, newspapers, 
and cream, between Sacramento, Calif., and 
Reno, Nev., serving all intermediate and 
off-route points which are stations on rail 
lines of Southern Pacific Co., between said 
termini. Note: Service to be (1) limited to 
that which is auxiliary to or supplemental 
of railroad or railroad express service, and 
(2) applicant shall not serve any point not 
a station on rail lines of Southern Pacific 
Co. (Handling without oral hearing re- 
quested.) 

* MC-107403, Sub. 309, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, pe- 
troleum products, in bulk, in tank vehicles, 
Huntington, Ind. to Findlay, O. Note: Ap- 
plicant holds contract carrier authority in 
MC-117637 and subnumbers thereunder; dual 
operations may be involved. (Handling 
without oral hearing requested). 

* MC-114897, Sub. 25, Whitfield Tank Lines, 
Inc., Las Cruces, N.M. Irregular routes, spent 
acid, in bulk, in tank vehicles, Standard 
Oil Co. of Texas plant, El Paso, Tex., to 
Zuniga mine, at Fierro, N.M., and refused 
or rejected shipments, on return. (Handling 
without oral hearing requested.) 

*MC-117615, Sub. 3, Boyer rez Co., Deni- 
son, Ia. Irregular routes, inedible animal 
grease, in bulk, in tank trucks and trailers, 
Denison, Ia., to Kansas City, Mo.-Kan.; 
Enid, Okla.; Fremont, Neb., and Cheraw, 
Colo. (Handling without oral hearing re- 
quested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from June 15. 


MC-879 (deviation No. 1), Service Lines, 
Inc., St. Louis, Mo. General commodities, 
with exceptions,’ over deviation routes as 
follows: From Morganfield,-Ky., over Ken- 
tucky Highway 60 to Sturgis, Ky., thence 
over Kentucky Highway 85 to Providence, 
Ky., thence over Kentucky Highway 109 to 
Hopkinsville, Ky., and return, for operating 
convenience only, serving no intermediate 
points. 

MC-2542 (deviation No. 5), Adley Express 
Co.. New Haven, Conn. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From junction of U. S. Highway 
130 and Alternate U. S. Highway 130, ap- 
proximately two miles east of Bridgeport, 
NJ., over U.S. 130 to junction of Alternate 
US. 130, approximately one mile northeast 
of Thorofare, N.J., and return, for operating 
convenience only, serving no intermediate 
points, 

MC-2542 (deviation No. 6), Adley Express 
Co., New Haven, Conn., General commodi- 
ties, with exceptions, over a deviation route 
4&8 follows: From the eastern terminus of 


the New Jersey Turnpike at Palisades Park, 
N.J., over the turnpike to its western termi- 
nus at the Delaware Memorial Bridge, and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-30204 (deviation No. 4), Hemingway 
Bros. Interstate Trucking Co., New Bedford, 
Mass. General commodities, with exceptions, 
over a deviation route as follows: From the 
eastern terminus of the Trenton Freeway in 
Trenton, N.J., to the western terminus of 
the Freeway in Morrisville, Pa., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-41601 (deviation No. 1), Converse 
Trucki: Service, Berkeley, Calif., General 
commodities, over a deviation route as fol- 
lows: From the junction of unnumbered 
highway and U.S. Highway 40, approxi- 
mately three miles northeast of Vacaville, 
Calif., over the unnumbered highway to 
junction of U.S. Highway 99W, about three 
miles south of Dunnigan, Calif., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-42487 (deviation No. 7), Consolidated 
Freightways Corp. of Delaware, Menlo Park, 
Calif. General commodities, with exceptions, 
over a deviation route as follows: From Los 
Angeles, Calif., over U.S. Highway 6 to Mo- 
jave, Calif., thence over U.S. Highway 466 
to Barstow, Calif., thence over U.S. Highway 
66 to junction of U.S. Highway 95, thence 
over U.S. 95 to Las Vegas, Nev., thence 
over U.S. Highway 93 to Eli, Nev., thence 
over Alternate U.S. Highway 50 to Wend- 
over, Utah, thence over U.S. Highway 40 to 
Salt Lake City, Utah, and return, for operat- 
ing convenience only, serving no inter- 
mediate points. 


MC-53709 (deviation No. 4), Ringsby Truck- 
lines, Inc., Denver, Colo. General commodi- 
ties, with exceptions over a deviation route 
as follows: From the junction of U.S. High- 
way 6 and Colorado Highway 72 in Denver, 
Colo., over Colorado 72 to junction of U.S. 
Highway 40 and Interstate Highway 70, 
thence over U.S. 40 or Interstate 70 to 
Limon, Colo., thence over U.S. Highway 
24 or Interstate 70 to Goodland, Kan., 
thence over U.S. 24 to junction of US. 
Highway 69 thence over U.S. 69 to junction 
of U.S. Highway 71 in Kansas City, Mo., 
and return, for operating convenience only, 
serving no intermediate points. 


MC-52709 (deviation No. 4), Ringsby Truck- 
ing, Inc., Denver, Colo. General commodities, 
with exceptions, over a deviation route as 
follows: From Colton, Calif., over U.S. High- 
way 70 to Aguila, Ariz., thence over Arizona 
Highway 71 to Congress, Ariz., thence over 
U.S. Highway 89 to junction of U.S. Highway 
66 at or near Ash Fork, Ariz., thence over 
U.S. 66 to Tucumcari, N.M., thence over US. 
Highway 5 to Pratt, Kan., thence over Kan- 
sas Highway 61 to McPherson, Kan., thence 
over U.S. Highway 81 to Hebron, Neb., and 
return for operating convenience only, serv- 
ing no intermediate points. 


MC-104004 (deviation No. 9), Associated 
Transport, Inc., New York, N.Y. General com- 
modities, with exceptions, over a deviation 
route as follows: From Knoxville, Tenn., over 
U.S. Highway 11 to Cleveland, Tenn., and re- 
turn, for operating convenience only, serving 
no intermediate points. 

MC-107500 (deviation No. 6), Burlington 
Truck Lines, Inc., Galesburg, Ill. General 
commodities, with exceptions, over devia- 
tion routes as follows: (a) From Chicago, 
Tll., over U.S. Highway 66 to junction of 
U.S. Highways 36 and 54 at Springfield, Ill., 
thence over U.S. 36 and 54 to Jacksonville, 
Ill., and (b) from St. Louis, Mo., over U.S. 
Highway 66 to junction of U.S. Highways 36- 
54 at Springfield, Ill., and return, for op- 
erating convenience only, serving no inter- 
mediate points. 
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Petitions for Rehearing, Etc. 


No. 33444, Great Lakes Ship Owners Asso- 
ciation v. A. C. & Y., et al. Western Mary- 
land Ry. Co. moves dismissal of complaint 
as to it. 


MC-34767, Sub. 39, Good’s Transfer, Inc., 
Extension—Meats. Applicant asks reconsid- 
eration and modification. 


MC-87523, Sub. 80, Frank Cosgrove Trans- 
sportation Co., Inc. Extension—Dry Bulk 
Commodities. Applicant asks further hear- 
ing. 


MC-107272, Sub. 16, Monkem Company, 
Inc. Extension—Salt. Applicant asks recon- 
sideration. ‘ 


MC-108117, Sub. 3, William Patterson Ex- 
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tension—Bristol, Pa. Applicant asks recon- 
sideration. 


MC-C-2136, Ace Lines, Inc——Suspension or 
Revocation of Certificates. Bureau of In- 
quiry and Compliance, Interstate Commerce 
Commission, asks to be made a substitute 
or additional party respondent. 


MC-C-2989, Hart Motor Express, Inc. v. 
Midwest Motor Express, Inc. Defendant 
moves dismissal of complaint. 


I. & S. M-13536, Iron and Steel Castings or 
Forgings Between Chicago, Ill. and Newark, 
O. Burnside Motor Freight Lines, Inc. asks 
vacation of suspension order. 


No. 28553, National Cottonseed Products 
Ass’n. v. A. B. & C. R.R. Co.; No. 33317, Pe- 
tition seeking Investigation into Rates on 
Soybean Oil. Iowa ling Co., et al. ask 
temporary modification of order. 


I. & 8S. 7365, Wool—Between Boston and 
Points in Mass. Boston & Maine R.R. asks 
vacation of suspension order. 


Finance 21137, Chicago & Northwestern Ry. 
Co. Proposed Discontinuance of Passenger 
Trains Nos. 518 and 519 which operate be- 
tween Mankato, Minn., and Rapid City, S.D. 
Public Utilities Commission of State of 
South Dakota asks hearing. 


MC-623, Sub. 23, H. Messick, Inc. 
cant asks reconsideration. 


MC-19201, Pennsylvania Truck Lines, Inc. 
Applicant asks reopening and modification 
of certificate. 


MC-35624, Subs. 13 and 14, Dean S. Axtell 
(renumbered and reentitled MC-117136, Subs. 
4 and 5, Caveman Transport, Inc.) Applicant 
asks reconsideration. 


MC-40872, Sub. 8, Storch Trucking Co., 
Inc. Applicant asks reconsideration. 


Appli- 


MC-63865, Sub. 8, Harry A. Blades, Inc., 
Common Carrier Application. Lancaster & 
New York Motor Freight Service, Inc., asks 
joinder of it as a respondent. 


MC-103993, Sub. 97, Morgan Drive-Away, 
Inc., Extension—La Junta, Colo.; MC-106398, 
Sub, 85, National Trailer Convoy, Inc., Ex- 
tension—Same. Applicants asks suspension 
of order of May 9, which modified an order 
issued Mar. 10, 1958. 


MC-110733, Sub. 6, Ace Freight Line, Inc., 
Conversion Proceeding. Delta Motor Line, 
Inc., et al. ask oral hearing, and vacation 
of examiner’s recommended report and or- 
der, and any order of Commission referring 
proceeding to examiner. 


MC-111545, Sub. 32, Home Transportation 
Co., Inc., Extension—Elimination of Gate- 
way. Dealers Transit, Inc., et al. move that 
—- exceptions be stricken and dis- 
missed. 


MC-118168, Sub. 1, M & H Produce Co., 
Inc. Applicant asks leave to present testi- 
mony of additional witnesses and for fur- 
ther hearing. 


MC-118234, F. D. Trover—Common Carrier 
“Grandfather” Application. Applicant asks 
oral argument. 


MC-119696, Myers and Docke. Applicant 
moves that protests of Frozen Food Express, 
ar Miller, Inc., and Frigidways, Inc., be 
stricken. 


I. & S. 7368, Barge-Rail Coal From Hunt- 
ington, W.Va., to Chicago District. Ohio 
pe Co., et al. ask vacation of suspension 
order. 


MC-69281, Sub. 36, Davidson Transfer and 
Storage Co., Extension—aAlternate Routes. 
Turner’s Express, Inc., et al. ask leave to 
= 2 petition for further hearing and other 
relief. 


MC-112384, Sub. 1, Arthur Johncox and 
Son, Common Carrier Application—Section 
7(c). Applicant asks reconsideration. 


MC-C-2958, Heavy-Specialized Carriers 
Conference v. Muske Machinery Cartage, Inc. 
Complainant asks summary judgment on 
pleadings. 


MC-F-7462, J. M. Blythe—Purchase—Sea- 
board Food Express, Inc. Applicants ask 
leave to file petition for reco: eration. 


No. 33328, Melcher Wool Co., Inc. v. B. & 
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A., et al.; No. 33333, Kenneth W. Marriner 
Co., Inc. v. B. & O.. et al. Defendants ask 
consolidation and oral hearing. 


Finance 21043, Apalachicola Northern R.R. 
Co. Abandonment. Florida B.R. and Public 
Utilities Commission withdraws its request 
for hearing and its protest to granting of 
application. 


MC-31220, Sub. 19, Daniels Motor Freight, 
Inc. Applicant asks amendment of applica- 
tion in a restrictive manner. 


MC-107107, Sub. 122, Alterman Transport 
Lines, Inc. Extension—High Point, N.C. Clay 
Hyder Trucking Lines, Inc., asks reopening 
and reconsideration. 


I. & S. M-13578, Citrum Pomace — Polk 
County, Fla. to Points in Ga. Commercial 
Carrier Corp. asks reconsideration and va- 
cation of suspension order. 


MC-F-7047, Mueller Transit Co.—Purchase 
—Minnesota-Wisconsin Transit, Inc. Appli- 
cants ask leave to file a petition for supple- 
mental order and reconsideration and modi- 
fication of orders formerly entered herein. 


No. 32357, Grays oy bee & Manufac- 
turing Co. v. NP., I. & 8S. 7262, 
Furniture Stock ‘West Gcnst to Eastern 
Territory. Complainant asks modification of 
order of June 1. 


Finance 20502, Atchison, Topeka & Santa 
Fe Ry. Co., et al. Construction, Etc. Appli- 
cants ask modification of order of May 6, 
1959. 


I. & 8S. 7369, Motor Vehicles—T-O-F-C Be- 
tween Salt Lake City and Calif. Western 
Pacific R.R. Co. asks reconsideration and va- 
cation of investigation and suspension order 
or, in alternative, vacation of suspension 
order. 


MC-107107, Sub. 122, Alterman Transport 
Lines, Inc., Extension—High Point, N.C. Ap- 
plicant asks reconsideration. 


MC-117726, Robert J. Hendricks Common 
Carrier “Grandfather” Application. Maine 
Central R.R., et al. ask reconsideration. 


MC-118169, Septimus J. MacPhee Common 
Carrier “Grandfather” Application. Appli- 
cant asks rehearing and/or republication in 
Federal Register indicating West Chelmsford, 
Mass., as a destination point. 


MC-C-2077, In the Matter of Administrative 
Ruling No. 102. Carolina Scenic Stages asks 
reconsideration. 


MC-F-7472, Houck Transport Co.—Purchase 
(Portion)—John H. Cohee. Buckingham 
Freight Lines ask waiver of Rule 1.101(e) to 
permit filing of a supplement to its petition 
for reconsideration. 
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Finance No. 21137, Chicago & North 
Western Railway Co., Discontinuance of 
Service Between Mankato, Minn., and 
Rapid City, S.D. Investigation instituted 
by the Commission, division 4, into and 
concerning a proposal of the Chicago & 
North Western Railway Co. to discon- 
tinue operations of trains Nos. 518 and 
519 between Mankato, Minn., and Rapid 
City, S.D., effective June 25. Train service 
ordered continued, pending hearing and 
decision, but not for a period longer 
than four months beyond June 25. 


No. 33442, Investigation of Practices— 
The United Warehouse Co. et al. Inves- 
tigation instituted by the Commission, 
division 3, to determine if United Ware- 
house Co. has been, and is, soliciting, 
accepting and receiving rebates, con- 
cessions and discriminations from motor 
common carrier for loading and unload- 
ing truckload freight on vehicles sup- 


plied and furnished by common carriers, 
in violation of section 222(c) of the act, 
and to determine if certain common 
carriers have been offering, granting and 
giving rebates, concessions and discrim- 
inations in respect of pickup and de- 
livery of LTL shipments by United at 
Witchita, Kan., in violation of sections 
217(b) amd 222(c). The carriers, also 
named respondents, were identified as 
Texas Oklahoma Express, Inc., operator 
and lessee of U. L. Brooks and James 
C. Pitts, doing business as Canadian 
Truck Lines; the Cassell Transfer and 
Storage Co.; Freight Ways, Inc.; Graves 
Truck Lines, Inc.; Healizer Cartage Co.; 
Jones Truck Lines, Inc.; Knaus Truck 
Lines, Inc.; Lee Way Motor Freight, 
Inc.; Mid-American Truck Lines, Inc.; 
Middlewest Freightways, Inc.; Missouri- 
Arkansas Transportation Co.; McMaken 
Transportation Co.; Navajo Freight 
Lines, Inc.; Pacific Intermountain Ex- 
press Co.; Spector Freight System, Inc.; 
Santa Fe ‘Trail Transportation Co.; 
Transcon Lines; Watson Bros. Trans- 
portation Co., Inc.; Wheelock Bros., Inc., 
and Yellow Transit Freight Lines, Inc. 


No. 33452, Arco Trading Corp., of Pitts- 
burgh, Pa., v. Missouri Pacific Railroad 
Co., et al, Alleges rates on carload ship- 
ments of serap paper, from Memphis, 
Tenn., Spartansburg, S.C., and Winston- 
Salem, N.C., to Monroe, Mich., during 
statutory period in violation of section 
6. Asks cease and desist order rates, and 
reparation. Modified procedure ordered. 
(Arthur R. Fawcett, Jr., Pittsburgh, Pa.) 


No. 33455, The Gates Rubber Co. (Den- 
ver, Colo.) v. The Atchison, Topeka & 
Santa Fe Railway Co., et al. Alleges rates 
on numerous carload shipments of rubber 
goods in May, 1958, and later in 1958, 
1959 and 1960, from Denver to various 
points in Texas, in violation of section 
1(5). Asks cease and desist order, rates 
and reparation. Modified procedure 
ordered, (C. A. Grant, 614 Denham 
Bldg., Denver 2, Colo.) 


No. 33455, Sub. 1, The Gates Rubber 
Co. v. Chicago, Burlington & Quincy 
Railroad Co., et al. Alleges rates on nu- 
merous carload shipments of rubber 
goods in June, 1958, and later in 1958, 
1958 and 1960, from Denver to various 
points in Alabama and Kentucky, in 
violation of section 1(5). Asks cease 
and desist order, rates and reparation. 
Modified procedure ordered. (C.A. Grant, 
614 Denham Bldg., Denver 2, Colo.) 


No, 33459, Light. Grain & Milling Co., 
of Liberal, Kan. v. Atchison, Topeka & 
Santa Fe Railway Co., et al. Alleges rates 
on sorghum grains, from Baker, Okla., 
Liberal, Kan., and other points of origin 
in contiguous territory to Los Angeles, 
Calif., and other destinations in the same 
general territory, in statutory period, in 
violation of section 3(1). Asks cease and 
desist order and rates. (W. E. Bush, 
vice-president and general manager, 
Light Grain & Milling Co., Inc., Liberal, 
Kan.) 


No. 33460, Magnet Cove Barium Corp. 
(Houston, Tex.) v. Missouri Pacific Rail- 
road Co. Alleges rates on 129 cars of 
crude, bulk, barite ore, not ground, in 
period from December 21, 1956, to and in- 
cluding August 23, 1957, from Evergreen 
Spur and Valles Mines, Mo., to West- 
lake, La., in violation of sections 1 and 4. 
Asks cease and desist order. Modified 
procedure ordered. (Frank A. Leffingwell, 
1201 Fidelity Union Tower, Dallas 
Tex.) 


, 




















trates from Corpus Christi, Tex., 
eral, Ill, between September 18 and 23 
1957, both inclusive, in violation of sec. 
tions 1 and 15a(2). Asks rates and 
reparation. (John F. Finerty, 120 Broad- 
way, New York 5, N.Y.) 


MC-C-2999, Meredith Joe Nash, Doing 
Business as Alamo Recovery Bureay 
(San Antonio, Tex.)—Investigation @ 
Operations. Investigation instituted by 
the Commission, division 1, to determing 
whether Meredith Joe Nash, doing busi- 
ness as Alamo Recovery Bureau, hag 
been and is engaging in the transporta 
tion of property by motor vehicle ij 
violation of sections 206(a) or 209(a), 
between various points in the Unite 
States, including Michigan, Texas, Loul- 
siana, New York, and the District of 
Columbia. Proceeding set for hearing 
on consolidated record with, MC-11967%§ 
Meredith Joe Nash, Doing Business ag 
Alamo Recovery Bureau, Common Car- 
rier Application. 


MC-C-3003, Great Valley Supply Co, 
Inc.—Investigation of Operations. In- 
vestigation instituted by the Commis. 
sion, division 1, to determine if Great 
Valley Supply Co., Inc., Malvern, Pa, 
has been operating without authority 
from the Commission in violation of 
section 206(a)(1) or section 209(a) (1) 
of the interstate commerce act. 
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ICC Examiner Okays Merger 
Of American Commercial 


Barge Line and Subsidiary 


The proposed merger into the 
American Commercial Barge Line 
Co., of Jeffersonville, Ind., of the 
operating rights and property of the 
Commercial Barge Lines, Inc., of 
Detroit, Mich., for ownership, man- 
agement, and operation, under sec- 
tion 5(2)(a) of the interstate com- 
merce act, should be approved and 
authorized according to Hearing Ex- 
aminer Nathan Klitenic of the Com- 
mission. 

In a recommended report and order in 
Finance No. 20759, American Commer- 
cial Barge Line Co., Merger—Commer- 
cial Barge Lines, Inc., the examiner also 
recommended that authority be granted 
American Commercial Barge Line Co. to 
assume obligation and liability with re- 
spect to certain outstanding securities 
of Commercial Barge Lines, in the 
aggregate principal amount not exceed- 
ing $1,778,500. 

The examiner said that Americal 
Barge acquired control of Commercial 
Barge and Commercial Carriers, Int, 
through ownership of all their outstand- 
ing capital stock, pursuant to authority 
granted under section 5 in Commercial 
Transport Corp., Control—Commercial, 
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65 “ICC 127. He said it similarly con- 
trol.ed Blaske, Inc. 

Considered together, he said, appli- 
cans and Blaske held authority to con- 
duct extensive operations on the Mis- 
sissippi River, various tributary rivers, 
the Illinois Waterway, and the Gulf 
Intracoastal Waterway, “serving all or 
mos: all ports and points.” However, he 
said, they did not engage in duplicating 
operations, He said that American Barge 
in its general commodity, tug and barge 
operations, “its principal freighting serv- 
ice,’ Was precluded from the transporta- 
tion of motor vehicles and related parts 
from and to a number of ports and 
points it otherwise was authorized to 
serve in common with Commercial 
Barge. The operating authority of 
Commercial Barge, on the other hand, 
primarily embraced the transportation 
of motor vehicles, trailers, bodies, seat 
cabs, contractors’ wheeled equipment, 
wheeled agricultural implements and ma- 
chines and related parts between numer- 
ous ports and points on the previously- 
described waterways, according to the 
examiner. American Barge, he said, was 
also authorized to provide a general tow- 
age service on the Mississippi River, 
among other waterways, but not above 
the confluence with the Illinois River. 

In that connection, Examiner Klitenic 
said, Blaske might provide a general tow- 
age service along the Mississippi River 
from its confluence with the Illinois 
River to Muscatine, Ia. He said that 
Commercial Carriers’ motor carrier op- 
erating authority was extensive, em- 
bracing 41 states and including service 
to and from numerous ports and points 
on the waterways served by applicants. 


Unlawful Operations 


Evidence was presented at the hearing 
by the Commission’s Bureau of Water 
Carriers showing that 20 “mixed” barge 
shipments of grain in bulk and automo- 
biles had been transported under Com- 
mercial Barge’s bills of lading, and that 
Commercial Barge paid American Barge 
and Commercial Transport for their per- 
formance of the .towing the examiner 
said, adding that the bureau contended 
that Commerical Barge had engaged in 
unauthorized operations. It appeared, 
said the examiner, that the unauthorized 
operation was performed under an 
honest misinterpretation of the law and 
not in a deliberate violation thereof; that 
applicants immediately ceased conduct- 
ing the service upon receipt of advice 
by the Commission representatives that 
the operations were unauthorized; and 
that the public interest, both shipper 
and competing carrier, had not suffered 
as a result of such operations. The ex- 
aminer said he was of the opinion that 
the record supported the findings that 
American Barge was “fit” and that the 
transaction had been shown to be con- 
sistent with the ,ublic interest. 

The examiner stated his findings as 
follows: 


“(1) That the merger into American 
Commercial Barge Line Company of the 
operating rights and property of Com- 
mercial Barge Lines, Inc., for ownership, 
Management, and operation, upon the 
terms and conditions above set forth, 
which terms and conditions are found 
to be just and reasonable, constitute a 
transaction within the scope of section 
5(2)(a), of the interstate commerce act 
and will be consistent with the public 
interest, and that if the authority herein 
granted is exercised American Commer- 
cial Barge Line Co. will be entitled to 


operate under the rights granted in 
the tenth amended certificates in Nos. 
W-751 and W751 (Sub-Nos. 2, 3, 5, 7, 
13 and 16) which rights are herein 
authorized to be unified with rights 
otherwise confirmed in American Barge 
Line Co., and to be embraced in a 
certificate to be issued in its name. 
“(2) That the assumption by Ameri- 
can Commercial Barge Line Co. of 
obligation and liability in respect of 
outstanding securities of Commercial 
Barge Lines, in the aggregate principal 
amount not exceeding $1,778,500, upon 
the terms and conditions and for the 
purpose set forth above, (a) is for a 


lawful object within its corporate pur- 
poses and compatible with the public 
interest, which is necessary and appro- 
priate for, and consistent with, the pro- 
per performance by it of service to the 
public as a common carrier, and which 
will not impair its ability to perform 
that service, and (b) is reasonably neces- 
sary and appropriate for such purposes.” 

Exceptions, if any, may be filed with 
the Commission within 30 days from 
June 15, the date of service. 


Closing of ‘Bridge Routes on Coal Traffic 
Proved Justified by Proponent—Examiner 


In Accordance With Holding of Federal Court, Examiner Luttrell Concludes 
Southern Proved Case for Elimination of Three Roads as Intermediate 
Carriers in Georgia. Southern’s Tariffs on Traffic Found Just, Reasonable. 


Proposed schedules cancelling 
routing via certain intermediate 
carriers, in connection with rates on 
coal from origins on the Louisville & 
Nashville Railroad Co. to stations on 
the Georgia Southern & Florida 
Railway have been found just and 
reasonable and not otherwise un- 
lawful by Hearing Examiner Albert 
E. Luttrell, of the Commission, in a 
recommended report on _ further 
hearing in I. and S. No. 6538, Rout- 
ing — Coal— Louisville & Nashville 
Railroad and Nashville, Chattanooga 
& St. Louis Railway to Georgia 
Southern & Florida Railway. 


In an embraced case, No. 33128, Rout- 
ing—Coal, L & N mines tO GS & F 
(SRS) Stations, the examiner found 
rates on coal, in carloads, from L & N 
mines in Kentucky, Tennessee and Vir- 
ginia to Georgia Southern & Florida 
Railway stations in Georgia and Florida, 
in connection with the Southern Rail- 
way, not shown to be unjust or unrea- 
sonable or otherwise unlawful. The ex- 
aminer recommended that the proceed- 
ings be discontinued. 


Examiner Luttrell said that, in the 
original report in the title proceeding, 
300 ICC 125, division 2; with Commis- 
sioner Howard Freas dissenting, ordered 
the cancellation of certain tariffs where- 
in the respondents, the Southern and 
its subsidiary, the G S & F, proposed 
to eliminate the Central of Georgia 
Railway Co., the Georgia Railroad, and 
the Atlantic Coast Line Railway Co., 
intermediate carriers between Atlanta 
and Macon or Cordele, Ga., from par- 
ticipation in the lowest competitive joint 
rates on coal moving from origin mines 
on the L & N and the Nashville, Chat- 
tanooga & St. Louis Railway (since 
merged into the L & N), to stations on 
the Georgia Southern south of Macon 
to and including Jacksonville and Newco, 
Fila. 


Court Decision 


After.its petition for reconsideration 
was denied, the Southern filed a com- 
plaint in the federal district court for 


the middle district of Georgia seeking 
to have the Commission’s decision set 
aside. On review, the court unanimously 
held that the ICC’s order was invalid, 
except as to the proposed cancellation 
of the Central of Georgia route, and 
remanded the matter to the Commission 
for further proceedings in conformity 
with the court’s opinion in Southern 
Railway Co. v. United States, 167 F. 
Supp. 747. 


“The court held,” Examiner Luttrell 
said, “that Southern had sustained the 
burden of proving that elimination of 
these two bridge routes by the Georgia 
Railroad and the Coast Line is consist- 
ent with the public interest and is 
justified; that the shipper testimony 
amounted merely to expressions of desire 
and furnish no legal support for the 
Commission’s conclusion, and that the 
facts as to distances and operation 
negative in law the finding of the Com- 
mission that the routes were not unduly 
circuitous. There was no, appeal from 
the court’s decision. 


“Thereafter, on December 11, 1958, the 
Georgia Railroad, the Coast Line, and 
the L & N filed a petition with the 
Commission seeking to have I. and 8S, 
No. 6538 reopened for further hearing, or, 
in the alternative, oral argument before 
the entire Commission, and division 2, 
by order of March 23, 1959, modified its 
prior order requiring cancellation of 
joint rates via the Coast Line and the 
Georgia Railroad routes and granted 
petitioners’ request for further hearing. 

“In June, 1959, Southern filed new 
tariff schedules proposing to cancel, ef- 
fective July 13, 1959, the Coast Line and 
the Georgia Railroad bridge routes and 
joint rates thereover, but continuing the 
Central of Georgia bridge route. Pro- 
tests against the proposed schedules were 
filed by the Coast Line, the Georgia 
Railroad and the L & N. The Commis- 
sion declined to suspend, but by order 
entered on July 10, 1959, in No. 33128, 
instituted an investigation into the law- 
fulness thereof. Since July 13, 1959, the 
Coast Line and the Georgia Railroad 
routes have been commercially closed. 


The examiner said the court held that 
the evidence at the original hearing 
met the statutory standard set out in 
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section 15(3) of the interstate commerce 
act as to whether the proposed can- 
cellation of route was consistant with 
the public interest. He said the basic 
issue involved in L. and S. No. 6538 was 
whether the protestants’ evidence pre- 
sented at the further hearing was suffi- 
cient to show otherwise. In No. 33128, 
he said, the issue was whether the rates 
on the traffic over such “bridge” routes 
were unreasonable or otherwise unlawful. 


“The protestants in the original pro- 
ceeding contended, as they contend on 
further hearing,” Examiner Luttrell said, 
“that the routes via the Coast Line and 
the Georgia Railroad are not unduly 
circuitous, that circuity should be deter- 
mined by comparing distances from the 
origin mines on the L & N to destina- 
tions and not from the Atlanta gateway, 
and that under principles of fourth- 
—e cases their routes are not unduly 
ong.” 

Disparity in Distances 


The examiner said the Commission 
had found that the bridge routes sought 
to be eliminated were not unduly cir- 
cuitous, but that the district court had 
rejected that finding, saying that there 
was undisputed disparity in distances 
beyond the Atlanta gateway to Warner 
Robins, Ga., over two of the routes. 
Over these two routes, the court said, 
the distance from the interchange at 
Atlanta was more than twice as long as 
the shortest route, and that an addi- 
tional interchange was involved. It said 
that a strong case was made in the 
record that that amount of circuity was 
uneconomical, and referred to the con- 
cern of Congress with uneconomical 
transportation. The court then referred, 
said the examiner, to various considera- 
tions which the Commission might pos- 
sibly weigh to counteract the prima facie 
case made by the Southern. 


Examiner Luttrell said that the prin- 
cipal movement of the coal traffic in- 
volved in the proceeding was to Warner 
Robins, where an Air Force base was lo- 
cated. He then discussed a table show- 
ing the coal movements over the various 
routes to Warner Robins and to other 
destinations, He said that, in 1955 and 
in the later period, the coal cars in- 
volved moving via the Georgia Railroad 
and the Coast Line bridge routes to 
points other than to Warner Robins were 
very small, and that such movements 
were mostly to common points. 


No Air Force Witness 


Pursuant to government policy, said 
the examiner, substantially the same 
number of cars moved to Warner Robins 
via each of the routes. However, the 
Air Force base did not present a witness 
at the original or further hearing and 
made no claim or showing of need for 
the two bridge routes of the Coast Line 
and Georgia Railroad, he stated. The 
examiner said that both Coast Line and 
the Georgia Railroad stressed that, “de- 
spite the fact that this coal traffic aver- 
aged less than one-half car a day,” the 
traffic was important traffic to them. 


Examiner Luttrell said the protestants 
attempted to show improvements in their 
operating efficiency since the last hear- 
ings in 1956. He said that, via the South- 
ern, the coal traffic was handled be- 
tween Atlanta and Macon in large 
through trains and was expeditiously 
handled beyond, but that the Coast 





Line trains handling such traffic were 
much smaller. The examiner then 
discussed the operations of the Georgia 
Railroad, and the revenue per car-mile 
on the traffic for the bridge carriers and 
the Southern. He said the figures rebut- 
ted the protestants’ claim of profitable 
operation on the traffic. 


Examiner’s Conclusions 


“Based on all the evidence in this 
proceeding,” Examiner Luttrell con- 
cluded, “the protestants have failed to 
show that elimination of the two bridge 
routes by the Georgia Railroad and the 
Coast Line, with less than one-half a 
car of coal per day moving thereon and 
the small net earning resulting there- 
from, would have any serious adverse 
effect on those carriers, their interchange 
generally, or their financial position. 
The protestants have produced no evi- 
dence to counteract the fact that the 
distances beyond the gateway at Atlanta 
to Warner Robins, the principal destina- 
tion to which the coal here involved 
moved via the Georgia Railroad and 
the Coast Line bridge routes, are re- 
spectively 219 miles and 220 miles, as 
compared with 104 miles via the Southern 
route and that more than 100 miles of 
added haul are necessary as to those 
two routes as compared with the 
Southern route. The evidence on further 
hearing fails to offset the holding of 
the court that the proposed elimination 
of routes is consistent with the public 
interest and is fully justified. 


Rates Involved 


“We come now to the issue of the law- 
fulness of the rates under investigation 
in No. 33128. Since July 13, 1959, higher 
combination rates have been applicable 
over the routes of the Georgia Railroad 
and the Coast Line, as compared with 
the Southern and Central of Georgia 
routes. From L & N Windrock mines 
the present rate to Warner Robins via 
the Southern and Central of Georgia is 
$4.61 per net ton, compared with $4.95 
per net ton via the Georgia Railroad. 
From the same origin to Mead [Ga.] 
the rate via the Southern and the Central 
of Georgia as intermediate carriers be- 
tween Atlanta and Macon is $4.50 per 
net ton, compared with $4.95 per net ton 
via the Georgia Railroad. Over the route 
of the Coast Line from Windrock via At- 
lanta to Warner Robins the present rate 
is $7.88 per net ton, compared to $4.61 
per net ton via the Southern and Cen- 
tral of Georgia. From the same origin to 
Valdosta, Ga., the present rate via the 
Coast Line is $8.02 per net ton, compared 
with $5.15 per net ton via the Southern 
and the Central of Georgia. .. . With 
the routes of the Coast Line and the 
Georgia Railroad beyond Atlanta being 
116 and 115 miles longer than the route 
via the Southern, or more than twice 
the latter, transportation conditions via 
the eliminated routes are substantially 
less favorable than they are over the re- 
tained routes. The Commission has held 
that combination rates over a route that 
short hauls a carrier may justifiably be 
higher than joint rates remaining in 
effect over other routes. Routing via 
Quanah, A & P Ry. Co., 220 ICC 137. Ac- 
cordingly the rates presently in effect 
via the retained routes cannot be held 
to be unjust, unreasonable or otherwise 
unlawful. 


“In I. and S. No. 6538, the examiner on 
further hearing finds that the schedules 
cancelling routing in connection with 
rates on coal from origins on the Louis- 
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ville & Nashville Railroad Co. to station = 
on the Georgia Southern & Florida Raikg €' * a 
way are just and reasonable and nom ©’ Se 
otherwise unlawful. private y 
“In No. 33128, the examiner finds t peuren 
the rates on coal, in carloads, from Louis§ ©®\® art 
ville & Nashville Railroad Co. mines ing °!° hn 
Kentucky, Tennessee, and Virginia to —. 
Georgia Southern & Florida Railway ing *° —_ 
connection with the Southern Railwayg S°U°> © 
Co. are just and reasonable and nog ‘he fort 
otherwise unlawful.” in the 
Exceptions, if any, to the examiner's§ ™°S, 'S 
report are due 30 days from June 10, them ° ‘he f 
date of service. rate Swi 
These se 
tion igh 
Switching at Fort Stewart | 
Is Part of ACL Line-Haul — 
Service, Examiner Finds 2! 
Switching at the United States§ tracks | 
Army installation at Fort Stewart, a 
Ga., now performed by a govern-§ POU’ 
ment-owned railroad operated by§ ihe vici 
the Army, is a service which may “Exce 
fairly be regarded as contemplated § and o1 
under the line-haul rates, Examiner § eneinee 
Walter D. McCloud has concluded. ates 
In a recommended report in No. 33053, sonnel 
United States Department of Defense y, ployes 
Atlantic Coast Line Railroad Co., the is locat 
examiner said that the switching service point 
requested by the Department of De- installa 
fense was part of the carrier’s obligation area is 
under its line-haul tariff rates as meas- tracks. 
ured by the liberalized principles in Ex more ¢ 
Parte 104, Part II, and that the Atlantic The 
Coast Line Railroad’s refusal to per- alleged 
from such service was shown to be un- plied 1 
just and unreasonable. 104. Ps 
The examiner said that by complaint defend 
filed May 25, 1959, the complainant, that s 
through the Judge Advocate General of the se 
the Army, alleged that defendant’s re- distant 
fusal to perform switching at Fort the int 
Stewart, Ga., as part of its service under 8.6 mi 
line-haul constituted an unjust and un- tion. 
reasonable practice, in contravention of “Tot 
section I of the interstate commerce act, ceedin 
It requested the Commission, by an 14.86 1 
order, to require defendant to publish Co Te 
in its tariffs provisions authorizing per- were 3 
formance of switching within Fort Ste- sion : 
wart without charge in adidtion to the obliga 
line-haul rates, Examiner McCloud at th 
said. Minne 
The examiner said Fort Stewart con- Servic 


sisted of about 279,306 acres and was lo- 


came 
cated one mile north of Hinesville, Ga. 


miles 
He said it connected with the defend- Altho 
ant’s main line at Walthourville, Ga., a proces 
station approximately six miles from the track: 
fort boundary, and that before reaching ceedit 
the fort proper it passed through two fied ¢ 
small communities Allenhurst and “In 
Hinesville, Ga. Army 
Interchange of Traffic the r 
“All carload traffic to and from the ing @ 
fort,” the examiner said, “is inter- not s 
changed on a siding approximately one- able 
fourth of a mile north of Walthourville, on tt 
The siding is about 2,630 feet in length, a 
accommodates 50 to 55 cars at one time, : a 
and is located on the fort’s side of the rac 
defendant’s main line. From the siding A = 
is a government-owned track 6.18 miles ine 
in length to the installation proper ~ 
Crossing this lead track are one US. apea! 
highway, one state highway, a county 39449 
highway, an extension of a street at — 
the edge of Hinesville and four private 32598 


roads. The U.S. and Georgia highways 
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are protected by standard blinker and 
beil signals. The county road and the 
city street extension and two of the 
private roads are protected by standard 
railroad signs. Two of the private roads 
have no signs. The record fails to dis- 
close interference from vehicular traffic. 

“The government lead track enters 
the installation approximately 800 feet 
south of the main highway entrance to 
the fort. All of the siding trackage with- 
in the installation, consisting of 8.66 
miles, is located in the southern portion 
of the fort and is composed of 13 sepa- 
rate switching tracks with 65 car spots. 
These serve 56 warehouses and ammuni- 
tion igloos, six loading and unloading 
ramps, storage areas for coal, timber, 
gravel, etc., and ordnance and post 
engineer areas. The longest of the 
switching tracks is 6,300 feet, the shortest 
is 1400 feet and the average length is 
3,367 feet. All of the complainant’s 
tracks are in good condition with no 
excessive grades or curves. The 75-85 
pound rail is capable of sustaining the 
weight of defendant’s engines used in 
the vicinity. 


“Except for the warehouses, storage 
and ordnance, ammunition and post 
engineer areas, the railway trackage is 
removed from the remainder of the in- 
stallation. There are 2,514 military per- 
sonnel and 776 permanent civilian em- 
ployes at the fort. Post headquarters 
is located about 1,700 feet north of the 
point where the trackage enters the 
installation and the military housing 
area is 4,200 feet from the end of the 
tracks. The maneuver areas are in even 
more distant parts of the fort.” 


The examiner said the complainant 
alleged that the service requested com- 
plied with the principles in Ex Parte 
104, Part II, 294 ICC 705, but that the 
defendant, on the other hand, insisted 
that switching in the fort was beyond 
the service permissible because of the 
distance involved, the six miles from 
the interchange track and the additional 
8.6 miles of track within the installa- 
tion. 


“Total trackage involved in this pro- 
ceeding,” said Examiner McCloud, “is 
1486 miles. In Corn Products Refining 
Co, Terminal Service, 302 ICC 267, there 
were 28 miles of track involved and divi- 
sion 3 found the respondents therein 
obligated to perform switching services 
at the line-haul tariff rate. Also in 
Minnesota Transfer Ry. Co. Terminal 
Service, 279 ICC 52, division 3 again 
came to a similar conclusion where 14.56 
miles of trackage were _ involved. 
Although the lead track in the instant 
proceeding constitutes half of the total 
trackage, in the light of the cited pro- 
ceedings, it cannot be reasonably classi- 
fied as excessive. 


“In recent proceedings involving other 
Army installations it was found that 
the railroads refusal to perform switch- 
ing as part of the line-haul rate was 
not shown to be unjust and unreason- 
able. These decisions were based mainly 
on the fact that trackage within these 
installations were beset with heavy ve- 
hicular and pedestrian traffic, or the 
trackage was in an unsafe condition, and 
@ general lack of evidence on the part 
of the Army in showing how the switch- 
ing could be performed by the rail 
carriers. See, United States v. Ches- 
apeake & O. Ry. Co., 305 ICC 201; No. 
32442, United States v. Southern Rail- 
way Co. decided March 1, 1960; No. 
32592 United States v. Northern Pacific 


Railway Co. et al., decided March 1, 
1960, and No. 32592, United States v. 
Northern Pacific Railway Co. et al., 
decided March 1, 1960. 

“The situation here differs from the 
above cited proceedings. The defendant 
concedes the fact that the trackage is in 
good condition. The trackage is removed 
from the rest of the Fort and therefore 
not subject to heavy vehicular and pe- 
destrian traffic and the switching survey 
conducted by the army demonstrates the 
fact that the requested switching does 
not exceed that rendered shippers gen- 
erally on railroad team tracks, spurs or 
sidings and can be performed in a con- 
tinuous movement without interruption 
or interference at the respondent’s op- 
erating convenience. 

“The examiner finds that the requested 
service is part of the carrier’s obliga- 
tion under its line-haul tariff rates as 
measured by the liberalized principles 
in Ex Parte 104, Part II, and that de- 
fendant’s refusal to perform such service 
has been shown to be unjust and un- 
reasonable. The order should be made 
effective.” 

Exceptions, if any, may be filed with 
the Interstate Commerce Commission 
within 30 days, from June 10, the date of 
service. 


Cost Data in Eastern Ports 
Rate Parity Case Clarified 


The Commission has made public a 
supplemental recommended report on 
second further hearing and reconsidera- 
tion by Hearing Examiner John A. Rus- 
sell in I. and S. No. 6074, Iron Ore From 
Eastern Ports to Central Freight Asso- 
ciation Territory, in which the exam- 
iner amplifies his prior report “to more 
completely discuss details of cost data,” 
but makes no change in prior discussion 
of other subjects, or in prior findings. 

In his prior report, Examiner Russell 
said rates on iron ore from the ports 
of Philadelphia and Baltimore to steel- 
producing areas in Ohio and West Vir- 
ginia west of Pittsburgh, Pa., should be 
on the same level, but that from the 
port of New York to those same areas 
the iron ore rates should be on a higher 
level (T.W., April 9, p. 112). 

Subsequent to the service of his prior 
report, the examiner said, certain of the 
respondents had indicated that difficulty 
was being encountered in analyzing the 
restatement of the out-of-pocket costs 
of the New York Central Railroad Co. 
and the Erie Railroad, set forth in an 
appendix to that report, incident to the 
future transportation by those carriers 
of. import iron ore from New York to 
points in the Wheeling, W.Va., Youngs- 
town and Steubenville, O., steel-pro- 
ducing areas, due to the brief discussion 
of the cost data appearing in the prior 
report. Therefore, he said, the prior 
discussion was amplified by the contents 
of the supplemental report. At the end 
of his supplemental report, which con- 
sisted of 12 pages, Examiner Russell 
said: 

“The discussion in this supplemental 
report of the cost data introduced by 
the opposing parties, the restatement 
thereof, and other statements relating 
thereto, should be substituted for all 
data appearing in the prior report on 
second further hearing and reconsidera- 
tion which was served upon the parties on 
April 1, 1960, beginning with the third 
paragraph following the topical heading 
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“The Rates from New York” and ending 
with the paragraph preceding the para- 
graph immediately prior to the last 
paragraph preceding the topical heading 
“Findings,” Neither the recommended 
findings nor the paragraph immediately 
preceding such findings is modified in 
an respect.” 

Any exceptions are due at the Com- 
mission within 30 days from June 10. 


Examiner Finds L & N 
Violating N C & St. L 


Merger Agreement Terms 


The Louisville & Nashville Rail- 
road Co. should be required to estab- 
lish routes via Chattanooga, Tenn., 
Alabama Great Southern Railway 
and the Southern Railway Co., from 
former Nashville, Chattanooga & St. 
Louis mines in Tennessee to Thomas, 
Ala., in connection with reduced 
rates on fine coal which became 
effective June 15, 1959, according to 
Hearing Examiner Albert E. Luttrell, 
of the Commission. 


Examiner Luttrell’s findings were set 
forth in a recommended report in No. 
33187, Petition for Enforcement of Con- 
dition in Merger Proceeding. He con- 
cluded that the L & N had failed to ac- 
cord such routes to the AGS and the 
Southern, in violation of conditions im- 
posed by the Commission in Louisville & 
Nashville Railroad Co., et al., Merger, 
295 ICC 457, in which authority was 
granted for the merger of the N C & St. 
L into the L & N. 


Southern’s Allegations 


The examiner said that, by petition 
filed on August 25, 1959, the Southern 
and its affiliate, the AGS, sought to 
have the ICC require the L & N to com- 
ply with the conditions imposed in the 
merger case, in connection with the es- 
tablishment of such routes in connection 
with the fine coal traffic. At the hearing, 
he said, the Southern amended its peti- 
tion to include an allegation that the 
failure by L & N to accord such routes 
was discriminatory under section 3(4) 
of the interstate commerce act, since it 
gave routes to the Tennessee, Alabama 
& Georgia Railway Co., and the Sea- 
board Airline Railroad Co. 

“The reduced rates were established 
after producers of coal at the Whitwell 
and Palmer groups on the former N C 
& St. L Railway in Tennessee indicated 
that they would ship some coal to 
Thomas if the L & N would establish a 
rate of approximately $3.05. [per ton], 
from the Whitwell group to avoid move- 
ment by a combinaton of truck to a 
landing on the Tennessee River, by water 
to Guntersville, Ala., and from there by 
truck to Thomas,” said the examiner. 
“The coal which was to move from the 
Whitwell group was to displace coal 
produced on a private railroad at 
Thomas. Both the L & N and the TA 
& G thought it would be good business 
to establish the rate but the L & N 
decided that it could not operate at such 
a reduced rate unless there was some re- 
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adjustment of divisions with the T A 
& G, the Seaboard and petitioners. 


Agreement on Divisions 


“The T A & G agreed to accept 70.7 
cents as its proportion for the 92 miles 
from Chattanooga to Gadsden, Ala., and 
the reduced rates were published via 
the L & N direct route and the route of 
the L & N Chattanooga-T A & G Gads- 
den-L & N beyond, effective June 15, 
1959. A little later, the Seaboard agreed 
to accept $1.22 for its haul beyond 
Cartersville, Ga., and the reduced rates 
became effective via the route of the 
L & N Cartersville-Seaboard on June 29, 
1959. 

“Southern and the AGS sought par- 
ticipation in the reduced fine coal rates 
and the L & N agreed to such partici- 
pation provided petitioners would accept 
divisions relatively in line with those 
agreed upon by the T A & G and the 
Seaboard, but petitioners would not 
agree to such divisions. A higher line 
of joint rates, applicable on fine coal, 
which are the rates in effect on and 
prior to June 15, 1959, are still in effect 
for application over petitioners’ routes. 
The reduced rates are 114 cents from 
mine groups 1, 2 and 3, and 107 cents 
from group 4, lower than the rates 
presently applicable over the routes of 
the AGS and Southern from Chatta- 
nooga to Thomas.” 

The examiner said it was the petition- 
ers’ position that the L & N’s refusal to 
permit their participation in the reduced 
rates via their lines was a Violation of 
the conditions attached to the findings 
in the merger proceeding, and to both 
the letter and spirit of the circumstances 
surrounding the Commission’s approval 
of the merger. Examiner Luttrell said 
the following conditions were among 
those imposed in that proceeding: 

“*(1) That upon consummation of the 
merger, the L & N shall maintain and 
keep open all routes and channels of 
trade via existing junctions and gate- 
ways unless otherwise authorized by us; 
(3) the present traffic and operating re- 
lationships existing between the N C & 
St. L on the one hand and all lines con- 
necting with its tracks, on the other, 
shall be continued insofar as such mat- 
ters are within the control of the L & N; 
(5) L & N shall not do anything to re- 
strain or curtail the right of industries 
now located on the N C & St. L to route 
traffic over any or all existing routes 
and gateways.’” 


L & N’s Defense 


Examiner Luttrell said L & N’s defense 
to the charge that it had violated any 
conditions attached to the merger case 
was that it had not canceled any rates 
or routes in connection with the pro- 
testants, pointing out that the rates in 
effect via their routes prior to June 15, 
1959, were still in effect and that the 
routes were still open for traffic. How- 
ever, the examiner said the evidence was 
that no coal had moved via the routes 
of the AGS or Southern from Chatia- 
nooga to Thomas during 1959 and that 
the routes were commercially closed to 
the involved fine coal traffic. He said 
that, under the conditions in 295 ICC 457, 
the L & N could not use the merger to 
control traffic to or from former N C & 
St. L stations. 

“Since June 15, 1959, the L & N has 
participated in the proposed reduced 





rates via Chattanooga with the TA & 
G and since June 24, 1959, with the Sea- 
board at Cartersville, but will not par- 
ticipate with the AGS or Southern at the 
same interchange points,” Examiner 
Luttrell said. “This results in discrimi- 
nation under section 3(4) of the act un- 
less there is a difference in transporta- 
tion conditions between the participating 
and nonparticipating routes. No such 
differences are shown in this record. The 
L & N contends that there is no dis- 
crimination for the reason that it has 
offered petitioners participation on rela- 
tively the same basis as the T A & G 
and Seaboard participate in such rates. 
The Commission has consistently held 
that dissatisfaction with existing divi- 
sions is no excuse or justification for 
cancellation of rates or routes... . 

“If dissatisfied with the existing divi- 
sion over the L & N-AGS-L & N- 
Southern routes, the L & N should have 
sought an adjustment in divisions in- 
stead of commercially closing the routes. 


Examiner’s Findings 


“The examiner finds that the failure 
of the L & N to accord routes to the 
AGS and Southern in connection with 
reduced rates on fine coal from former 
N C & St. L mines in Tennessee to 
Thomas, effective June 15, 29, 1960, is 
a violation of the conditions in 295 ICC 
457, and to result in discrimination under 
section 3(4) of the act. This unlawfulness 
can only be removed by the L & N estab- 
lishing routes via Chattanooga, AGS and 
Southern from former N C & St. L 
mines in Tennessee to Thomas in con- 
nection with the reduced rates on fine 
coal which became effective June 15, 
1959. Since the routes via the petitioners’ 
lines compare in mileage with the routes 
of the L & N, direct, L & N Chattanooga- 
T A & G Gadsden-L & N and L & N 
Cartersville-Seaboard, Fourth Section 
relief over the AGS or Southern’s routes 
from Chattanooga to Thomas appears to 
be justified.” 

Exceptions to the examiner’s report 
are due within 30 days from June 14, 
the date of service. 


Portland-Vancouver Bus 


Fare Increase Upheld 


Increased passenger fares effectuated 
last January by the Vancouver-Portland 
Bus Co. between Portland, Ore., and 
Vancouver, Wash., should be found just 
and reasonable by the Commission, in 
the opinion of Hearing Examiner John 
S. Messer, of the ICC, expressed in a 
recommended report in No. 33325, Pas- 
senger Bus Fares—Between Portland, 
Ore. and Vancouver, Wash. 

Examiner Messer said the Commission, 
by order dated January 26, instituted 
an investigation into the increased fares, 
on consideration of petitions filed by 
residents of the affected area. 

By its tariff, MP-ICC No. 19, effec- 
tive January 23, 1960, the examiner said, 
the respondent increased its one-way 
single fare between Portland and Van- 
couver from 30 to 40 cents; the 10-ride 
commuter book charge from $2.50 to 
$3.50, and the 25-ride commuter book 
charge from $6 to $8. In addition, the 
one-way fare between Vancouver and 
Shaver Street, Ore., was increased from 
20 to 30 cents and between Vancouver 
and Portland Meadows, Ore., from 30 to 
40 cents. 

Examiner Messer said the petitioners 
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alleged that the fare increases were 4 
direct result of the increase in the re 
spondent’s operating costs occasioned 
by the levying of a toll charge on the 
use of the Interstate Bridge over the 
Columbia River between Vancouver ang 
Portland. They believed, however, he 
said, that the amount of the fare in- 
crease was excessive. The respondent 
argued that the imposition of the bridge 
toll was not the sole reason for the in- 
crease. 


The examiner concluded that, even 
had no bridge toll been imposed, the 
respondent would still have been forced 
to seek a fare increase due to its in- 
creased labor costs, the normal decling 
in passenger revenue, and its history of 
poor operating ratios. 

Exceptions to the examiner’s report 
are due within 30 days from June 14, the 
date of service. 
























Winter Lake Erie Service 


Proposed for Water Carrier 


Commission Examiner Leo W. Cun- 
ningham has recommended that the 
Commission issue an amended modified 
certificate to the Detroit Atlantic Navi- 
gation Corp. so as to eliminate the sea- 
sonal restriction from March to Decem- 
ber between points on Lake Erie to 
enable it to perform year-round service. 


The proposal was by a recommended 
report and order in W-535, National 
Motorship Corp., Contract Carrier Appli- 
cation, now re-entitled Detroit Atlantic 
Navigation Corp., Contract Carrier Ap- 
plication. 

The examiner said the petitioner 
sought the elimination of the seasonal 
restriction between Detroit and Cleve- 
land “as this would enable its shippers 
to avail themselves of a year-round op- 
eration between such points” in the 
transportation of general commodities by 
truck in a roll-on, roll-off operation. 
Examiner Cunningham said the recent 
acquisition by the company of a ship 
capable of breaking above-normal freeze- 
overs on Lake Erie led him to the belief 
that the seasonal restriction should be 
eliminated. He noted that one one op- 
posed the granting of the relief sought. 

Any exceptions to the examiner’s re- 
port must be filed with the Commission 
within 20 days from June 9. 










Motor Finance Proposals 


By a recommended report in MC-F- 
7347, Harold L. Cromer—Control—Service 
Motor Freight, Inc., Hearing Examiner 
John F. Collins, of the Commission, has 
proposed that the ICC approve and au- 
thorized the acquisition by Harold L. 
Cromer and Howard E. LeFevre, both of 
Newark, O., of control of Service Motor 
Freight, Inc., of Barrington, N.J., through 
purchase of capital stock, subject to con- 
ditions. 

Hearing Examiner Edwin J. Martenet, 
by a recommended report in MC-F-7185, 
Spector Freight System, Inc. Control— 
Steffke Freight Co., embracing Finance 
No. 20700 Steffke Freight Co.—Notes, has 
proposed that the Commission approve 
and authorize the acquisition by Spector 
Freight System, Inc., of Chicago, Ill., of 
control of Steffke Freight Co., of Wau- 
sau, Wis., through purchase of all of 
Steffke’s capital stock from Steadfast 
Operating Co., and concurrent control 
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by W. Stanhaus and Simon Fisher 
through such purchase of stock. In 
Finance No. 20700, he recommended that 
Steifke be granted authority to issue not 
exceeding $2,000,000 face amount of 
promissory notes to its unsecured credi- 
tors, which would be governed by the 
terms and conditions, as finally consum- 
mated, of the arrangement confirmed by 
the United States district court for the 
nor’ hern district of Illionis, eastern divi- 
sion, in proceedings under Chapter XI 
of the bankruptcy act. 
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Rail and Water Reports 





ph Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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DEMURRAGE—No. 33068, Sub. 3, Sen- 
eca Coal and Iron Corp. v. Pennsylvania 
Railroad Co, (Served June 14). Modified 
procedure followed. By Examiner John 
S$. Messer. Recommends finding appli- 
cable and not shown to have been un- 
just or unreasonable in certain instances 
demurrage charges sought to be col- 
lected for detention of cars loaded with 
coal, moved from points in Pennsylvania 
and held for transshipment at South 
Amboy, N.J., pier, in settlement period 
involving a tugboat operators’ strike 
from February 1 to June 1, 1957. De- 
fendant found entitled to waiver of col- 
lection of outstanding charges found 
unlawful. The examiner said a strike 
rule of the applicable tariff provided for 
detention at the rate of $2 per car a 
day during a strike period. The govern- 
ing tariff provided demurrage charges 
at the rate of $3 a day beyond seven 
days’ free time, after notice of arrival 
of cars was given to the transshipper. 
The examiner ruled that provisions of 
the strike rule were not applicable. With 
respect to certain of the shipments, the 
examiner found - that circumstances 
were indicative of the complainant’s 
failure to exercise the required degree 
of diligence to avoid charges on cars 
detained. With respect to the charges 
accruing from detention of certain 
other cars, however, he said there was 
a justifiable basis for the relief sought. 
Examiner Messer concluded that, of a 
total of $3,333 assessed for tidewater 
demurrage charges, such charges were 
applicable but unreasonable to the ex- 
tent that they included $720 for de- 
tention of 24 cars at the South Amboy 
pier prior to loading into a barge. The 
defendant was authorized to waive col- 
lection of such an amount. 


LETTUCE—No. .33319, Geo. C. Anspach 
Co., Ltd., et al v. The Atchison, Topeka 
& Santa Fe Railway Co., et al., embrac- 
ing No. 33319, Sub. 1, Same, and No. 
33319, Sub. 2, Dominion Stores, Ltd., 
et al. v. Atchison, Topeka & Santa Fe 
Railway Co., et al. (Served June 15). 
Modified procedure followed. By Exam- 
iner Lawrence B. Dunn. Recommends 
denial of reparation and dismissal of 
complaints on finding rates on lettuce, 
carrots, melons (except watermelons), 
and cauliflower, in carloads, from the 
Imperial Valley, Calif., and the Phoenix 
and Yuma, Ariz., districts, to points in 
transcontinental groups A and B in 
eastern Canada, during the two-year pe- 
tiod prior to the filing of the complaint 





up to December 3, 1959, not shown to 
have been unjust, unreasonable, or 
otherwise unlawful. Examiner Dunn 
said the complainants alleged that rates 
charged by the defendants on the ship- 
ments under consideration were unjust 
and unreasonable, unjustly discrimina- 
tory and unduly prejudicial to the com- 
plainants, and unduly preferential of 
the receivers of the specified commodi- 
ties in transcontinental freight groups 
A and B in the U.S. Reparation was 
sought. He said argument was presented 
on points of law at issue. After discus- 
sing numerous proceedings cited by the 
complainants, the examiner concluded 
that, as to all three proceedings, the 
complainants had failed to prove their 
allegations. 


CORGEDAAUUCEUSOGEGNEOEOESEE ERO ORERR AR AO Rescuer coneeennEE 


Motor Recommended Reports 


> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 


State in which applicant for certificate, 
license or permit has home office is shown 
below in “‘black face’ type, with the name 
of town or city following. 


FUCDEEEEEAUOREESEROOOUCUCCOCERORSEREROROCCCODESERGRSORSROROOR CRON TECCRRROUReROEES 


CERTIFICATES—LICENSES—PERMITS 

Alabama _ (Birmingham)—MC-119223, 
Bulk Transport, Inc., Contract Carrier 
Application. Denial of permit proposed. 
Cement, in bulk and in packages, pal- 
letized and unpalletized, from the 
Universal Atlas Cement division plant 
of U.S. Steel Corp., at Leeds, Jefferson 
County, Ala., to points in Ala., Ga., N.C., 
S.C., Fla., Miss., La. and Tenn., and empty 
pallets and rejected or returned ship- 
ments, on return, over irregular routes. 


California (Los Angeles) — MC-118127, 
Hale Distributing Co., Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of op- 
erations, frozen fruits, frozen berries, 
and frozen vegetables, and, in same ve- 
hicle therewith, fish and poultry, (a) 
from all points in Massachusetts and 
from New York, N.Y.; Southbury, Conn., 
Monmouth Beach, NJ., and Erie, Pa., 
to all points in California and to El 
Paso, Tex.; Phoenix, Ariz.; Albuquerque, 
N.M., and Las Vegas, Nev.; (b) from all 
points in Michigan and from Green Bay, 
Wis.; Chicago, Ill.; Pueblo, Colo., and 
St. Louis, Mo., to all points in California, 
and to Las Vegas, and (c) from all 
points in California, to all points in 
Texas and to Phoenix, Ariz.; Portales, 
N.M.; Las Vegas, Nev., and Auburn, 
Wash, over irregular routes. 

California (Menlo Park) — MC-42487, 
Sub. 447, Consolidated Freightways Corp. 
of Delaware, Extension—Molten Maleic 
Anhydride. Certificate proposed. Molten 
maleic anhydride, from Richmond, Calif., 
to Oak Point, La., and Perry, O., over ir- 
regular routes. 


California (Oakland)—-MC-730, Sub. 
165, Pacific Intermountain Express Co., 
Extension—Fertilizer. Certificate pro- 
posed. Dry fertilizers and dry fertilizer 
compounds, in bulk, from Finley, Wash., 
and points within three miles thereof, 
to points in Ore., Ida., and Mont., over 
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irregular routes, with the restriction that 
no service be performed for shipments 
destined to points in Britsh Columbia, 
Canada. 


California (Tahoe Valley) —MC-119708, 
Robert E. Bawden, dba Arrow Warehouse 
& Transfer Co., Common Carrier Appli- 
cation. Certificate proposed. Household 
goods, (a) radially between Reno, Nev., 
on the one hand, and, on the other, 
points within described areas of Nev., 
and Calif., over irregular routes, and (b) 
nonradially between points encompassed 
within a five-mile radius of specified 
highways encircling Lake Tahoe, Calif. 


California (Truckee)—-MC-118625, Sub. 
1, M. Thorton, dba Thornton’s Garage, 
Common Carrier Application. Certificate 
proposed. Wrecked or disabled automo- 
biles, trucks, tractors, semi-trailers, full 
trailers, and wrecked or disabled house 
trailers, truckaway, between specified 
points in Calif., and Nev., over irregular 
routes. 


Canada (St. Norbert, Manitoba) —MC- 
118838, Sub. 3, Garrett-Gabor Co., Com- 
mor Carrier Application. Certificate 
proposed. Animal feed and feed ingre- 
dients, from Savage and Minnepolis, 
Minn., to ports of entry on the US. 
Canadian border in Mimnesota, over 
irregular routes. 


Colorado (Denver) — MC-118421, Je- 
rome Clay, Common Carrier “Grand- 
father” application. Denial of application 
for certificate proposed. Frozen fruits, 
frozen berries, frozen vegetables, cocoa 
beans, coffee beans and bananas, be- 
tween Chicago, Ill.; Watsonville, Los 
Angeles, San Francisco and Oakland, 
Calif.; Denver, Colo.; Salt Lake City, 
Utah; Phoenix and Tuscon, Ariz.; Hous- 
ton, Dallas, and Brownsville, Tex., Biloxi, 
Miss., Tampa and Miami, Fla.; Seattle, 
Wash., Portland, Ore.; Omaha, Neb.; 
Kansas City, Mo.; New Orleans, La., and 
Mobile, Ala. 

Colorado (Denver) — MC-119222, 
Kenneth Vancil, Contract Carrier Ap- 
plication. Denial of permit proposed. (1) 
Brick and tile, on specially designed 
trailers, from Denver, Colo., to points in 
Ariz., Calif., Ida., Mont., Nev., N.M., 
N.D., Ore., S.D., Utah, and Wash., and 
(2) lumber, plywood and commodities 
used in the manufacture of tile, from 
points in the states named in (1), to 
Denver, over irregular routes. 

Colorado (Eaton) — MC-118296, 
Kenneth C. Baum, dba Baum Fruit and 
Produce, Common Carrier “Grand- 
father” Application. Denial of applica- 
tion for certificate proposed.. Frozen 
fruits, frozen berries, frozen vegetables, 
bananas and hemp, between points in 
Colo., Wyo., Mont., Ida., and Utah, over 
irregular routes. 

Colorade (Grand Junction)—MC-118- 
211, Percy H. Owen, dba Owen Produce, 
Contract Carrier “Grandfather” Appli- 
cation. Denial of application for permit 
proposed. Frozen fruits and frozen ber- 
ries, from Delta, Colo., to points in 13 
named states, over irregular routes. 

Delaware (Wilmington) — MC-62745, 
Sub. 6, Wooleyhan Transport Co., Ex- 
tension — Explosives. Certificate pro- 
posed. Classes A and B explosives, and 
commodities or materials incidental 
thereto, from the plant of the Thiokol 
Chemical Corp., at or near Elkton, Md., 
to the Dover Air Force Base, at or near 
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Dover, Del., limited to a period expiring 
five years from the effective date of cer- 
tificate, over irregular routes. 


Florida (Orlando)—MC-118079, Adams 
& Co., “Grandfather” Application. De- 
nial of certificate proposed for continu- 
ance of operations, frozen fruits, frozen 
berries and frozen vegetables, from points 
in Fla., Md., N.J., N.Y., and N.C., to points 
in 26 states, over irregular routes. 


Georgia (Marietta)—-MC-111545, Sub. 
40, Home Transportation Co., Inc., Ex- 
tension—Warren, O. Certificate pro- 
posed. Iron and steel articles and ex- 
panded metals, on flatbed trailers, from 
the warehouse and plant of U.'S. Gypsum 
Co., at Warren, O., to points in N.C., S.C., 
Ga., Miss., and Tenn., over irregular 
routes 

Idaho (Idaho Falls)—MC-115904, Sub. 
3, Louis Grover, Extension—Fertilizer. 
Denial of certificate proposed. Dry fer- 
tilizer, in bulk or in containers, (1) from 
Simplot Processing Plant, near Don, Ida., 
to points in Montana, and empty con- 
tainers on return, and (2) from the 
Anaconda Co. plant, near Anaconda, 
Mont., to points in specific counties of 
Idaho, and empty containers on return. 


Illinois (Chicago)—-MC-1501, Sub. 184, 
The Greyhound Corp., Extension—Po- 
mona, Calif. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers, in same vehicle with 
passengers, between the junction of U.S. 
Highway 60 and unnumberd highway 
(Holt avenue), west of Pomona, Calif., 
and the junction of U.S. 60 and unnum- 
bered highway (Euclid avenue), Ontario, 
Calif., over a specified route, and return, 
serving all intermediate points. 


Illinois (Chicago) —-MC-110193, Sub. 39, 
Safeway Truck Lines, Inc., Extension— 
Sealdtanks. Denial of certificate pro- 
posed for want of prosecution. Liquid 
and dry commodities, in containers, in- 
cluding but not limited to sealdtanks 
and sealdbins, when transported in 
standard vehicles, and empty containers, 
over presently authorized routes and 
territory in N.Y., N.J., Pa., Ill., Ind., and 
Mich. 

Indiana (Fortville) — MC-109451, Sub. 
108, Ecoff Trucking, Inc., Extension— 
Flour. Interim permit proposed pending 
determination of applicant’s status. 
Flour, in bulk, from Indianapolis, Ind., 
to all points in Ill., Ky., Mich., O., and 
Wis., over irregular routes, provided 
that if permanent authority is issued, 
service be limited to that under a con- 
tinuing contract with Acme-Evans, Inc., 
of Indianapolis. 


Indiana (Indianapolis) — MC-108678, 
Sub. 43, Liquid Transport Corp., Exten- 
sion—Edinburg, Ind. Certificate pro- 
posed. Liquid corn products, in bulk, in 
tank vehicles, from Edinburg, Ind., to 
all points in Ill, Ky., and O., over ir- 
regular routes. 


Iowa (Farnhamville)—-MC-25869, Sub. 
10, Byron R. Nolte and Maurice D. Nolte, 
dba Noite Bros., Extension — Gypsum 
Products. Denial of certificate proposed. 
Gypsum products, reinforcing steel and 
reinforcing mesh, from Fort Dodge, Ia., 
and points within five miles thereof, to 
points in Ill., Minn., and Wis.; points in 
Dakota, Dixon and Thurston counties, 
Neb., and points in Clay, Lincoln, Minne- 
haha, Turner and Union counties, S.D., 
over irregular routes, 





Kansas (Richmond)—MC-1942, Sub. 6, 
Marvin Strobel and Merritt McDonald, 
dba Richmond Truck Line, Extension— 
Fertilizer. Certificate proposed. Fertilizer, 
dry, in bulk and in sacks, from Horn, 
Mo., to Richmond, Kan., and points 
within 20 miles thereof, over irregular 
routes. 


Louisiana (Metairie)—-MC-118261, An- 
thony J. Ciravolo, dba A.J.C. Produce, 
Common Carrier “Grandfather” Applica- 
tion. Certificate proposed. Continuance 
of operations, bananas, from New Or- 
leans, La., to Chicago, Ill., over irregular 
routes. 


Louisiana (Opelousas) — MC-118328, 
Talton A. Turner, dba Turner Motor 
Lines, Common Carrier “Grandfather” 
Application. Denial of application for 
certificate proposed. Coffee beans and 
bananas, from New Orleans, La., to 
points in 15 named states, over irregular 
routes. 


Michigan (Detroit)—-MC-44300, Sub. 7, 
Hess Cartage Co., Extension — Monroe 
County, Mich., embracing MC-46737, Sub. 
36, Geo. F. Alger Co., of Detroit, Exten- 
sion—Same. Certificates proposed. Ce- 
ment, in bulk, in tank vehicles, (a) from 
points in Monroe County, Mich., to points 
in Chicago, Ill; (b) from the plant of the 
Dundee Cement Co. at Chicago, to points 
in Mich., and Ind., and (c) between points 
in Monroe County, on the one hand, and, 
on the other, points in Wayne and Mon- 
roe counties, Mich., over irregular routes. 


Michigan (Elsie)—MC-119439, Bernard 
W. Conklin, Contract Carrier Applica- 
tion. Permit proposed. Condensed milk, 
and milk and cream, in mixed shipments 
with condensed milk, from Elsie and 
Ovid, Mich., to points in Ohio, over ir- 
regular routes, under a continuing con- 
tract with Michigan Milk Producers As- 
sociation of Detroit. 


Michigan (Flint)—MC-119107, Sub. 1, 
Central Banana Co., Inc., Extension— 
Wheat Germ. Certificate proposed, Wheat 
germ, from Saginaw, Mich., to Jackson- 
ville, Miami and Tampa, Fla.; Atlanta, 
Ga.; Birmingham, Ala., and New Orleans, 
La., over irregular routes. 


Michigan (Lansing) — MC-8989, Sub. 
187, Howard Sober, Inc., Extension— 
Station Wagon-Type Vehicles, Certificate 
proposed. Trucks, truck tractors, chassis 
and station wagon-type vehicles on truck 
chassis, with or without bodies, designed 
to transport passengers and property, 
and parts, thereof, in initial movements, 
driveaway and truckaway, from Butler, 
Ind., to points in the US., including 
Alaska, over irregular routes. 


Minnesota (Caledonia) — MC-116959, 
Sub. 3, Paul Klankowski, Extension— 
Minnesota Counties. Certificate pro- 
posed. Animal and poultry feeds, from 
Belmont, Ia., to points in Minn., and 
Wis., with restrictions, over irregular 
routes. 

Minnesota (Claremont) — MC-99210, 
Sub. 3, Donald Bathel, Extension—Wase- 
ca County, Minn. Certificate proposed. 
Butter, from points in Waseca County, 
Minn., to Rochester and Owatonna, 
Minn., over irregular routes. 

Minnesota (Clearwater) — MC-119352, 
Curtis J. Heaton, Common Carrier 
Application. Certificate proposed. Gen- 
eral commodities, with exceptions be- 
tween Clearwater, Minn., on the one 
hand, and, on the other, Minneapolis 
and St. Paul, Minn., over irregular 
routes, 


Minnesota (Kiester)—MC-119427, Paul 
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Gilbert, Common Carrier Application, sis, in 
Certificate proposed. Commercial fer.§ 92° a 
tilizer, dry, in bulk, over a regular route,§ Ye?’° sy 
from Mason City, Ia., to Kiester, Minn, from 7 
over a specified route, serving no inter. § ©": 
mediate points. _ = 
Minnesota (Minneapolis) — MC-44770,§ . \.\"4 
Sub. 9, Zephyr Lines, Inc., Extension— “Grandf: 
Waseca, Minn. Certificate proposed oposed 
Passengers and their baggage, and ex- ee tor 





press, mail and newspapers, in same ve- 
hicle with passengers, between Minne- 





Malheur 
County, 


















































































apolis, and Waseca, Minn., over @ ; 
described route, and return, serving: all New 
intermediate points. Sub. 11, 
Minnesota (St. Paul)—MC-103654, Sub § MP coc 
50, Schirmer Transportation Co. Inc., Ex. se pr 
tension—Feed From Minnesota to Iowa, ~y in 
Certificate proposed. Dry feed and dry Barringt 
feed ingredients, in bulk, from specified Mass., C 
points in Minnesota, to points in Ia,§ oq p.c 
Wis., S.D., N.D. and Mich., and, on re§ onq fib 
turn, returned shipments, over irregular lastic 
routes, with certain restrictions. el 
Mississippi (Jackson)—-MC-111159, Sui § tank ve 
88, Miller Transporters, Ltd., Extension § Hunting 
—Shelby County, Tenn., embracing MC- § to condi 
111170, Sub. 55, Wheeling Pipe Line, Ine, New J 
of El Dorado, Ark., Extension—Same ] sup ¢ 
In MC-111159, Sub. 88, denial of certi« ] pxpress 
ficate proposed, and in MC-111170, Sub, posed. I 
55, certificate proposed. In MC-111159, } vehicles 
Sub. 88, petroleum and petroleum prod: | ion N., 
ducts, in bulk, in tank vehicles, from } gescribe 
points in Shelby County, Tenn., ©] nate re 
points in Ark., and Mo., over irregular only, in 
routes. In MC-111170, Sub. 55, petroleum } yar-rou 
and petroleum products, with exceptions, 
in bulk, in tank vehicles, from Baton New | 
Rouge, La. (except from the Allied | SUD. 2" 
Chemical plant), to points in Arkansas, | 7T@"spc 
over irregular routes. age 
Missouri (Cape Girardeau)—MC-3062, ly 
Sub. 16, L. A. Tucker Truck Lines, Ine, } yithin’ 
Extension. Certificate proposed. Calcium, ] routes ; 
carbonate of lime and limestone, (a) in én 
bags, from Ste. Genevieve, Mo., to points New | 
in Illinois, except those in the com- | 76, Sa 
mercial zone of Chicago, Ill, and in | Commo! 
Madison County, Ill, and (b) in bulk, | °400. ' 
in hopper-type equipment, from ste | % °Per 
Genevieve, to points in Illinois, over | ries. 
irregular routes, ol a 
Missouri (West Plains) — MC-119241, | hoa « 
Sub. 1, Earl L. Jackson, dba Jackson | () fror 
Truck Lines, Common Carrier Applica- | and Sez 
tion. Certificate proposed. Fertilizer,in | (c) fro 
bags and in bulk, from East St. Louis, | Colo. a 
Ill., to points in Carter, Douglas, Howell, | fish, in 
Oregon, Ozark, Ripley, Shannon, Texas | frozen |} 
and Wright counties, Mo., over irregular | from L 
routes, limited to service in March, April, | Wash., 
May, August, September and October of | Seattle, 
each year. irregula 
Nebraska (Henry)—MC-113407, Sub. 2, New 1 
Roy Knox and Agnes Knox, dba Knox | i556 p; 
Truck Line, Common Carrier “Grand- | tension 
father” Application. Certificate proposed. | yo g¢5 
Continuance of operations, (1) frozem | asency 
berries, from Seattle, Wash., to Scott& | p, ¢, 
bluff, Neb., and (2) bamanas, (a) from | oon gitic 
Rapid City, S.D., to Scottsbluff, and (b) general 
from Denver, Colo., to Cheyenne, WYO» | coving 
and Rapid City, over irregular routes. Clevela: 
Nebraska (North Platte)—MC-119034, | and re 
Ray Ball, dba Ball Truck Line, Commom } point o 
Carrier Application. Certificate proposed. | 1557, s 
Dry commercial fertilizer, in bulk, ffroM } Pittspy) 
Pocatello, Ida., Garfield, Utah, and Pueb- | turn, s¢ 
lo, Colo., and points within 10 miles of ] point a 
each point, to points in Nebraska, ovel f ton o., 
irregular routes. turn sé 
Nebraska (Omaha)—MC-226, Sub. 5, | Toute | 
Leroy L. Wade & Son, Inc., Extension— | Mansfie 
North Dakota, Certificate proposed. New North 





automobiles, new trucks, and new chas- 
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icati sis, in initial movements, truckaway, 
gee and new parts and accessories for such 
an cael vehicles, when transported at same time, 
ster, Minn, from the Ford Motor Co. plant at Clay- 





como, Mo., to points in North Dakota, 
over irregular routes. 

Nevada (McDermitt)—MC-26462, Sub. 
2, Joe Jaca, Jr., dba Jaca Truck Line, 





z no inter. 







- MC-44770, 








Extension—§ iGrandfather” Application. Certificate 

proposed, proposed. Continuance of operations, 
je, and €X-] yo0i tops and noils, between points in 
n same ve 






Malheur County, Ore., and Humboldt 
County, Nev., over irregular routes. 

New Jersey (Barrington)—MC-3094, 
Sub. 11, Service Motor Freight, Inc., Ex- 
tension—Fiberglass Products. Permit 
proposed. Fiberglass materials and fiber- 
glass products, except liquid commodi- 





en Minne- 
lL, over @ 
serving all 









103654, Sub, 
Yo. Inc., Exe 



































ta to Iowa ls ties in bulk, in tank vehicles, from 
ed and dry sarrington, N. J., to points in Va., Md., 
m. specified} yass, Conn., R.I., Del, Pa., NJ. N.Y. 
ints in Ia,§ ond D.C., and fiberglass textile materials 
and, ON T&§ ond fiberglass materials products, and 
er irregulat§ pjastic materials and plastic products 
ons. (except liquid commodities, in bulk, in 
111159, Su& § tank vehicles), from Ashton, R.I., and 
, Extension | Huntingdon, Pa., to Barrington, subject 
racing MC- § to conditions, over irregular routes. 
e Line, Inc,] New Jersey (Bridgeton) — MC-106798, 
sion—Samé, } sub. 6, Bridgeton Transit, Extension— 
al of certi- |] Express and Newspapers. Certificate pro- 
111170, Sub, | posed. Express and newspapers, in same 
MC-111159, | vehicles with passengers, between Bridge- 
jleum prod- | ion N.J., and New York, N.Y., over a 
hicles, from | described route, and return, as an alter- 
Tenn., | pate route for operating convenience 
er irregulat | only, in connection with authorized reg- 
5, petroleum | yjar-route operations. 
Hon Bata | New Jersey (Maplewood) — MC-3647, 
the Allied Sub. 277, Public Service Coordinated 
n Arkansas, | T’ansport, Extension — Little Falls, N.J. 
Certificate proposed. Passengers and 
their baggage, and express and news- 
)—MC-3062, | papers, in same vehicle with passengers, 
Lines, Ine, | within Little Falls, NJ., over specified 
- a routes, serving all intermediate points. 
©. to points | New Mexico (Albuquerque)—MO-117- 
1 the com- | 76, Sam Blair, dba R & S Brokerage, 
Ill. and in | Common Carrier “Grandfather” Appli- 
(bb) in bulk, cation. Certificate proposed, Continuance 
from Ste of operations, (1) frozen fruits, frozen 





berries and frozen. vegetables, (a) from 
10 specified points in California, to Al- 
buquerque, N.M., Wichita, Kan.; Okla- 
homa City, Okla., and Phoenix, Ariz.; 
(b) from Auburn, Mt. Vernon, Arlington 
and Seattle, Wash., to Albuquerque, and 
(c) from Seattle, Wash., to Durango, 





llinois, over 







- MC-119247, 
iba Jackson 
ier Applica- 
Fertilizer, in 











st St. Louis, | Colo, and El Paso, Tex., and (2) frozen 
glas, Howell, | fish, in same vehicle with frozen fruit, 
nnon, Texa$ | frozen berries and frozen vegetables, (a) 
ver irregular | from Los Angeles, Calif., and Seattle, 





March, April, 
1 October of 





Wash., to Albuquerque, and (b) from 
Seattle, to Durango, and El Paso, over 
irregular routes. 


New York (New York—MC-66562, Sub. 
1556, Railway Express Agency, Inc., Ex- 
tension — Cleveland, O., embracing 







3407, Sub. 2, 
¢, dba Knox 
ier “Grand- 













ite proposed. | c.66562, Sub. 1557, Railway Express 

(1) frozem | agency, Inc., Extension — Pittsburgh, 
» to Son Pa. Certificates proposed, subject to 
ge ia conditions. In MC-66562, Sub. 1556, 
nanan, Wyo. | general commodities, moving in express 





Service, between Detroit, Mich. and 
















ar routes. Cleveland, O., over a specified route, 
—MC-119034 | and return, serving the intermediate 
ne, CommoR | point of Toledo, O. In MC-66562, Sub. 
ate proposed. | 1557, same, (1) between Toledo and 
n bulk, from™ | Pittsburgh, over specified route, and re- 
h, and Pueb- | turn, serving Cleveland as an off-route 
10 miles @ ] point, and (2) between Toledo, and Can- 
braska, OV€E f ton, O., over a specified route, and re- 
turn serving the intermediate or off- 
226, Sub. 5, | Toute points of Tiffin Crestline and 
Extension— | Mansfield, O. 
roposed. NeW | North Carolina (Asheville) —MC-98404, 








Sub. 4, James C. Cope, dba Cope Truck- 
ing Co., Extension—Ashville, N.C. Cer- 
tificate proposed. General commodities, 
with exceptions, from specified points in 
North Carolina, to specified points in 
North Carolina, over specified routes, 
serving all intermediate points on each 
route. 

North Carolina (Charlotte) — MC- 
114098, Sub. 6, Lowther Trucking Co., 
Extension—Landisville, N.J. Certificate 
proposed. (1) Conduit and pipe, and (2) 
fittings and attachments therefor, both 
on flat-bed semitrailers, from Landis- 
ville, N.J., to points in Ala., Fla., Ga., 
La., Miss., N.C., S.C., and Tenn., over ir- 
regular routes. 


North Carolina (Clinton) —MC-118624, 
Sub. 1, Sampson Trucklines, Inc., Ex- 
tension — Doors. Certificate proposed. 
Finished plywood wallboard, in packages, 
and plywood doors, from Fayetteville, 
N.C., to points in Fla., Ala., Md., Pa., 
N.J., N.Y., and W.Va.; that part of Michi- 
gan on and south of U.S. Highway 12; 
those in Ohio, except Cincinnati, and 
those in Georgia, except Savannah, Au- 
gusta and Atlanta, and points within 15 
miles of Atlanta, over irregular routes. 


North Carolina (Ellerbe)—MC-7555, 
Sub. 29, Textile Motor Freight, Inc., 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continuance 
of operations, frozen mashed bananas, 
from Tampa, Fla., to Rochester, N.Y., 
over irregular routes. 


North Carolina (Hendersonville) —MC- 
25798, Sub. 27, Clay Hyder Trucking 
Lines, Inc., Extension—Dairy Products. 
Certificate proposed. Dairy products, 
from points in Minn. and Wis., to points 
in Ala., Ga., Fla., Miss. and Tenn., with 
restrictions. 


North Dakota (Minot)—MC-118970, 
George Vitko, dba Minot Distributing 
Co., Common Carrier Application. Denial 
of certificate proposed. Beer, from points 
in Wis., Dll., and Minn., to points in 
North Dakota, except Fargo and Grand 
Forks, and empty containers and inciden- 
tal facilities (not specified), on return, 
over irregular routes. 

Ohio (Akron) — MC-2202, Sub. 18, 
Roadway Express, Inc., Extension—Alter- 
nate Route. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween the junction of U.S. Alternate 
Highway 20 and Ohio Highway 2, west 
of Maume, O. and the junction of US. 
Highway 20 and Ohio Highway 2, north 
of Maumee, O., over a specified route, 
serving no intermediate points, and serv- 
ing the termini for the purpose of joinder 
only, as an alternate route for operating 
convenience only. 


Ohio (Columbus)—MC-18124, Sub. 8, 
Aller & Sharp, Inc., Conversion Pro- 
ceeding. Certificate in lieu of permits 
proposed. Numerous commodities, as 
more fully described in the application, 
among and between numerous specified 
points in Ill, O., Ky., Ind., and W.Va., 
over regular and irregular routes, on 
condition that applicant not interchange 
traffic with any other motor carrier and 
that this authority not be joined or 
tacked on to another for purpose of 
performing any through transportation. 

Ohio (Lima) — MC-119235, Marion 
Gerhart, dba Yellow Cab Co., Contract 
Carrier Application. Permit proposed. 
Materials and supplies used in the manu- 
facture and assembly of electric motors, 
in shipments not to exceed 500 pounds, 
between Lima,.O., and Union City, Ind., 
under a continuing contract with the 
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Westinghouse Electric Co., over irregular 
routes. 


Ohio (Urichsville)—-MC-110478, Sub. 14, 
Watkins Trucking, Inc., Extension—New 
England States. Certificate proposed. 
Clay products and fire clay, (1) from 
points in Tuscarawas and Jefferson 
counties in Ohio, to points in Conn., 
R.I., and Mass., and (2) from points in 
Jefferson County, O., to points in N.H., 
Vt., and a specified area of Maine, 
over irregular routes. 


Oklahoma (Ada)—MC-116412, Sub. 2, 
Southwest Bulk Handlers, Inc., Exten- 
sion—Pryor, Okla. Denial of certificate 
proposed. Dry cement, in bulk, in tank 
vehicles, from the Oklahoma Cement Co. 
plant near Pryor, Okla., to specified 
points in Kan., Mo., La., and Tex., over 
irregular routes. 

Oklahoma (Oklahoma City) — MC- 
107698, Sub. 22, Bonanza, Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions (1) frozen vegetables (a) from 
Modesto, Calif., to Little Rock, Ark., and 
Oklahoma City and Tulsa, Okla.; (b) 
from Watsonville, Calif., to Oklahoma 
City, and Abilene and Fort Worth, Tex.; 
(c) from Salinas, Calif., to Fort Worth, 
Tex.; (d) from Los Angeles, Calif., to 
Abilene, Dallas and Fort Worth, Tex., 
and (e) from Stanwood, Wash., to Hous- 
ton, Tex., and (2) frozen fruits (a) from 
Watsonville, to Dallas, Fort Worth and 
Abilene, Tex.; (b) from Salinas, to Fort 
Worth and Wichita Falls, Tex.; (c) from 
Los Angeles, Calif., to Abilene, Fort 
Worth, and Dallas, Tex., and Little Rock, 
and (d) from Manteka, Calif., to Fort 
Worth, Tex., over irregular routes. 


Oklahoma (Tulsa)—MC-118137, O. B. 
Barsh and J. E. Barsh, dba Barsh 
Produce Co., Common Carrier “Grand- 
father” Application. Certificate proposed 
and approval of dual operations recom- 
mended. Continuance of operations, 
bananas, from Galveston, Tex., to Tulsa 
and Oklahoma City, Okla., over irregular 
routes. 


Oregon (Portland)—MC-52858, Sub. 84, 
Convoy Co., Extension—Trailers. Cer- 
tificate proposed. Trailers designed to 
be drawn by passenger automobiles, in 
initial movements, truckaway, from 
Medford and Aloha, Ore., to points in 
Mont., Wyo., N.M., and Colo., and re- 
turned shipments, on return over irregu- 
lar routes. 


Pennsylvania (Landisville)—MC-18288, 
Sub. 6, J. U. Baker, Inc., Extension— 
Illinois, New York, and Virginia. Certif- 
icate proposed. (1) Steel silo roofs and 
silo accessories, knocked down, from 
Plainfield, Ill., to MHublersburg and 
Landisville, Pa.; (2) barn litter or 
manure conveyors and loaders, knocked 
down, (a) from De Pere, Wis., to Landis- 
ville, and (b) from Landisville, to points 
in New York west of New York High- 
way 7, and (3) steel silos, silo materials 
and steel grain bins, knocked down, from 
Landisville, to points in Virginia, over 
irregular routes, 


Pennsylvania (Pine Grove)—MC-115- 
181, Sub. 3, Harold M. Felty, Extension— 
Alternate Route. Certificate proposed. 
(1) Fertilizer and fertilizer materials 
(except liquid fertilizer in bulk), in tank 
vehicles, from Baltimore, Md., to points 
in Scott township, Columbia County, 
Pa., over irregular routes, and (2) ferti- 
lizer, from Baltimore, to Harrisburg, Pa., 
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over a specified route, as an alternate 
route for operating convenience only, 
in connection with authorized regular- 
route operations, with no service at in- 
termediate points and serving Harrisburg 
only as a point of joinder, 


Pennsylvania (Pittsburgh)—MC-24136, 
Sub, 8, Harrison-Shields Transportation 
Lines, Inc., Extension—Western Pennsyl- 
vania. Certificate proposed. Merchandise 
dealt in by mail order houses, the busi- 
ness of which is the sale of general com- 
modities, from Pittsburgh, Pa., to points 
in Pennsylvania on and west of US. 
Highway 15, over irregular routes. 


Pennsylvania (York)—MC-102616, Sub. 
689, Coastal Lines, Inc., Extension—Mid- 
land, Pa. Certificate proposed. Gasoline, 
in bulk, in tank vehicles, from Midland, 
Pa., to Charlestown, W.Va., over irregular 
routes. 


South Carolina (Silverstreet)—MC- 
114552, Sub. 10, A. D. Senn, dba Senn 
Trucking Co., Extension—Lumber. Cer- 
tificate proposed. Lumber (except ply- 
wood and veneer), (a) between points in 
Georgia, on the one hand, and, on the 
other, points in Conn., Del., Fla., Ky., 
Md., Mass., NJ., N.Y., Pa. RI, Va., 
W.Va., and D.C. (except from points in 
McDuffie County, Ga., to points in 
Conn., Fla., N.J., Pa., N.Y., Tenn., and 
Va.), and (b) from points in Connecti- 
cut, to points in N.C., and S.C., over 
irregular routes. 


South Dakota (Flandreau) —MC-37490, 
Sub. 4, Duncan Truck Service, Extension 
—Gaylord, Minn. Certificate proposed. 
General commodities, with exceptions, 
between Gaylord, Minn., and the junc- 
tion of U.S. Highway 212 and Minnesota 
Highway 5, over Minnesota 5, as an al- 
ternate route for operating convenience 
only, in connection with authorized reg- 
ular-route operations, with no service at 
intermediate points, but serving said 
termini for purposes of joinder only. 

Tennessee (Nashville) — MC-119163, 
Rolling Boats, Inc., Common Carrier Ap- 
plication. Certificate proposed. Boats 
not exceeding 23 feet in length, and 
parts thereof, when accompanying the 
boats, in special rack boat trailers, (a) 
from Dickson, Lewisburg, and Nashville, 
Tenn., and New Orleans, La., to points 
in the District of Columbia and all states 
east of the Mississippi River; (b) from 
White Pigeon, Mich., and Oconto and 
Peshtigo, Wis., to points in 19 states; (c) 
from Morgan and West Trenton, N.J., and 
the Duratek Manufacturing Corp. plant 
at or near Peekskill, N.Y., to points in 14 
states, and (d) from Penn Yan, N.Y., to 
Tom’s River, N.J., over irregular routes. 


Texas (Dallas)—MC-113514, Sub. 60, 
Smith Transit, Inc., Extension—Dallas, 
Tex. Certificate proposed and dual opera- 
tions. Silicate of soda briquettes, in bulk, 
from Dallas, Tex., to Arkadelphia, Ark., 
over irregular routes. 


Texas (Fort Worth)—MC-112020, Sub. 
74, Commercial Oil Transport, Extension 
—Oklahoma City. Certificate proposed. 
Synthetic resin, in bulk, in tank vehicles, 
from Valley Park, Mo., to Oklahoma City, 
Okla., over irregular routes, restricted 
against tacking or joinder with any other 
authority held by applicant. 


Texas (Houston)—MC-113779, Sub. 109, 
York Interstate Trucking, Inc., Exten- 
sion—Mass. Certificate proposed. Acids 


and chemicals, in bulk, in tank vehicles, 
from points in Texas to points in Massa- 
chusetts, excluding such commodities 
from the plant of the Texas Eastman 
Co., at Longview, Tex., to points in 
Massachusetts, over irregular routes. 

Texas (Houston)—MC-117836, H. J. 
Noll, Common Carrier Application. Cer- 
tificate proposed. Continuance of op- 
erations, bananas, from New Orleans, 
La., to points in Texas, over irregular 
routes, 

Virginia (Arlington)—MC-113828, Sub. 
5, O’Boyle Tank Lines, Inc., Extension— 
Richmond, Va. Certificate proposed 
Fuel oil, bulk, in tank vehicles, from 
Richmond, Va., to Sugar Grove, W. Va., 
over irregular routes. 

Washington (Spokane) — MC-59077, 
Sub. 33, Inland Motor Freight, “Grand- 
father” Application. Certificate proposed. 
Continuance of operations, frozen fruits, 
frozen berries and frozen vegetables, and 
fresh fruits, when transported in same 
vehicle and at same time with frozen 
vegetables, from Weston and Milton- 
Freewater, Ore., to Pendleton and Port- 
land, Ore., as part of through movements 
in interstate or foreign commerce with 
connecting carriers, over irregular routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
270, Kenosha Auto Transport Corp., Ex- 
tension—Turret Derricks. Certificate 
proposed. Linemen turret derricks, as- 
sembled, from Denver, Colo., to points in 
the US., including Alaska, but except 
those in Ariz., Calif., Colo., Ida., Kan., 
Mont., Nev., N.M., Tex., Utah, and Wyo., 
over irregular routes. 

Wisconsin (Menominee) — MC-118415, 
William E. Husby, dba Husby Trucking 
Service, Extension—Fertilizer. Certifi- 
cate proposed. Fertilizer, dry, from 
Streator and Chicago Heights, Ill., speci- 
fied points in Wisconsin, over irregular 
routes. 

Wisconsin (Wauwatosa) — MC-12726, 
Wauwatosa Travel Bureau, Inc., Broker 
Application. License proposed. Passengers 
and their baggage, in charter operations 
beginning and ending at Milwaukee, Wis., 
and extending to Chicago, Ill. 


Wisconsin (Milwaukee) — MC-111623, 
Sub. 22, Schwerman Trucking Co. of 
Ohio, Extension—New York Points. 
Permit proposed. Nitric acid, in bulk, in 
tank vehicies, from the Sohio Chemical 
Co. plant at or near Lima, O., to points 
in a described area of New York, over 
irregular routes, under continuing con- 
tract or contracts with Sohio. 


Wisconsin (Milwaukee)—MC-113832, 
Sub. 19, Schwerman Trucking Co., Ex- 
tension—North Chattanooga, Tenn.. Per- 
mit proposed. Cement, from plant of 
Signal Mountain Portland Cement divi- 
sion of the General Portland Cement 
Co., at or near North Chattanooga, Tenn., 
to points in specified counties of Ky., 
Va., N.C., S.C., Ala. and Miss. and 
points in Tenn., and Ga., over irregular 
routes, under a continuing contract with 
the specified shipper. 


Wisconsin (Milwaukee) — MC-113832, 
Sub. 10, Schwerman Trucking Co., Ex- 
tension—Cement, Permit proposed. Ce- 
ment (Portland, hydraulic and masonry), 
from plants of the Marquette Cement 
Manufacturing Co. and the Penn-Dixie 
Cement Corp., in the Des Moines, Ia., 
commercial zone, to points in Minn., 
and Neb., and specified area of North 
Dakota, over irregular routes, restricted 
to continuing contracts with the named 
shippers. 


HEARINGS 









Water Carriers Fear Rail 
‘Double Minima’ Rate P! 
May Spread, Injuring Them 


Proposed “conditional” rail rate 
on coal from eastern coal-producing 
areas to specified destinations along 
the Atlantic seaboard from Salem, 
Mass., to Baltimore, constituted the 
only means by which the respond. 
ent carriers could hope to regaip 
important coal traffic and counter 
act inroads made by imports of resid 
ual fuel oil, attorneys for the pro 
ponents of the rates said at the 
opening of a one-day oral argument 
June 13, before the entire Commis 
sion. 


The case argued before the Commis 
sion was No. 32871, Coal to New York 
Harbor Area, empracing first, second 
third and fifth supplemental orders of 
the Commission in the same proceeding, 


Attorneys for water carrier protestants 
and the Empire State Petroleum Asso- 
ciation attacked the considered rate 
proposal of the respondent railroads a 
one violating the Elkins act and section 
2 of the interstate commerce act and 
said that, if the proposal were approved, 
the railroads could make similar rae 
proposals on traffic handled by the wate 
carriers, seriously injuring them. 


Proposed Rates 


The “conditional” rates were made # 
cents a ton lower than the normal rate 
on shipments received by a consignee in 
excess of a stated volume, provided the 
excess reached a certain minimum, ani 
applied from coal producing areas & 
the specified destinations, it was shown 
Over protest of the Empire State Petro 
leum Association, the rates were allowed 
to become effective, but the investigation 
was instituted. The investigation in- 
cluded approximately 13 tariffs or sche- 
dules, each of which had application 
a specific area where electric utilify 
plants were located, adjacent to the 
north Atlantic coast. Hearing Examiner 
Edward L. Boisseree, in a recommended 
report, proposed that the Commission 
find the rates just, reasonable and other- 
wise lawful (T.W., Feb. 6, p. 106). 


The principal appearance for the re 
spondents at the argument was made 
by Edward A, Kaier, general solicitor of 
the Pennsylvania Railroad, who reviewed 
the proceeding, and described the rates 
under investigation. 


Mr. Kaier said the competition of 
residual oil, imported from the Car 
ibbean and other areas, which could be 
used instead of coal in the generating 
plants involved, had prompted the filing 
of the tariffs. He said that traditionally 
the utilities involved had used coal, but 
that, over the years, residual oil had 
taken its place as a fuel. Residual prices 
had begun to fall rapidly in 1958, to the 
point where they had become substal- 
tially lower than coal prices, he said. 
It was estimated that, if the trend con- 
tinued as expected in 1959 and 1960 the 
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state Commerce Act, Delaware, Lacka- 
wanna & Western R.R. Co. BS-Ap. No. 


14694. 
July 13—Chicago, Ill—Hotel Midland—Ex- 
aminer Bennett: 

No. 33421—Packing House Products & Sup- 
plies—Chicago to Twin Cities. 

I. & S. M-13453—Packing House Prod. & 
Supplies Betw. Twin Cities & Chicago. 

July 14—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Boyd: 

No. 28000, Sub. 215—In the Matter of Ap- 
plication for Approval of Proposed 
Modification of Systems or Devices un- 
der Paragraph 9(b), Section 25 of the 
Interstate Commerce Act, Delaware, 
Lackawanna & Western R.R. Co. BS-Ap. 


14602. 
July 15—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Boyd: 

No. 28000, Sub. 216—In the Matter of Ap- 
plication for Approval of Proposed 
Modification of Systems or Devices un- 
der Paragraph 9(b), Section 25 of the 
Interstate Commerce Act, New York 
Central R.R. Co. BS-Ap. No. 14633. 

July 20—Washington, D.C.—Examiner Roper: 

No. 33362—Aluminum Articles—Sandow, 
Tex. to Pa. and NJ. 

No. 33373—Aluminum Articles—Sandow, 
Tex. to Pa. and NJ. 

July 21—Durango, Colo.—County Ct. Hse.— 
Examiner Bradford: 
Finance 20943—Denver & Rio Grande 

Western R.R. Co. Abandonment Between 
Durango and Silverton, Colo. 

July 25—Reno, Nev.—Chamber of Commerce 
Bldg.—Examiner Bradford: 

Finance 21105—Western Pacific R.R. Co. 
Discontinuance of Service Between Salt 


Lake City, Utah and San Francisco, 
Calif. 

July 26— Boston, Mass.—New P.O. & Ct. 
Hse. Bldg. — Commissioner Hutchinson 


and Examiner Vinskey: 

No. 28000, Subs. 218 and 219—In the Mat- 
ter of Application for Approval of Pro- 
posed Modification of Systems or Devices 
under Paragraph 9(b), Section 25 of the 
Interstate Commerce Act, Boston & 
Maine R.R. BS-Ap. Nos. 14640 and 14646, 
respectively. 

July 28—San Francisco, Calif.—Fed. Off. Bldg. 
—Examiner Bradford: 

Finance 21105—Western Pacific R.R. Co. 
Discontinuance of Service Between Salt 
Lake City, Utah and San Francisco, 
Calif. 

August 1—Helena, Mont.—U.S. Ct. Rms.— 
Examiner Bradford: 

Finance 21063—Great Northern Ry. Co. 
Discontinuance of Service Between Great 
Falls and Butte, Mont. 

October 4—Washington, D.C.—Examiner Mit- 
telbronn: 

No. 33105—Port of New York Authority and 
City of New York v. A. & R., et al. 


MOTOR 


Changes in Assignments 


MC-106398, Sub. 152, National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier ap- 
plication, assigned June 9, at New Orleans, 
La., canceled. 

MC-119158, Sub. 7, Walter Garrett, Miles 
City, Mont., common carrier application, as- 
signed June 13, at Minneapolis, Minn., can- 


celed. 

MC-117119, Sub. 3, Willis Shaw Frozen Ex- 
press, Inc., Elm Springs, Ark., common Car- 
rier application, assigned June 13, at Wash- 
ington, D.C., canceled. 

MC-C-2745, Harry A. Wallace—Investiga- 
tion of Operations, assigned June 14, at 
Concord, N.H., canceled and reassigned June 
17, at State Comm., Concord, N.H., before 
Examiner Horwich. 

MC-119118, Sub. 5, McCurdy’s Trucking 
Co., Latrobe, Pa., common carrier applica- 
tion, assigned June 15, at Pittsburgh, Pa., 
canceled. 

MC-95745, Sub. 4, Braver, Healey & Co., 
Inc., Boston, Mass., contract carrier applica- 
tion, assigned June 16, at Boston, i 
canceled. 

MC-116434, Sub. 4, Hugh Major, Wood 
Biver, Ill., assigned June 17, at Chicago, IIl., 
canceled and reassigned June 15, at U.S. 
Custom Hse., Chicago, Ill., before Examiner 

MC-55811, Sub. 63, Craig Trucking, Inc., 
Albany, Ind., common carrier application, 
assigned June 20, at Indianapolis, Ind., can- 
celed and reassigned June 28, at U.S. Ct. 
Rms., Indianapolis, Ind., before Jt. Bd. 60. 

I. & S. M-13442, Stop-Offs, Paint and Ma- 
terials—Middlewest Territory, assigned June 
20, at Kansas City, Mo., canceled. 








MC-118285, Fox Deluxe Foods, Inc., Spring- 
dale, Ark., grandfather application, assigned 
June 20, at Little Rock, Ark., postponed in- 
definitely. 

MC-107515, Sub. 349, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common carrier 
application, assigned June 22, at New Or- 
leans, La., canceled. 

I, & S. M-13362 as supplemented, Meat and 
Related Articles—New York, N.Y., to Ia., 
Neb., Minn., & Kan., assigned June 22, at 
Washington, D.C., canceled. 

Hinely. 

MO-119548, Continental Diesel  Corp., 
Brooklyn, N.Y., common carrier application, 
— June 10, at New York, N.Y., can- 
celed. 

Ex Parte MC-40, Sub. 1, Revision of Rules 
—Hours of Service of Drivers, assigned June 
13, at U. S. Custom Hse., Chicago, Ill., trans- 
ferred to June 13, at Midland Hotel, Chicago, 
Ill.. before Examiner Brooks. 

MC-119163, Sub. 7, Rolling Boats, Inc., 
Nashville, Tenn., common carrier applica- 
tion, assigned June 16, at Hotel Shroeder, 
Milwaukee, Wis., transferred to June 16, at 
Fed. Bidg., Milwaukee, Wis., before Exam- 
iner Driscoll 

MC-30837, Sub. 265, Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common carrier 
application, assigned June 17, at Hotel Shroe- 
der, Milwaukee, Wis., transferred to June 17, 
at Fed. Bldg., Milwaukee, Wis., before Ex- 
aminer Driscoll. 

MC-119614, W. G. McCarthy, Trumann, 
Ark., common or contract carrier application, 
—~ 2a June 13, at Memphis, Tenn., can- 
celed. 

MC-59507, Sub. 8, Edgar H. Allen & Son, 
Inc., Kenilworth, N.J., common carrier ap- 
plication, assigned June 14, at Baltimore, 
Md., canceled. 

MC-F-7192, Adley Express Co.—Control— 
McFaddin Express, Inc., assigned June 14, 
at Washnigton, D.C., canceled and reassigned 
July 14, at Washington, D.C., before Exam- 
iner Letts. 

MC-117947, Kendall Co., Chicago, Ill., as- 
signed June 20, at Chicago, Ill., postponed 
to a date to be fixed. 

MC-F-7436, T. E. Mercer Trucking Co— 
Purchase (Portion)—Jess Edwards, Inc., and 
MC-F-7439, Lane Bros. Trucking Co.—Pur- 
chase (Portion) — Same, assigned June 23, 
at Dallas, Tex., canceled and reassigned 
June 24, at Baker Hotel, Dallas, Tex., before 
Examiner Conley. 

MC-119335, Elmer Feddeler & Sons, Lowell, 
Ind., contract carrier application, assigned 
June 23, at Indianapolis, Ind., canceled. 

MC-117391, Sub. 3, E. L. Reddish, Spring- 
dale, Ark., contract carrier application, and 
MC-119509, J. J. Rodewald, Sedalia, Mo., con- 
tract carrier application, assigned June 23, 
at State Comm., Jefferson City, Mo., trans- 
ferred to June 23, at Hotel Missouri, Jeffer- 
son City, Mo., before Examiner Hinely. 

MC-120263, Sub. 1, Lee-Mae Trailer Trans- 
ports, Inc., Bismarck, Mo., common carrier 
application, assigned June 24, at State 
Comm., Jefferson City, Mo., transferred to 
June 24, at Hotel Missouri, Jefferson City, 
Mo., before Examiner Hinely. 

MC-110117, Sub. 16, Kendrick Cartage Co., 
Salem, Ill., common or contract carrier ap- 

lication, assigned June 27, at St. Louis, 

o., canceled and reassigned July 11, at 

. S. Ct. Hse. & Custom Hse., St. Louis, 
Mo., before Examiner Colfer. 

MC-107403, Sub. 302, E. Brooke Matlack, 


‘Inc., Philadelphia, Pa., common carrier ap- 


plication, ass’ 
O., canceled. 

MC-55811, Sub. 60, Craig Trucking, Inc., 
Albany, Ind., common carrier application, 
assigned June 30, at Indianapolis, Ind., can- 
celed and reassigned June 27, at U. S. Ct. 
Rms., Indianapolis, Ind., before Examiner 
Moran. 

MC-119789, Alton Distributors, Inc., Mal- 
den, Mo., common carrier application, as- 
signed July 6, at Washington, D.C., canceled 
and reassigned June 22, at Masonic Temple 
Blidg., New Orleans, La., before Examiner 
Cockrum. 

MC-108068, Sub. 32, U. S. A. C. Transport, 
Inc., Detroit, Mich., common carrier appli- 
cation, assigned July 11, at St. Louis, Mo., 
canceled. 

MC-118106, H. C. Schmieding Produce Co., 
Springdale, Ark., grandfather application, 
assigned July 21, at Kansas City, Mo., post- 
poned indefinitely. 

MC-107515, Sub. 345, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., assigned July 
28, at Des Moines, Ia., postponed indefi- 
nitely. 

MC-110525, Sub. 413, Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier ap- 
plication, assigned June 14, at Chicago, IIl., 
canceled. 

MC-29510, Sub. 6, Evans Transportation 
Co., Philadelphia, Pa., common Carrier ap- 
plication, assigned June 14, at Philadelphia, 
Pa.. canceled. 


gned June 29, at Columbus, 
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MC-119425, Spindler Co., Duluth, Min 
common carrier application, assigned Jw MC -C-27 
15, at Minneapolis, Minn., canceled. cae iCal 

MC-117947, Kendall Co., Chicago, Ill. ee aaee 
signed June 20, at Chicago, Ill., postponggm =” a 
to a date to be fixed. oy 

MC-118362, Sub. 2, Sawyer Dray Limem °C coo 
Sturgeon Bay, Wis., common carrier app MC d is 
cation, assigned June 20, at Sturgeon Bape 4!&** i 
Wis., canceled. RP 

MC-26895, Baltimore Washington Expregg 20° °C 
Co., Baltimore, Md., assigned June 21, gm 2st". * 
Washington, D.C., canceled and reassigngg MC-1076 
June 22, at Washington, D.C., before aM City, Okle 
Bd. 68. Oklahoma 

MC-119384, Sub. 2, Morton Truck Ling, § 25 C 
Perry, Ia., common carrier application, ag@ Okla... be! 
signed June 22, at Des Moines, Ia., cancelegg MC-3647 

MC-118036, Sub. 1, Drake Trucking, Termg nated Tré 
Haute, Ind., common carrier application @ carrier & 
assigned June 22, at New Orleans, La., posh Newark, ! 
poned indefinitely. 26, at Us 

MC-106398, Sub. 151, National Trailer Cog.@ Examiner 
voy, Inc., Tulsa, Okla., common carrier MC-8472 
plication, assigned June 22, at Phoe Washingt 
Ariz., canceled. tion, assit 

MC-119280, White Air Freight Service, Ing @ celed ant 
Houston, Tex., assigned June 23, at Houston, ™ Rms., Tre 
Tex., canceled. 

MC-1800, Subs. 26 and 28, A. B. & W. Tran. 
sit Co., Alexandria, Va., common carrier ap 
plications, assigned June 23, at Richmond 
Va., postponed indefinitely. The follov 

MC-119436, Highway Transportation Corp, for i 
Woodville, O., assigned June 24, at Lansing ™ /ote for ™ 
Mich., postponed indefinitely. June 13- 

MC-1800, Sub. 27, A. B. & W. Transit Co, = s 
Alexandria, Va., common carrier applica MC-298 
tion, assigned June 24, at Richmond, Va, ~ Elkhe 
postponed indefinitely. tion. 

MC-F-7456, Eastern Motor Lines, Inc=@ june 13- 
Control—State Motor Lines, assigned July Exam 
8, at U.S. Ct. Rms., Columbia, S.C., trang MC-691 
ferred to July 8, at Wade Hampton State tem, 
a. Bldg., Columbia, S.C., before Examiner § jyne 15- 

urlo. carr 

MC-119235, Sub. 1, Doyle B. Griffiths, Foley, Bt 
Ala., common carrier application, assigned Rive 
July 11, at Birmingham, Ala., postponed in- 
definitely. 

MC-42405, Sub. 13, Mistletoe Express Sery- 
ice, Oklahoma City, Okla., common carrie 
application, assigned July 12, at Tulsa, § june 20- 
Okla., canceled. 16: 

MC-118059, Capitol Distributing Co., Jack- MC-28' 
son, Miss., grandfather application, assigned ited 
July 14, at Jackson, Miss., canceled. carri 

MC-111545, Sub. 44, Home Transportation MC-29: 
Co., Inc., Marietta, Ga., common carrier ap hart 
plication, assigned July 18, at Atlanta, Ga, MC-33 
canceled. Line 

MC-119667, Keyco Services, Inc., Arlington, carr’ 
Va., common carrier application, assigned MC-30 
June 22, at Richmond, Va., canceled. Inc 

MC-119570, Western States Builder’s Sup appl 
ply Co., Grants Pass, Ore., contract carrie MC-72 
application, assigned June 23, at Portland, Inc 
Ore., postponed to a date to be fixed. appl 

I. & §. M-13517, Lumber—From, To, @ § /"™"< <3 
Between Points in the South, assigned July rev 
11, at 680 Peachtree St., N.W., Atlanta, Ga, MCLF- 
transferred to July 11, at Peachtree-Sev- . "Cc 
—_ Bidg., Atlanta, Ga., before Examiner Inc 

assel. - 

I. & S. M-13518, Lumber—From, To, o § ’™,,> 
Between Points in the East and South, as MC-11 
signed July 11, at 680 Peachtree St., N.W. ” eon 
Atlanta, Ga., transferred to July 11, @ By ¢ 
Peachtree-Seventh Bldg., Atlanta, Ga., be “Hot 
fore Examiner Kassel. MC-1; 

MC-111143, Sub. 5, Chatham Coach Lines, con 
Chatham, Ontario, Canada, common carrier July 6 
application, assigned July 12, at Detroit, “phy 
Mich., postponed indefinitely. MC-i 

MC-119024, Sub. 2, J. E. B. Boone, Houston, Ma: 
Tex., common carrier application, July 6- 
July 19, at Houston, Tex., canceled. MC-F 

MC-116514, Sub. 6, Edwards Trucking, Inc. Foc 
Hemingway, 8.C., common carrier applica- July 1 
tion, assigned July 20, at US. Ct. Rms. 8t., 
Columbia, 8S.C., transferred to July 20, at lL & 
Wade-Hampton State Off. Bldg., Columbia, Bet 
8.C., before Jt. Bd. 2. IL & 

MC-118047, Argoe Bros. Products, West Bet 
Columbia, 8.C., “grandfather” application, § July 1 
assigned July 20, at U.S. Ct. Rms., Columbia, Mo 
S.C., transferred to July 20, at Wade-Hamp- MC-: 
ton State Off. Bldg., Columbia, S.C., before Pit 
Examiner Schneider. July 1 

MC-119606, Johnson's Freightways, Sumter, a 
S.C., common carrier application, assigned _~ 
July 20, at U.S. Ct. Rms., Columbia, 8°. Int 
transferred to July 20, at Wade-Hampton J ae 
State Off. Bldg., Columbia, S.C., before Ex- ~~. 
aminer Schneider. Mc 

MC-118399, Watson Distributing Co., ©0- go” 
lumbia, S.C., “grandfather” application, as tio 
signed July 21, at U.S. Ct. Rms., Columbia, July 
8.C., transferred to July 21, at Wade-Hamp- "Bl 
ton State Off. Bldg., Columbia, 8.C., befor uc. 


Examiner Schneider. 

MC-111545, Sub. 45, Home Transportation 
Co., Inc., Marietta, Ga., common carriet 
application, assigned July 22, at Columbia, 
8.C., canceled. 
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MC -C-2787, C. E. Reynolds Gasoline & 
Chen ical Transport Co.—Investigation and 
Revo.ation of Certificates and Permits, as- 
signe'| July 22, at Kansas City, Mo., post- 
pone: to a date to be fixed. 

MC -1800, Sub. 29, A. B. & W. Transit Co., 
Alexandria, Va., common carrier applica- 
tion, «ssigned June 22, at Washington, D.C., 
canceied and reassigned July 12, at Wash- 
ington, D.C., before Jt. Bd. 68. 

MC-107698, Sub. 25, Bonanza, Inc., Midwest 
City, Okla., assigned July 25, at Fed. Bidg., 
Oklahoma City, Okla., transferred to July 
25, at County Ct. Hse., Oklahoma City, 
Okla., before Examiner Smith. 

MC-3647, Sub. 286, Public Service Coordi- 
nated Transport, Maplewood, N.J.. common 
carrier application, assigned July 26, at 
Newark, N.J., canceled and reassigned July 
2%, at U.S. Ct. Rms., Trenton, N.J., before 


Examiner Riegel. 

MC-84728, Sub. 35, Safeway Trails, Inc., 
Washington, D.C., common carrier applica- 
tion, assigned July 26, at Newark, N.J., can- 
celed and reassigned July 26, at U.S. Ct. 
Rms., Trenton, N.J., before Examiner Riegel. 






Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 








June 13—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 72: 

MC-2989, Sub. 27—Days Transfer, Inc., 
Elkhart, Ind., common carrier applica- 





tion. 
June 13—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Murphy: 
MC-69116, Sub. 52—Spector Freight Sys- 
tem, Inc., Chicago, Il. 
June 15—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Hinely: 
MC-116434, Sub. 4—Hugh Major, 
River, Il. 














Wood 


New Assignments 


June 20—Lansing, Mich.—Olds Hotel—Jt. Bd. 
76 
MC-286, Sub. 5—E. W. Lancaster Co., Lim- 
ited, Windsor, Ontario, Canada, common 
carrier application. 

MC-2989, Sub. 28—Days Transfer, Inc., Elk- 
hart, Ind. common carrier application. 
MC-3341, Sub. 21—Lake Motor Freight 
Lines, Inc., South Bend, Ind., common 

carrier application. 
MC-30504, Sub. 10—Tucker Freight Lines, 
Inc., South Bend, Ind., common carrier 


application. 

MC-72140, Sub. 41—Shippers Dispatch, 
Inc., South Bend, Ind., common carrier 
application. 

June 23 — Nashville; Tenn. — Dinkler-An- 


drew Jackson Hotel—Examiner Heine- 


man: 
MC-F-7485—McDuffee Motor Freight, Inc. 
— Control — Arnold Ligon Truck Line, 


Inc. 

July 5—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner Cockrill: 

MC-119553 — William Rispo, Delair, N.J., 
contract carrier application. 

July 6—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner Cockrill: 

MC-119594—-Mac-Tor Corp., Vineland, N.J., 
contract carrier application. 

July 6—Washington, D.C.—Examiner Mur- 


phy: 

MC-119661—Artic Express, Inc., 
Mass. 

July 6—Washington, D.C.—Examiner Cox: 

MC-F-7462 — Blythe — Purchase-Seaboard 
Food Express, Inc. 

July 11—Atlanta, Ga.—680 West 
St., N.W.—Examiner Kassel: 

I. & S. M-13517—Lumber—From, To, or 
Between Points in the South. 

I. & S. M-13518—Lumber—From, To, 
Between Points in the East and South. 

July 11—Indianapolis, Ind.—Meridian-Plaza 
Motor Hotel—Examiner Waters: 

MC-59120, Sub. 17 — Eazor Express, Inc., 

Pittsburgh, Pa. 
July 11—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 264: 

MC-59583, Sub. 87—-Mason & Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
application. 

July 11—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Colfer: 

MC-92983, Sub. 379 — Eldon Miller, Inc., 

Iowa City, Ia., common carrier applica- 


tion. 
July i1—San Francisco, Calif—New Mint 
Bidg.—Jt. Bd. 75: 

MC-108216, Sub. 6—Prickett Transportation 
Co., Inc., Salida, Calif., contract carrier 
“grandfather” application. 

12—Dallas, Tex.—Baker Hotel—Exam- 
ner Gaffney: 


Mc. -118247—-Wisconsin Dairy Products Co., 
Dallas, Tex., “grandfather” application. 
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July 12—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Taylor: 

MC-56082, Sub. 34—Davis & Randall, Inc., 

Fredonia, N.Y., common carrier applica- 


tion. 
July a einem, D.C.—Examiner Ches- 
eldine: 

MC-114019, Subs. 23 and 24—Emery Trans- 
portation Co., Chicago, Ill., “grandfather” 
applications. 

July 13—Washington, D.C.—Examiner Cox: 
MC-F-7493—Harry L. Grubbs, Jr.—Con- 
trol—Powell Transportation Co., Inc. 
July 14—Denver, Colo.—New Custom Hse.— 

Examiner McMahan: 

I. & S. M-13456—Sugar—Colo. & Wyo. to 
Tll., Ind., Ia., Kan., Mo., & Wis. 

July 14—Jackson, Miss.—Robert E. Lee Ho- 
tel—Examiner Laughlin: 

MC-116300, Sub. 3 — Nance and Collums, 
Inc., Brookhaven, Miss., common carrier 
application. 

July 14—Washington, D.C.—Examiner Mealy: 

MC-110698, Sub. 138 — Ryder Tank Line, 
Inc., Greensboro, N.C. 

July 15—Chicago, lll—Pick-Congress Hotel 
—Jt. Bd. 337: 

MC-117892, Sub. 1—Three “I” Truck Line, 
Inc., Ottumwa, Ia. 

July 15—Salt Lake City, Utah—U. S. Ct. Rms. 
—Examiner McMahan: 

I. & S. M-13421—Iron and Steel—Ariz. to 
Geneva & Salt Lake City, Utah. 

July 18—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Nicholson: 

MC-95540, Sub. 299—Watkins Motor Lines, 
Inc., Thomasville, Ga., “interim” appli- 
cation. 

July 18—Seattle, Wash.—Fed. Off. Bldg.—Ex- 
aminer McMahan: 

I. & S. M-13138—Crude Arsenic—Tacoma, 
Wash., to San Francisco Group. 

July 19—Houston, Tex.—_Fed. Off. Bldg.— 
Examiner Gaffney: 

MC-117989—G. E. Lockley, Houston, Tex., 
“grandfather” application. 

—.. ee D.C.—Examiner Van 


MC- 730887, Sub. ee Transfer, Inc., 
Reisterstown, Md 


Civil Aeronautics 
Board News 


Cincinnati-Detroit Route 


Shifted From TWA by CAB; 
Awarded to Lake Central 


The Civil Aeronautics Board has 
ordered cancellation of the author- 
ity of Trans World Airlines, Inc., to 
serve the Cincinnati-Detroit route 
segment and has granted authority 
for service on the route to Lake 
Central Airlines, Inc. 


TWA had informed the board that it 
did not wish to continue service over 
the route. Four airlines had sought the 
authority. 


The board gave as its basic reason for 
choosing Lake Central, the line’s “un- 
questioned need for economic strength- 
ening .” and expressed belief that 
“the award of the Cincinnati-Detroit 
route to Lake Central will strengthen 
that carrier and accelerate its progress 
toward subsidy independence... .” The 
board refused to eliminate or modify 
long-haul restrictions on Delta Air Lines, 
Inc., to authorize turn-around service at 
points on the route and denied a request 
by the Air Line Pilots Association that 
labor-protective provisions be ordered to 
protect TWA personnel affected by re- 
duced flight schedules. 


In its order No. E-15365, approved 
June 10, in No. 9891, Cincinnati-Detroit 
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July 20—Bismarck, N.D 
aminer Farmer: 
MC-101075, Sub. 61—Transport, Inc., Moor- 

head, Minn., common carrier application. 

MC-108380, Sub. 52—Johnston’s Fuel Lin- 
ers, Inc., Newcastle, Wyo., common car- 
rier application. 

July 20—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Jt. Bd. 134: 

MC-119763, Sub. 1—Brittain, Inc., Bridge- 
water, Mass., common carrier applica- 
tion. 

July 21—Fort Smith, Ark.—Hotel Goldman 
—Examiner Kassel: 

I. & S. M-13506—Canned Goods—Ark. to 
East and South. 

July 2i—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Freidson: 

MC-119399, Sub. 4 — Contract Preighters, 
Inc., Joplin, Mo., common carrier ap- 
plication. 

July 25—Atlanta, Ga.—Piedmont Hotel—Ex- 
aminer Carr: 

MC-111545, Subs. 34, 35, 36, 37 and 38— 
Home Transportation Co., Inc., Marietta 


State Comm.—Ex- 


























Ga., common carrier applications. 
July a et D.C.—Examiner Van 
Dyk 





MC- 7115495, Sub. 3—United Parcel Service, 
Inc., Cincinnati, O. 


July a Fla.—Mayfiower Ho- 





tel—Jt. 64: 
MC- Te Cub, 181—Petroleum Carrier 
Corp., Jacksonville, Pla., common car- 


rier application. 
July 26—Trenton, N.J.—U. S. Ct. Rms.—Ex- 
aminer Riegel: 

MC-3647, Sub. 286—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

MC-111504, Sub. 3—Starr Transit Co., Inc., 
Trenton, N.J., common carrier applica- 
tion. 

August 8—Chicago, Ill. —Hotel 
Examiner Van Dyke 

MC-115495, Sub. 3—-United Parcel Service, 

Inc., Cincinnati, oO. 


Bismarck— 












Suspension Investigation, the board or- 
dered TWA’s certificate amended by dele- 
tion of authorization to serve between 
the line’s intermediate points of Cincin- 
nati, Dayton, Columbus, and Toledo, O., 
and terminal point Detroit. In the same 
order the board said the certificate held 
by Lake Central would be amended to 
authorize service, for an unlimited pe- 
riod, over a new route segment extending 
between Lake Central’s terminal point 
of Cincinnati, intermediate points Day- 
ton, Columbus and Toledo and terminal 
point Detroit, subject to restrictions. 
The board said that TWA had indi- 
cated in a brief that it did not want to 
continue to serve the route. 


The board upheld the majority of the 
findings made in an initial decision by 
Examiner Paul N. Pfeiffer. 


The board also noted that Eastern 
Air Lines, Inc., Lake Central Airlines, 
Inc., North Central Airlines, Inc., and 
Piedmont Aviation, Inc., had all sought 
the Cincinnati-Detroit route. The board 
said the record fully supported the exam- 
iner’s choice of a local-service carrier 
to operate over the route and his choice 
of Lake Central over the other appli- 
cants. It said that Lake Central already 
possessed station facilities at each 
point on the segment and that the award 
of the route to Lake Central “would 
afford the carrier with the opportunity 
of achieving greater flexibility of opera- 
tion. ... 

“But we would point to an additional 
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factor which is of great weight in our 
selection, namely, Lake Central’s un- 
questioned greater need for economic 
strengthening,” the board added. 

The board also said the Air Line 
Pilots Association had not presented 
any evidence to demonstrate how many 
employes would be adversely affected 
by the suspension of TWA’s authority 
and said it found the ALPA’s arguments 
“unpersuasive.” 

The effective date of the authority 
granted to Lake Central is August 9. 


Ozark Air Lines Authorized | 
To Serve Galesburg, Ill. 


The Civil Aeronautics Board has 
granted Ozark Air Lines, Inc., temporary 
exemption from section 401 of the federal 
aviation act and from limitations in 
Ozark’s certificate “insofar as they would 
prevent Ozark from engaging in sched- 
uled air transportation of persons, prop- 
erty and mail to Galesburg, Ill, as an 
intermediate point between Burlington, 
Ta., and Peoria, Tl... .” 

By order E-15374 in No. 11369, Ozark 
Air Lines, Inc., and the City of Gales- 
burg, Ill—Application for Exemption 
Order, approved June 10, the board noted 
that Ozark and Galesburg had filed a 
joint application for exemption and had 
set forth proposed schedules to provide 
service between Chicago and St. Louis via 
Galesburg, Burlington and Quincy, IIL- 
Hannibal, Mo., and between Chicago 
and Des Moines, Ia., via Peoria and 
Galesburg and Burlington and Ottumwa, 
Ta. 

The board said Galesburg was first 
designated for air service in 1946 and 
that Ozark was authorized to serve the 
city in No. 7206, Ozark Permanent Cer- 
tificate Case. However, Galesburg’s air- 
port was found not adequate for the 
city to be served by Ozark and the air- 
line’s authority to serve the city ex- 
pired in 1958. 

The board said in the instant order 
that Galesburg had “completed adequate 
runway and terminal facilities for sched- 
uled operation by a local-service airline; 
that the economy of Galesburg has had 
continued steady growth in recent years; 
that, because of Galesburg’s location 
adjacent to Ozark’s present route, Gales- 
burg will add no circuity to flights oper- 
ating between Chicago and Burlington” 
and that adding flights to Galesburg to 
Ozark’s schedules “would add approxi- 
mately 27 minutes per day to Ozark’s 
system flight time... .” 

There were no objections filed to the 
application. The authority granted by the 
board is to terminate December 10, 1962. 





CAB Calls for Exhibits 


Prior to Oral Argument 


The Civil Aeronautics Board has given 
notice of adoption of an amendment to 
its procedural regulations, on the subject 
of “oral argument before the board,” 
which will require parties who intend to 
present materials to the board at oral 
argument to file and serve all such 
materials in advance of the argument. 

The board explained that the require- 
ment would extend to maps and charts 
which, it said, were currently excepted 
from the filing and service requirement. 
It added that the only exception to be 
continued related to enlargements of 









exhibits intended to be placed on an 
easel and used for demonstration at the 
oral argument. The board said the item 
which had been enlarged would, in its 
original form, be subject to the filing 
and service requirements. The revised 
regulation is identified as section 302.32 
of Part 302, Rules of Practice in Eco- 
nomic Proceedings, of Chapter II (Civil 
Aeronautics Board) in Title 14 of the 
Code of Federal Regulations. 

The new rule, the board said, would 
make all parties cognizant of materials 
to be presented at oral argument, and 
would give them time to review such 
materials. The board said, also, it would 
make it easier for parties to follow oral 
argument by reference to the map to 
be furnished, and it added that under 
the proposed rule the transcript of the 
oral argument would be “much more 
intelligible to the reader.” 

The change was made effective July 13. 
The board said that, as the amendment 
was not a substantial one, notice and 
public procedure were not required. 


CAB Suspends Fare Boosts 
Proposed by Five Airlines 


The Civil Aeronautics Board on June 
10 suspended and instituted an investiga- 
tion of various tariff revisions by five 
airlines proposing general increases in 
their local domestic passenger fares, ef- 
fective June 15 and later. 

The action was by an order (E-15372) 
in No. 11428, Domestic Trunk Line Pas- 
senger Fare Increases. This followed 
Similar action taken last May regarding 
fare increase proposals by four other 
airlines (T.W., May 28, p. 100). 

By the instant action, the CAB ordered 
a review of tariff filings of American Air- 
lines, Braniff International Airways, 
Northeast Airlines, Trans-Texas Airways 
and Western Air Lines. 

“American and Western propose to in- 
crease local fares by 4 per cent plus $1 
per one-way fare,” the board said in its 
order. “Braniff proposes to increase its 
fares by 5% per cent. Northeast pro- 
poses to increase its fares by 5 per cent 
plus $2 per one-way fare. Trans-Texas 
proposes to increase its one-way fares by 
4 per cent with round-trip fares com- 
puted at twice the one-way fare less $2.” 

By its order, the board suspended the 
effectiveness of the fare increases until 
September 12, pending investigation, 
hearing and decision. 


Hearing Set on ‘Influence’ 
Charges in CAB Proceeding 


The Civil Aeronautics Board has given 
notice of hearing to be held July 6 in 
No. 9214, et al., New York-San Francisco 
Nonstop Service Case, a proceeding re- 
opened by the board to determine 
whether any party thereto violated its 
principles of practice. and, if so, whether 
the board’s rules were “so violated as to 
require a setting aside of the order of 
certification.” 

In that proceeding, United Air Lines, 
on September 22, 1959, petitioned the 
board for a complete rehearing, alleging 
ex parte attempts to influence the board 
and its staff in connection with a grant 
to American Airlines, Inc., of nonstop 
rights between New York and San Fran- 
cisco (T.W., Sept. 26, 1959, p. 113). 

A board majority of three had selected 
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American, rather than Northwest 
lines, Inc., for the service (Sept. 12, 19 
p. 139). 

United Air Lines, in its petition 
rehearing, had alleged that ez parte 








tempts had been made to influence § “te ve 
board and its staff by American Ag receiving 
lines, the city and county of San Fr means | 
cisco and the Port of New York Author whereby 
ity. 

The board said the reopened hea ay on 
would be held in Room 811 of the Us not ent 
versal Building, Washington, D.C., & tes,” t 
fore Examiner Edward T. Stodola. rs ‘the 


The board said that the hearing wow 
be “for the limited purpose of ascertaip 
ing the relevant facts and determing 
(a) whether any party to the board 
proceeding violated the board’s principk 
of practice and, if so, (b) whether #@ 
board’s rules were so violated as to 
quire a setting aside of the order 9 
certification.” 
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FMB-MA Set Requirements | "U 
involv 
For Proof of Citizenship union, 
The Federal Maritime Board and th} °°°°" 
Maritime Administration published & who fe 
the Federal Register for June 14 detailed} statin; 
instructions governing the manner i any € 
whch shipping company officials and namec 
corporations must submit evidence @ 

US. citizenship in order that shipping A Wi 
lines may be granted subsidies or mort § of Ap 
gage insurance under the 1916 shipping § asked | 
act and the 1936 merchant marine ach § Union 
The action was by the addition to sub § Gulf I 
chapter J of part 355 of the boards | Ways 
miscellaneous regulations a section } Labor 
355.2, “Requirements regarding evidence | Derric 
of United States citizenship.” The 
The agencies said that the new part | Super! 
incorporated the text formerly known as } 2cePt 
memoranda “A” and “B” and supple § Perior 
ment thereto, together with changes | Tefuse 
pursuant to Public Law 86-327. ae 
The instructions set forth the type of — 
documentary evidence required to show where 
that a corporation is a citizen of “the ent 
United States and that the required loadir 
percentage is owned by citizens of the the S 
United States.” The requirements cover y- weer 
those born in the United States, those — 
naturalized, those born abroad of Amer- = - 
ican parents and married women. moe 
The annual filing of data to evidence At 
continuing United States citizenship is South 
also required. the p 
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June 18, 1960 


Circuit affirmed the judgment of con- 
yiction and sentence of the Emerald 
Lumber Co., in the federal district court 
for the southern district of Ohio, for 
violations of section 1 of the Elkins act. 

“Emerald Lumber Co. had been con- 
victed by jury verdict of soliciting and 
receiving rebates and concessions by 
means of manipulating transit billing 
whereby transit refunds were claimed 
from. railroads in connection with car- 
joad shipments of lumber which were 
not entitled to transit privileges and 
rates,” the ICC said, in a “memorandum 
for the press,” dated June 10, adding 


that Judge John H. Druffel, the trial 
judge, imposed a fiine of $17,500. 
“In its appeal, the appellant argued, 


among other contentions, that non- 
transit lumber received at its yard lost 
its identity and became eligible for the 
application of transit privileges and 
rates,” the Commission said. “In re- 
jecting that contention, the court relied 
upon Boone v. United States (CA 6, 
1840), 109 F2d 560, holding that it is 
unlawful to substitute or forward under 
the transit rate any commodity that 
does not move into the transit point at 
such rate.” 


High Court Ils Asked to Resolve Problem 
Of Picketing on Property in Common Use 


Whether Picket Line at Which Signs Are Displayed Naming Company 
Picketed Becomes Secondary Boycott When Employes of Neutral Employer 
Refuse to Cross the Line Is Question Presented to Supreme Court. 


The Supreme Court of the United 
States has been asked to review a 
lower court decision that if union- 
ized employes of a neutral company 
refuse to cross a picket line set up 
at a “common situs” used by such 
neutral company and the company 
involved in the dispute with the 
union, the picketing amounts to a 
“secondary boycott” even if those 
who do the picketing display signs 
stating that there is no dispute with 
any employer other than the one 
named on the signs. 


A writ of certiorari to the U.S. Court 
of Appeals for the Fifth Circuit was 
asked in No. 984, Seafarers’ International 
Union of North America, Atlantic and 
Gulf District, Harbor and Inland Water- 
ways Division, AFL-CIO v. National 
Labor Relations Board and Superior 
Derrick Corp. 

The SIU said that it had notified 
Superior Derrick Corp. that it had been 
accepted as the representative of Su- 
perior’s workers, but that the company 
refused to deal with the SIU. There- 
after, at a number of points on the 
Mississippi River in and near New Or- 
leans, the union set up a picket line 
where Superior’s floating derrick equip- 
ment was in use for loading and un- 
loading shipments. At each place, said 
the SIU, it displayed signs stating: “No 
dispute with any other employer. Su- 
perior Derrick Corp. On strike for better 
wages, hours & conditions. Seafarers Int. 
Union AFL-CIO.” , 

At one point train employes of the 
Southern Pacific Co. refused to cross 
the picket line. At another point, steve- 
dores refused to cross the picket line, 
and the National Labor Relations Board 
held that picketing at that location—the 
Dumaine Street wharf in New Orleans— 
consisted of a secondary boycott in vio- 
lation of section 8(b)(4)(A) and (B) 
of the national labor relations act, and 
ordered the union to desist from “secon- 
dary activity.” 

It dismissed that part of the complaint 
which was predicated on the refusal of 
railroad workers to cross the picket line, 
On the ground that those workers were 


not “employes” within the meaning of 
the national labor relations act. 

Superior petitioned the appeals court 
to review the board’s order insofar as it 
had dismissed the complaint as it related 
to the railroad workers. 


The NLRB petitioned the court of ap- 
peals to enforce the order against the 
union. 


“The court consolidated the two pro- 
ceedings,” said the SIU in its petition. 
“The union moved to intervene in the 
proceeding instituted by Superior. The 
court denied intervention, but granted 
the union leave to file a brief as amicus 
curia.” 

Ruling on Railroad Workers 

The union said that the appeals court, 
adhering to prior decisions, reversed the 
board’s determination that railroad 
workers were not “employes” within the 
meaning of section 9(b) (4) of the na- 
tional labor relations act. The union also 
said that the NLRB, in its brief to the 
appeals court, had stated that, if the 
court adhered to its own view on the 
question of the railroads workers’ status 
and rejected the position taken by the 
board, “a remand would be appropriate 
in order for the board” to determine 
whether the activity at the wharf at 
which the railroad workers had refused 
to cross the picket line was “primary or 
secondary.” The union added: 

“But the Court of Appeals did not 
follow that course. Acknowledging that 
the board had not ‘determined, even 
conditionally, whether the action con- 
stituted illegal picketing,’ the court 
nevertheless took the view that ‘since the 
law is, at least in this court, now so 
clear . . . we think this record is com- 
pelling that the board could not have 
made any finding other than illegality 
so that it requires that we direct the 
issuance of an order prohibiting picket- 
ing of this kind.’ The element which was 
decisive in the court’s view was that the 
railroad workers did choose to observe 
the picket line and in the light of the 
demonstrated ‘effectiveness of the picket 
line . . . it is of no real consequence that 
... the pickets may have used the words 
that it was “directed” against Superior 
only and not:the railroad.’ Accordingly 
the court remanded to the board ‘with 
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directions to enter an appropriate in- 
junction.’ ” 

The union said that the Court of Ap- 
peals had affirmed the board’s decision 
that the picketing at the Dumaine Street 
docks where the longshoreman had re- 
fused to cross the picket line, was sec- 
ondary “but on broad grounds which 
nullfied the board’s rationale.” The un- 
ion added: 

“The court stated that ‘a picket line is 
@ potent instrument... . It has a special 
message of its own. To a loyal unionist 
it is both a spontaneous plea not to en- 
gage in any business activity with those 
behind the picket curtain and an in- 
stantaneous branding of “unfairness” on 
those engaged in activity behind the 
picket line.’ Consequently, the court 
continued, ‘the activity, including the 
picket line, must be conducted in such 
a way that the normal appeal of a picket 
line is overcome.’ If it is not overcome. 
and employes of the neutral employers 
do observe the picket line, this result 
sufficies to stamp the picketing as sec- 
ondary. 

“Upon the remand to the board, in 
accordance with the court’s ‘directions 
to enter an appropriate injunction’ 
based on the picketing at the Gretna 
wharf, the board amended its order to 
prohibit inducement of employes of the 
Southern Pacific Railroad Co., and 
thereafter a supplemental decree was 
entered enforcing the amended order.” 


Questions Presented 

The SIU said that the following ques- 
tions were presented: 

“1. Whether picketing at a common 
situs jointly occupied by a primary em- 
ployer and a neutral employer, conducted 
in such a manner as to make it clear 
that the dispute is with the primary 
employer only, is a secondary boycott 
prohibited by section 8(b)(4)(A) and 
(B) of the national relations act if em- 
ployes of the neutral employer observe 
the picket line. 

“2. Whether, in a proceeding to re- 
view the partial dismissal of a com- 
plaint by the National Labor Relations 
Board in which the reviewing court re- 
jects the board’s ground for dismissal, 
the reviewing court may itself adjudi- 
cate the additional questions which the 
board expressly refrained from passing 
on and direct the board ‘to enter an 
appropriate injunction,’ instead of re- 
manding to the board for its initial de- 
termination of the reserved questions. 

“3. Whether, in a proceeding to re- 
view the partial dismissal of a com- 
plaint by the National Labor Relations 
Board, the reviewing court may deny 
intervention to the person against whom 
the complaint was issued and, without 
that person’s participation as a party, 
find that the person has engaged in 
illegal activity and direct the board ‘to 
enter an appropriate injunction’ against 
the person.” 

In stating the reasons for granting its 
petition for a writ of certiorari, the SIU 
said that “the view of the court below 
is admittedly in conflict with the ra- 
tionale endorsed by other Courts of Ap- 
peals.” 

Situation Reviewed 

It added two paragraphs summing up 
the situation which gave rise to the ap- 
peal, as follows: 

“The inquiry may be put into quick 
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focus. When a union has a dispute with 
an employer, picketing at the premises 
exclusively occupied by that employer 
is primary and protected. When, in 
furtherance of that primary dispute, 
the union pickets the premises exclu- 
sively occupied by a neutral employer, 
the picketing is secondary and prohib- 
ited. The troubling question arises when 
the primary employer and the neutral 
employer occupy the same premises. In 
such a situation, to accommodate the 
right of the union to picket the primary 
employer with the right of the neutral 
employer to be free of picketing, the 
board early held that picketing the 
premises of a secondary employer is 
primary if it meets the following con- 
ditions (Moore Dry Dock Co., 92 NLRB 
547, 549): 

“(a) The picketing is strictly limited 
to times when the situs of dispute is 
located on the secondary employer’s 
premises; (b) at the time of the picket- 
ing the primary employer is engaged 
in its normal business at the situs; (c) 
the picketing is limited to places rea- 
sonably close to the location of the situs; 
and (d) the picketing discloses clearly 
that the dispute is with the primary em- 
ployer.” 

The SIU said that this accomodation 
had been “widely approved” and adopted 
as “a sound interpretation of the act” 
by the Courts of Appeals for the Second, 
Fourth, Seventh, Eighth, Tenth, and 
District of Columbia circuits. 

After citing a number of cases in 
support of its view, the SIU said: 


“The heart of the accommodation is 
that picketing at a common situs which 
meets the prescribed criteria does not 
become secondary simply because, de- 
spite its circumscription, it nevertheless 
does not succeed in neutralizing ob- 
servance of the picket line by employes 
of a secondary employer.” 


Conflict of Courts 


The SIU said that the “court below 
disagrees” and that the appeals court rec- 
ognized “a diference in the approach of 
this court and some other circuits.” 

The SIU said that the confiict be- 
tween the Court of Appeals for the 
Fifth Circuit and other appeals courts 
“upon this important and recurring 
question should be settled by this court,” 
to guide the board and the courts and 
“to enable the parties to labor disputes 
to know how to conduct picketing at a 
common situs.” 


“This is especially vital in the mari- 
time world,” the SIU added, “for a 
vessel is almost always docked at an- 
other person’s wharf, and employes of 
others are constantly about it.” 


Referring to the decision of the NLRB 
concerning the picketing at the Dumaine 
Street wharf, the SIU said that “to 
stamp the picketing as secondary” the 
board had “isolated” a single circum- 
stance. This was that, when asked by 
some longshoremen what the picketing 
was about, the union representative did 
not reply. Earlier in its petition, the 
SIU said that, later, when the supervisor 
of the longshoreman asked about the 
picketing, the union representative 
called his attention to the pickets’ sign. 
In no other respect, said the SIU, was 
the union’s activity found to be “remiss 
in the least degree” and that “it accorded 





precisely with the formulated criteria 
for picketing at a common situs.” 

The SIU said that “the board’s iso- 
lation of and reliance upon this single 
factor is adjudicatory flyspecking.” It 
added that a dissenting member of the 
board had referred to the presence at 
all times of the signs carried by the 
pickets indicating that the dispute was 
only with Superior Derrick Corp. 


Intervention Plea 


The SIU also said that it had an ab- 
solute right to intervene in the Appeals 
Court and that “nothing could make this 
plainer than the fact that the court di- 
rected the issuance of an injunction 
against it.” 

The union argued that the NLRB 
would have no power to find that a 
person had engaged in an unfair labor 
practice and to enter an order against 
it if the person were not a party to the 
proceeding, and that “a court has no 
greater power.” It was fundamental, 
said the SIU, that “no court can ad- 
judicate directly upon a person’s right, 
without the party being actually or 
constructively before the court.” The 
SIU cited Mallow v. Hinde, 12 Wheat. 
193, 198. 

“Since the union was not a party to 
the review proceeding, but was indeed 
denied intervention in it,” said the SIU, 
“the court was without power to ad- 
judicate the union’s conduct and the 
court’s direction to enter an injunction 
against the union was a nullity.” 


U.S. Court of Claims Rules 
Gov't Owes Western Pacific 
$112,484.20 in Rate Charges 


The Western Pacific Railroad has 
been upheld by the United States 
Court of Claims in a long-fought 
legal proceeding charging the fed- 
eral government with wrongfully 
withholding payment on certain bills 
of lading for material shipped to 
Pacific coast ports between 1942 and 
1951 with a finding that the railroad 
is entitled to recover a total amount 
of $112,484.20. 


Centering generally around rates cov- 
ering the transport of airfield landing 
mats, the Western Pacific’s original suit 
was registered in the court in 1951. The 
proceedings, however were suspended by 
the court pending a decision by the In- 
terstate Commerce Commission in the 
War Materials Reparations Cases, 294 
ICC 5.- A counterclaim also was filed 
by the government. 

The court’s current opinion was de- 
livered June 8 in No. 82-55, The Western 
Pacific Railroad Co. v. The United 
States, by Chief Judge Jones, who said 
in setting forth background: 

“The plaintiff is suing for the recovery 
of certain amounts alleged to have been 
wrongfully withheld by the United States 
on bills of lading for material shipped to 
Pacific coast ports at various times be- 
tween 1942 and 1951. 


Earlier Suit Suspended 
“In 1951, plaintiff sued in this court 
on its claim that the government owed 
transportation charges for the shipment 
of aircraft landing mats during the pe- 
riod from 1942 to 1945. We suspended 
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War Materials Reparations Cases, im is wh 
ICC 5. In those cases, inter alia, cents pt 
United States claimed that the ratgyhich wé 
charged during and after World pertail: p 
II by the railroads for the transportatiggguestion 
of landing mats similar to those in tigpable (0 
suit then pending in this court were Dgeden, U 
just and unreasonable (docket No. 298@§#port.” 

294 ICC 82). The Commission’s fing§ In a a 
report on that phase of the War } es int 
terials Reparations Cases contained thet was fot 
finding that the rates charged the g¢ @ The 


ernment for the transportation of thiovernm: 
steel landing mats were applicable alin its c 
had not been shown to have been un @ The 


or unreasonable. 


“The government then answered Weg 
ern Pacific’s petition, which answer 
later amended. In opposing plain 
motion for summary judgment, the ¢ 
fendant, in substance, challenged the IQ 
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determination and urged on us new eyggmade to 
dence in an attempt to persuade us thagtion of / 
the determination was erroneous in thagnegotiati 
it rejected the government’s theory 

the applicable rate. We held against th The o} 


defendant and granted summary jud sion | 
ment for Western Pacific. m<Upon 


“We pointed out that the ICC lg §which a 
wide experience in the area of tramé§perein, | 
portation rates and is well qualified tig law | 
handle such problems. We said that thikfcoyer, a: 
court would not reach any result cOM§ordered 
trary to the Commission, unless the ¢if¥from th 
cumstances were very unusual. Since, ®§pyndred 
the case before us then, the question @}eighty-f 
proper classification had been raised  } ($112.48: 
the government and thoroughly consié-§ The c 
ered by the Commission, we did not Sfp recov 
fit to upset the determination. the pal 


“As a result of our reliance on the e@ g¥as ent 
pertise of the ICC in determining the§the shij 
reasonableness and applicability of mi court a 
freight rate in the War Materials Rep gmailroad 
arations Cases, most of the litigation §Group 
relating to aircraft landing mats thes guder 
pending before the court was settlei gunder ¢ 
However, in the course of auditing the gsovernn 
various bills of lading for the purpose @ gdue the 
settling them, the General Accounting§ The o 
Office uncovered some which it felt pre §Littleto 
sented issues not previously treated by jMadder 
this court or the ICC. The government 
concluded that Western Pacific had been 
overpaid on certain of the shipments aid 122 Rc 
withheld moneys from current paymenis. 

That action resulted in the filing @] for S 
this suit. 








The 
Four Claim Groups imposit 


“The claims in this action can Bhgp py 
divided into four separate groups, whith Iraq. 
will be referred to as groups I, I, Mh fappjiay 
and IV. Each of the bills sued on can b€} Ty. 
placed in one or another of these groups. operati 
There is no dispute as to the bills COM Jhrakes, 
prising group I. The parties have agre@l inceoy, 
that the plaintiff is entitled to recov holds : 
$35,543.99 for that part of the total clail Fingee), 
The respective amounts due under t&® finree | 
plaintiff's theory of the case on groups fof fai), 
II, III, and IV are $73,076.95, $2,17264 | The 
and $7,329.46; under the defendants fineg , 
theory of the case, they are $45,54684 fy oni 
$1,930.47, and $1,690.62. It has bee® §vaine 
agreed that there is no money due 4 §Nation 
fendant under a counterclaim original? JRajiro; 
asserted by it. Count; 

“The question with respect to group #¥ermo 
is whether the general rate increase @ }® Ohi 
airfield landing mats or the maximum [aster 
rate increase on manufactured iron amd jChicae 
steel articles should apply. This, in turm, }unts 
depends on the meaning and effect of the Pacific 
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“Other questions argued by the gov- 
ernment are not properly presented by 
this record. 

“It was error for the Court of 
Claims to render judgment on the basis 
of the Commission’s order without sus- 
pending its proceedings to await deter- 
mination of the validity of that order 
by the Pennsylvania district court. Re- 
versed.” 


Supplemental Air Carriers 
Appeal Court Decision 
Voiding CAB Certificates 


Supplemental air carriers and their 
conference have petitioned the Su- 
preme Court of the United States 
for a writ of certiorari to the US. 
Court of Appeals for the District of 
Columbia Circuit which set aside 
certificates granted the supplemental 
air carriers by the Civil Aeronautics 
Board (T.W., April 16, p. 138). 


In their petition in No. 988, All Amer- 
ican Airways, Inc., et al. v. ‘United Air 
Lines, Inc., et al., the supplemental air 
carriers asserted: 


“In one aspect this case is a facet of 
the battle between big business and 
small business. The regular-route car- 
riers believe that they should retain for 
themselves all individually-ticketed traf- 
fic simply because they were originally 
issued certificates under a grandfather 
clause. The supplemental carriers con- 
tend that the supplementals are entitled 
to continue to share in the traffic and 
business which they developed, and that 
they should now be certificated to con- 
tinue to provide their service. The issue 
was resolved before the board in favor 
of the supplemental carriers. The court 
below, however, interpreted the federal 
aviation act to mean that certificates can 
be issued for only regular-route and not 
for supplemental operations.” 


Joined with All American Airways as 
petitioners were: Associated Air Trans- 
port, Inc.; Blatz Airlines, Inc.; Costal 
Cargo, Inc.; Modern Air Transport, Inc.; 
Quaker City Airways, Inc.; United States 
Overseas Airways, Inc., and Supplemental 
Air Carrier Conference. 


Named as respondents in addition to 
United Air Lines were: Eastern Air Lines, 
Inc.: Pan American World Airways, Inc.; 
Atchison, Topeka & Santa Fe Railway 
Co., et al.; Trans World Airlines, Inc., 
American Airlines, Inc.; Delta Air Lines, 
Inc.; Northwest Airlines, Inc., and Na- 
tional Airlines, Inc. 


Grant of Certificates 


The controversy arose out of the ac- 
tion of the Civil Aeronautics Board 
which, after considering the status of 
what were previously known as “irregu- 
lar” air carriers, issued an individual 
exemption to each of those carriers, 
thereafter designating them as “supple- 
mental” air carriers. An appeals court 
set aside the exemptions (American Air- 
lines v. Civil Aeronautics Board, 98 U.C. 
App., D.C. 348; 235 F.2d 845 (1956), cer- 
tiorari denied, 353 US. 905 (1957). 

In setting aside the exemptions, said 
the supplemental air carriers in their 
petition to the Supreme Court, the 


“Court of Appeals practically invited the 
board to issue certificates to the supple- 
mental carriers, saying, ‘neither can we 
ascertain why the board is of the opin- 
ion that the certification of these car- 
riers is not in the public interest.’” 

The appealing carriers said that since 
1955 they had been operating under 
their individual exemptions (and, in 
overseas and foreign air transportation, 
under other exemption orders), adding 
that “this operating authority will be 
set aside, if the Court of Appeals issues 
its mandate.” 


Grounds for Reversal 


“The court below reversed the board 
for two reasons,” said the supplemental 
carriers. “First, the court held, as a mat- 
ter of statutory interpretation, that the 
board does not have the legal power 
to issue certificates for supplemental air 
service. Second, the court held that the 
act does not permit the board to issue 
a certificate for supplemental service to 
a carrier already providing minimum 
service unless it finds the carrier to be 
qualified to provide maximum service. 
Circuit Judge Fahy dissented on this 
latter point.” 

The appealing carriers said that they 
and the CAB were “in a quandary” since 
both the exemptions and the certificates 
had been set aside by the Court of Ap- 
peals. They quoted the chairman of the 
CAB as telling Congress: 

“It therefore appears that, to put it 
very moderately, there is at least grave 
doubt as to whether the carriers can 
be continued in anything resembling 
their present posture under either certi- 
ficated or exemption authority.’ ” 


A Body Blow’ 

The carriers said that “there are 25 
supplemental carriers, with total reve- 
nues of $51 million in 1959.” They said 
the supplemental carriers, “as the board 
has found,” represented a significant 
part of the nation’s air transport system 
and that “the continued existence of 
their present posture under either certif- 
icated or exemption authority.’” 

“The decision of the court below 
strikes a body blow to the whole policy 
of the board to continue the healthy 
growth of the supplemental carriers,” 
they said. “Indeed, the result of the 
two decisions of the court below is to 
set aside all operating authority of the 
carriers, and to severely limit, if not 
prevent, the board from developing an 
essential part of the air transport in- 
dustry which is responsive to the public 
convenience and necessity. 

“Supplemental air carriers are an 
important part of the air transport in- 
dustry. They perform charter and flex- 
ible service flights which other carriers 
cannot and do not provide. They need 
certificates in order to provide a stable 
basis for their businesses, to prove that 
they are in business, and to convince 
bankers and others that they will con- 
tinue in business. When the whole fu- 
ture of an important segment of an in- 
dustry is at stake; the public interest 
is sufficiently involved to warrant con- 
sideration of the case by this court.” 


Limit on Flights 


The Court of Appeals ruled that the 
CAB could not issue a certificate (as it 
had to the supplemental air carriers) 
authorizing 10 trips a month between 
the same two places because, the court 
said, section 401(e) of the federal avia- 
tion act, provided that no term, condi- 
tion or limitation of a certificate should 
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restrict the right of an air carrier to 
to or change schedules, equipment, 
commodations and facilities for perfa 
ing the authorized transportation 
service. 

The supplemental carriers said 
the board had recently issued a 
tificate for helicopter service expre 
authorizing the use of rotary-wing 
craft. If the court below was right, 
the appealing carriers, then the ¢q 
section of the act would invalidate 
tificates for helicopter service bec 
they restricted the carriers’ righ 
change equipment. Other special s¢ 
ice types of certificates would alsa 
outlawed under the lower court’s r 
the carriers said. 

The appealing carriers also asked 
Supreme Court to decide whether 
CAB was required to name “by 
name” the points to be served, or if 
board could, “as it did, issue a certifi 
for service between any point in 
state and any point in any other s 
and define the term ‘point’ in ge 
terms.” 

They further asked whether, when 
CAB found an air carrier fit and ab 
engage in supplemental air transpor 
tion, “must the board also make ff 
ings that the carrier is fit and able 
provide the maximum service autho 
by the certificate, or is the finding 
ability to perform minimum service 
ficient?” 


This last question had reference to 
fact that some of the supplemental 
carriers had been serving only a lim 
area, and the certificates granted by 
board were for service between point 
any state and points in any other st 
The appealing carriers said that th 
few smaller carriers would be under 
supervision of the Federal Avy 
Agency and the CAB in connection 
any enlargement of the minimum sg 
ice they had been offering. 


(See story on page 55) 


Rail Explosives Violation 


The Commission has announced, 
“memorandum for the press,” 4d 
June 7, that it has been advised that 
Pennsylvania Railroad Co., after entr 
a plea of guilty, on May 12 was 
$500 on each count of a two-count 
formation charging it with handlin 
its freight trains, cars placarded 
plosives” next to cars placarded “E 
gerous,” in violation of provisions of 
Commission’s explosives regulations) 
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Motor Act Prosecutions 


> oot of statements issued by the 
of the Commission concernin 
_. in federal courts, for violations 
motor carrier provisions of the in 
commerce act or of Commission rules 


regulations thereunder, appear 


Texas northern district, Am ilo 
vision, at Amarillo. On June 6, 
James Burke, of Amarillo, Tex., 
Kaufmann Trading Corp., of New 
City, were fined $2,000 and $2,500, 
spectively (payment required), 
lowing entry of their pleas of guilf 
an information charging the fe 
with operating as a contract c@ 
without proper authority, and ch 
Kaufmann Trading with aiding 
abetting the unauthorized operation 
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